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Introduction

The Ministry comprises of the five Departments
namely:—

@

% Department of Economic Affairs
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Department of Expenditure
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¢

Department of Revenue
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¢

Department of Disinvestment
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Department of Financial Services

The Central Statistics Office (CSO) has recently
undertaken a revision in National Accounts aggregates
by shifting to the new base of 2011-12 from the earlier
base of 2004-05. As per the new (2011-12) series, the
growth rate of gross domestic product (GDP) at (2011-
12) market prices is estimated at 7.4 percent in 2014-15
(Advance Estimates). The growth of gross value added
(GVA) at (2011-12) basic prices for agriculture and allied
sectors, industrial sector and services sector has been
estimated at 1.1 per cent, 5.9 per cent and 10.6 per cent
respectively in 2014-15,as compared to 3.7 per cent, 4.5
per cent and 9.1 per cent respectively in 2013-14. The
growth of GVA at (2011-12) basic prices for the first,
second and third quarters of 2014-15 is estimated at 7.0
per cent, 7.8 per cent and 7.5 per cent respectively,
compared to 7.2 per cent,7.5 per cent and 6.6 per cent
respectively during the corresponding quarters of the
previous year.

On the demand side, the growth in final consumption
expenditure at constant (2011-12) prices increased from
6.5 per cent in 2013-14 to 7.6 per cent in 2014-15. The
growth in gross fixed capital formation at constant prices
also increased from 3.0 per cent in 2013-14 to 4.1 per
cent in 2014-15. Exports increased marginally by 0.9 per
cent, while imports declined by 0.5 per cent in 2014-15
(both at constant prices).

Information on saving and investment (gross
capital formation) is available till the year 2013-2014.
Gross saving as proportion of GDP at current market
prices is estimated at 30.6 per cent in 2013-14 as
compared to 31.8 per cent in 2012-13.Gross capital
formation is estimated to be 32.3 per cent of the GDP
at current market prices in 2013-14 as compared to 36.6
per cent in 2012-13.

During the South West Monsoon Season (June-
September) of 2014, the country as a whole received
rainfall of 88 per cent of its long period average (LPA).
Seasonal rainfall was 79 per cent of its LPA over

Northwest India, 90 per cent of its LPA over Central India,
88 per cent of its LPA over Northeast (NE) India and 93
per cent of its LPA over South Peninsula. South West
Monsoon (June to September 2014) rainfall for the
country as a whole and the four broad geographical
regions is given in the table below:-

Region Actual Long Actual
(mm) Period % of
Average LPA
(LPA) (mm)
All-India 886.9 777.5 88
Northwest India 615.0 483.1 79
Central India 974.2 879.7 90
Northeast India 1437.8 1267.7 88
South Peninsula 715.7 665.4 93

Out of the total 36 meteorological subdivisions, 1
subdivision received excess season rainfall, 23
subdivisions received normal season rainfall and the
remaining 12 subdivisions received deficient season
rainfall during the South West Monsoon Season (June-
September), 2014.

As per the 2nd advance estimates released by
Ministry of Agriculture on 18th February, 2015,
production of total foodgrains during 2014-15 is
estimated at 257.07 million tonnes compared to 265.57
million tonnes in 2013-14 and 257.13 million tonnes in
2012-13 respectively.

Production of Major Agricultural Crops

Production (In Million Tonnes)

Crops 2012-13 2013-14 2014-15

(Final) (Final) (2nd AE)
Rice 105.24 106.65 103.04
Total Pulses 18.34 19.78 18.43
Coarse Cereals 40.04 43.29 39.83
Total Oilseeds 30.94 32.75 29.83
Sugarcane 341.22 352.14 354.95
Cotton 34.22 35.90 35.15
Total
Foodgrains 257.13 265.57 257.07

The area coverage under kharif crops in 2014-15
was lower by 2.4 per cent as compared to 2013-14 and
it was higher than that of 2012-13 by 2.9 per cent.
Although rainfall deficit was worst felt in Haryana, Punjab
and Uttar Pradesh, the impact on production was limited,



as most of the crops in these states are grown under remunerative prices to the growers and thereby

irrigated conditions. enhancing the production of agricultural crops. There

were substantial hikes in MSPs in 2011-12 & 2012-13 as

Minimum Support Prices (MSPs) for major  compared to the previous years. However, in 2013-14 &

agricultural commodities have been raised by the 2014-15 MSPs were increased moderately, as shown in
Government in the last few years in order to ensure the table below:-

Minimum Support Prices (MSPs) Fixed by Government (Crop Year)

(Rs per quintal) % change
Commodity 2011-12 201213 2013-14 | 2014-15 12-13/ 1112 | 13-14/ 12-13 | 14-15/ 13-14
Paddy Common 1080 1250 1310 1360 15.74 4.80 3.82
Paddy (F) 1110 1280 1345 1400 15.32 5.08 4.09
Jowar-Hybrid 980 1500 1500 1530 53.06 0.00 2.00
Jowar-Maldandi 1000 1520 1520 1550 52.00 0.00 1.97
Bajra 980 1175 1250 1250 19.90 6.38 0.00
Ragi 1050 1500 1500 1550 42.86 0.00 3.33
Maize 980 1175 1310 1310 19.90 11.49 0.00
Tur (Arhar) 3700* 3850 4300 4350 4.05 11.69 1.16
g_’ Moong 4000* 4400 4500 4600 10.00 2.27 2.22
g Urad 3800* 4300 4300 4350 13.16 0.00 1.16
w | Groundnut 2700 3700 4000 4000 37.04 8.11 0.00
Ez: Sunflower Seed 2800 3700 3700 3750 32.14 0.00 1.35
E Soyabean (Black) 1650 2200 2500 2500 33.33 13.64 0.00
Soyabean (Yellow) 1690 2240 2560 2560 32.54 14.29 0.00
Sesamum 3400 4200 4500 4600 23.53 714 2.22
Nigerseed 2900 3500 3500 3600 20.69 0.00 2.86
Cotton (Medium) 2800 3600 3700 3750 28.57 2.78 1.35
Cotton (Long) 3300 3900 4000 4050 18.18 2.56 1.25
- Wheat 1285 1350 1400 1450 5.06 3.70 3.57
2; Barley 980 980 1100 1150 0.00 12.24 4.55
E‘, Gram 2800 3000 3100 3175 7.14 3.33 242
@ | Lentil (Masur) 2800 2900 2950 3075 3.57 1.72 4.24
é Rapeseed/ mustard 2500 3000 3050 3100 20.00 1.67 1.64
Safflower 2500 2800 3000 3050 12.00 7.14 1.67
(7]
2; Jute (TD5) 2200 2300 2400 2400 4.55 4.35 0.00
5 Sugarcane (FRP) 170 210 220 230 23.53 4.76 4.55
E Copra @ Milling 5100 5250 5250 5550 2.94 0.00 5.71
E Copra @ Ball 5350 5500 5500 5830 2.80 0.00 6.00

Note:*- Inclusive of additional Central bonus of ¥500 per quintal for market arrivals within the first two months of
harvesting

Source: Commission for Agricultural Costs and Prices



The Index of Industrial Production (IIP) based
industrial growth during 2014-2015 (April-danuary), was
2.5 per cent as compared to 0.1 per cent growth achieved
during the corresponding period of the previous year. Out
of the three broad sectors, the electricity sector has

recorded the highest growth. During this reference period,
the electricity sector grew at 9.3 per cent as compared to
5.7 per cent achieved during the same period of the
previous year. However, the manufacturing and mining
sectors grew at 1.7 per cent and 1.3 per cent respectively
against the corresponding figures of (-) 0.3 percent and
(-) 1.1 per cent of the previous year.

Growth of IIP in January, 2015 (per cent) (Base 2004-05 =100)

Industry Group Weight January January April-January
2014 2015 2013-14 2014-15
Mining 141.57 2.7 -2.8 -1.1 1.3
Manufacturing 755.27 0.3 3.3 -0.3 1.7
Electricity 103.16 6.5 2.7 5.7 9.3
Growth by use-based industrial group
Basic Goods 456.82 2.8 4.5 1.6 7.4
Capital Goods 88.25 -3.9 12.8 -0.8 5.7
Intermediate Goods 156.86 4.3 -0.8 3.2 1.5
Consumer Goods 298.08 -0.5 -1.9 -2.7 -4.7
Durables 84.60 -8.3 -5.3 -12.5 -14.2
Non-durables 213.47 4.5 -0.1 5.7 1.9
General Index 1000 1.1 2.6 0.1 2.5

Among the use-based industry groups, basic goods,
capital goods, intermediate goods and consumer non
durables sector recorded positive growth during 2014-15
(April-dJanuary). Over the same period, the consumer
goods sector including consumer durables recorded
negative growth, both during 2014-15 as well as 2013-14.
At the same time Intermediate goods sector showed a
growth of 1.5 per cent during 2014-15 (April-January) as
compared to the corresponding figure of 3.2 percent of
the previous year. For the basic goods sector, the growth
rate for this period during the current year is 7.4 per cent
as against 1.6 per cent recorded for the last year. In the
consumer durables sector, the growth rate was (-)14.2 per
cent during 2014-15 (April-dJanuary) as compared to (-)12.5
per cent of the previous year. In contrast, consumer non-
durables sector recorded a growth rate of 1.9 per centin
2014-15 (April-January) as against 5.7 per cent achieved
during the corresponding period of the previous year. At
the disaggregated level, 5 out of the 22 two-digit industrial
groups viz., publishing, printing & reproduction of recorded
media, chemicals and chemical products, office accounting
and computing machinery, radio, TV and communication
equipment & apparatus and medical, precision & optical
instruments recorded negative growth during 2014-15
(April-dJanuary). Of the remaining 17 industry groups, two
i.e. basic metals, and electrical machinery & apparatus
n.e.c. recorded above 10 per cent growth; another three
groups, namely, food products & beverages, luggage,

handbags & leather products and other transport
equipment recorded growth rates between 5 to 10 per cent,
while twelve groups, namely, tobacco products, textiles,
wearing apparel; dressing and dyeing of fur, wood and
products of wood, paper and paper products, coke, refined
petroleum products & nuclear fuel, rubber and plastic
products, other non-metallic mineral products, fabricated
metal products, except machinery & equipment and
machinery and equipment n.e.c. , motor vehicles, trailers
& semi-trailers and furniture manu-facturing n.e.c.-
recorded growth rates below 5 per cent.

The index for eight core industries (comprising coal,
crude oil, natural gas, petroleum refinery products,
fertilizers, steel, cement and electricity with a combined
weight of 37.90 per cent in the |IP) grew by 4.1 per cent
during 2014-15 (April- January) as compared to growth
rate of 4.0 per cent achieved during the corresponding
period of 2013-14. During this reference period, five out
of the eight core sectors namely coal, refinery products,
steel, cement and electricity sectors recorded positive
growth of 8.1 per cent, 0.7 per cent, 1.6 per cent, 7.1 per
cent and 8.9 per cent respectively as compared to 1.5
per cent, 1.2 per cent, 11.4 per cent, 3.5 per cent and 5.6
per cent respectively during the reference period of the
previous year. It was negative for crude oil, natural gas,
and fertilizers during April-dJanuary 2014-15.

Vii



The average headline inflation measured in terms
of Wholesale Price Index (WPI), continued to decline in
the financial year 2014-15 from 6 per centin 2013-14 to
3.4 per cent in 2014-15 (Apr-Dec) and reached -0.4 per
cent in January 2015. Similarly, inflation measured in
terms of Consumer Price Index-New Series (Base
2010=100) which ruled at 9-10 per cent in the last two
years moderated to 6.8 per cent in 2014-15 (Apr-Dec).
The decline in inflation this year was mainly on account
of fall in food and fuel inflation. Central Statistics Office
has revised the base year of CPI-NS from 2010 to 2012

and released the revised series on 12th February, 2015
along with inflation data for January, 2015. CPI inflation
in terms of the revised series stood at 5.1 percent in
January, 2015.

The year 2013-14 experienced elevated food
inflation on account of high inflation in cereals, 'egg, meat
& fish' - particularly inland fish - and 'fruits & vegetables'.
However, food inflation declined significantly in 2014-15
(Apr-Dec), with WPI food inflation recording 4.8 per cent.
Similar pattern is reflected in the data on Consumer Food
Price Index (CFPI) published by the Central Statistics
Office as seen from the table below:

Table 1: Inflation in WPI and CPI (in per cent)

WPI CPI-NS
All Food All Food (CFPI)
Base 2004-05=100 2010=100
Weight 100.0 243 100.0 42.7
2012-13 7.4 9.3 10.2 12.2
2013-14 6.0 9.4 9.5 1.3
2014-15 (Apr-Dec.)(P) 3.4 4.8 6.8 7.4
Apr-14 5.5 6.7 8.6 9.8
May-14 6.2 7.5 8.3 9.6
Jun-14 5.7 6.6 7.5 8.0
Jul-14 5.4 7.1 8.0 9.4
Aug-14 3.9 4.7 7.7 9.4
Sep-14 2.4 3.3 6.5 7.7
Oct-14 1.7 2.5 515 5.6
Nov-14 -0.2 1.0 4.4 3.1
Dec.-14 (P) 0.1 41 5.0 4.8

Source: Office of Economic Adviser, DIPP and Central Statistics Office.

P: provisional.

Though there has been decline in the headline
inflation, Government is vigilant on the food inflation. Food
inflation measured in terms of WPI is still higher than
headline inflation. The factors causing food inflation
include both seasonal and structural factors. The
government has taken various fiscal and administrative
measures to control food inflation and to protect
vulnerable sections of society from inflation. Commodity
specific fiscal and administrative measures have been
taken to contain profiteering/ exploitation of consumers.
Moderating inflation and containing inflationary
expectation, remains the core of the monetary policy.
Some of the measures taken recently include:

e States have been advised to allow free
movement of fruits and vegetables by delisting
them from the APMC Act

e Addressing the cartelization in distribution of
onion and potato by bringing onions and potatoes
under the purview of Essential Commodities Act,
1955 thereby allowing State Governments to
impose stock limits. Any violation of stock-limits
becomes a non-bailable offence.

e Advisory to State Governments issued to take
action against hoarding & black marketing and
effectively enforce the Essential Commodities



Act, 1955 & the Prevention of Black-marketing
and Maintenance of Supplies of Essential
Commodities Act, 1980.

e Minimum Export Price (MEP) fixed for potatoes
at USD 450 per M.T. w.e.f. 26.06.2014 and of
onions at USD 300 per M.T. w.e.f 21.08.2014
respectively

e Decision to release of additional 50 lakh tonnes
of rice from the stocks of FCI during the period
July, 2014 to March, 2015, or, tillimplementation
of the National Food Security Act (NFSA) by the
respective State/UT, whichever is earlier.

e The Government has approved for the current
year i.e. 2014-15, Open Market Sale of ten
million tonnes of wheat in the domestic market.

e Moderation in Minimum Support Price (MSP)
increases.

The tight monetary policy stance continued through
the year. Despite easing of inflationary pressures, the
Reserve Bank of India kept unchanged the benchmark
repo rate unchanged at 8 per cent in its fifth bi-monthly
monetary policy stance announced on December 2,
2014. During 2014, the monetary policy framework
witnessed key changes reflecting implementation of
some of the recommendations of the Expert Committee
to Revise and Strengthen the Monetary Policy
Framework Report (January 2014). The most significant
changes were adoption of CPIl (combined) as the key
metric of inflation for conducting monetary policy, explicit
communication of a glide path for disinflation and
transition to a bi-monthly monetary policy cycle beginning
2014-15.

The salient features of the five Bi-monthly Monetary
Policy Statements during 2014-15 included:

e Repo rate and Cash Reserve Rate (CRR) were
retained at 8 per cent and 4 per cent
respectively in the fifth bi-monthly monetary
policy stance of 2014-15. RBI, however,
announced that if the current inflation
momentum and changes in inflationary
expectations continue, along with encouraging
fiscal developments, a change in the monetary
policy stance is likely early next year, including
outside the policy review cycle.

e Statutory Liquidity Ratio (SLR) was reduced
to 22 percent from 22.50 percent from 9th
August 2014;

e Access to overnight repos under the Liquidity
Adjustment Facility (LAF) was reduced to 0.25

per cent of each bank’s Net Demand and Time
Liabilities (NDTL) while compensating fully with
a commensurate expansion of the market’'s
access to term repos from the Reserve Bank
to 0.75 per cent of the NDTL of the banking
system;

Reduced sector-specific refinance and moved
towards a more generalised provision of system
level liquidity without preferential access to any
particular sector or entity;

Revised its liquidity management framework with
effect from September 5, 2014, with more
frequent 14-day term repos and daily overnight
variable rate repo/reverse repo operations, to
ensure flexibility, transparency and predictability
in liquidity management operations;

Liquidity provided under the Export Credit
Refinance (ECR) facility was pruned from 50 per
cent of eligible export credit outstanding to 15
per cent.

After gradual improvement since April 2014,
liquidity condition tightened in mid-June on
account of advance tax outflows. The Reserve
Bank provided additional liquidity to the tune of
%200 billion cumulatively through special term
repos in the second half of June. Liquidity
conditions eased temporarily in early July when
the call rate moved below the repo rate and as
aresult, the Reserve Bank announced a 4-day
reverse term repo on July 3 to absorb the
excess liquidity of ¥200 billion. Subsequently,
delay in Government spending exerted
pressure on the liquidity conditions and the
weighted average call rate generally hovered
above the repo rate. To ease liquidity conditions
and to better anchor the call rate around the
repo rate, the Reserve Bank conducted six
special term repos of various tenors and infused
cumulative liquidity of ¥650 billionin July 2014.
Despite liquidity injection by the RBI, the liquidity
pressure continued till mid-August. The
Reserve Bank responded by providing
cumulative liquidity of 3247 billion through
additional term repos of various tenors in
August. With the sharp reduction in the
Government balances beginning September,
the liquidity conditions improved significantly as
reflected in the lower use of fixed rate overnight
repo and ECR windows, occasional parking of
surplus liquidity under reverse repos, and the
call rate at times hovering below the repo rate.

x|



e Taking into account high volatility in call market
during July-August, and in order to ensure
flexibility and transparency in liquidity
management operations, as announced in the
Third Bi-Monthly Monetary Policy Statement of
2014-15, the Reserve Bank revised its liquidity
management framework effective from
September 5, 2014. The features of this new
liquidity management framework include: (a)
assured access to liquidity of 1 per cent of NDTL
(excluding ECR) in the form of bank-wise
overnight fixed rate repos of 0.25 per cent of
NDTL and the balance through variable rate
term repos; (b) more frequent auction of term
repos during a fortnight, allowing flexibility to
banks to alter their liquidity assessment four
times during the fortnight and participate in
auctions accordingly; and (c) higher frequency
of access to Reserve Bank’s overnight liquidity,
with the introduction of variable rate overnight
repos/reverse repo auctions between 3 to 3.30
PM, besides extending the timing of ECR facility
to 5 PM. The implementation of revised liquidity
management framework helped in reducing
volatility in the overnight interbank segment and
better anchoring the call rate near the policy
repo rate.

e During 2014-15, the growth rate in Reserve
Money (MO0) has been 2.2 per cent (December
12, 2014), while broad money (M3) growth has
been 7.3 per cent (December 12, 2014). Year-
on-year, non-food credit growth increased by
11.1 per cent (up to December 12, 2014).

»  The Securities Laws (Amendment) Bill, 2014

The Securities Laws (Amendment) Act 2014 was
notified on 25th August 2014 proposed urgent and critical
amendments that were necessitated due to growing
operational requirements of Securities and Exchange
Board of India (SEBI):

i. —To empower SEBI to effectively perform
enforcement functions

a. To provide explicit legal backing to actions
taken by SEBI under its general powers viz
,to strengthen the regulatory framework
through establishment of Special Courts
and SEBI counsels to be deemed as Public
Prosecutors

ii. Suitable amendments have been made in the
Securities Contracts (Regulation) Act, 1956
and Depositories Act, 1996 to ensure
consistency and alignment with the changes
proposed in the SEBI Act.

» Increasing minimum public shareholding for
listed companies:

Ministry of Finance, Department of Economic
Affairs has issued a notification dated 22nd August 2014
under Securities Contracts (Regulation) Rules 1957
stating that that every listed public sector company which
has public shareholding below twenty five per cent, on
the date of commencement of the Securities Contracts
(Regulation) (Second Amendment) Rules, 2014, shall
increase its public shareholding to atleast twenty five
per cent, within a period of three years, in the manner,
as may be specified, by the Securities and Exchange
Board of India.

Pursuant to the Budget Announcement 2014-15 on
REITs, SEBI issued regulations on Real Estate
Investment Trusts (REITs) and Infrastructure Investment
Trusts (InvITs) respectively on 26.09.2014.

» Financial Literacy

With the objective of promoting financial education
in a synergetic manner, a draft National Strategy on
Financial Education has been formulated and public
consultation on the was undertaken. CBSE is currently
preparing course content for integrating financial
education into school curriculum from Classes VI to X.

Till November 2014, Mutual Funds mobilised
¥1,29,330 crore from the market as compared to ¥53,782
crore in 2013-14. All the three mutual fund sectors viz.UTI,
Public and Private mobilised to the extent of ¥7,073
crores, 32,364 crores and %1, 19,893 crores respectively
as compared to 401 crores, 34,243 crore and 349,138
crore, respectively during 2013-14. The market value of
asset under management stood at 10, 90,309 crores
as on November 2014 compared to ¥8, 25,240 crore as
on March 31, 2014, indicating an increase by 32.12
percent.

Indian markets performance (Jan 2014 — Dec 2014)

Indian markets have performed excellent amongst
the major World indices. In 2014-15 the Indian Securities
markets with benchmark indices BSE Sensex and Nifty
recorded a growth of over 29% (Sensex up by 29.9 per
cent and Nifty up by 31.4 per cent) till 31st December,
2014. (as compared to levels on December 31, 2013).
Indian markets reached historic high levels on 28th
November 2014 when Sensex closed at 28,693.99 while
Nifty closed at 8,588.25.

Among the selective world indices, Shanghai
Composite Index registered highest percentage change
of 52.9 percent during the calendar year 2014. Sensex



and Nifty meanwhile, observed a percentage change of
29.9 and 31.4 percent respectively. The total net Fll flows
during 2014-15 stood at US $ 42.7 billion. FPIs net
investment in the Indian markets has been to the tune of
US$ 42.7 billion in the calendar year 2014 (January, 2014-
December 31, 2014) as compared to the US$ 12.13 billion
in the entire year of 2013. On the global front, the
qualitative and quantitative easing of Japan had a positive
impact on Indian markets in anticipation of surge in
liquidity. Furthermore, OECD has revealed that India’s
economy will accelerate in 2015/16.0ECD has raised
India’s growth outlook to 6.6% in 2015/16, up from its
last forecast of 5.7% growth in May also had an positive
interpretation among investors.

»  Amendment to SEBI (Delisting of Equity Shares)
Regulations, 2009

»  Single Demat Account through a Circular dated
12th November 2014 by SEBI has issued on
“Consolidated Account Statement (CAS) for all
securities assets”.

» Enhancing Retail Participation in the Indian
Financial Markets through participation in CPSE
Divestments

As per the new method of India's National Accounts
Statistics, the services sector accounting for 51.3 per cent
of India's gross value added (GVA) at basic prices (current
prices)in 2013-14, grew by 9.1 per cent compared to 6.6
per cent total GVA growth and 6.9 per cent GDP growth
at market prices. Including construction, a borderline
service, the services share is 59.6 per cent and growth is
8.1 per cent. Interestingly, the services sector has the
highest share (54.6 per cent) in the gross capital formation
(GCF) of ¥35.4 lakhs in 2013-14. This is owing to the
GCF in real estate, ownership of dwelling, and
professional services at 20.1 per cent, though the share
has fallen in the last two years, followed by trade and
repair services (10.6 per cent) and public administration
and defence (10.6 per cent) where there is improvement
in shares. The growth rate of services GCF at 3.1 per
cent has also been higher than the total GCF growth of
1.4 per cent. In fact, the positive GCF growth in services
led to positive growth in total GCF as GCF growth in
agriculture and industry was negative at - 0.3 per cent
and - 0.6 per cent respectively. As per the Advance
Estimates (AE) in 2014-15, growth of the services sector
accelerated further to 10.6 per cent as compared to 9.1
per cent in 2013-14. The growth contribution of services
sector in GDP which was 68.2 per cent in 2013-14
increased to 72.4 per cent in 2014-15. This is mainly due
to growth acceleration in financial, real estate, and

professional services to 13.7 per cent from 7.9 per cent
and public administration, defence, and other services
to 9.0 per cent from 7.9 per cent in the previous year.
There was also good growth in trade, hotels, transport,
communication, and related services at 8.4 per cent in
2014-15 though it was lower than the 11.1 per cent growth
in 2013-14.

India's share in global exports and imports of
commercial services increased to 3.2 per cent and 2.8
per cent in 2013 from 1.2 per cent and 1.4 per cent in
2000. Its ranking among the leading exporters in 2013
was 6th and among importers was 9th. During 2013-14,
services exports was US $ 151.5 billion with a growth of
4.0 per cent compared to the previous year. Imports of
services were US $ 78.5 billion with a negative growth of
(-) 2.8 per cent compared to 2012-13. Net services was
US $ 73.0 billion which was higher by 12.4 per cent
compared to 2012-13. In the period April-December of
2014-15 the services exports grew by 4.3 per cent to
US$ 115.6 billion compared to 2.8 per cent in
corresponding previous period and import of services
grew by 3.0 per cent at US$ 59.2 billion compared to
growth of (-) 4.1 per cent in the same period in the
preceding year. This has resulted in net services growth
of only 5.6 per cent compared to 11.3 per cent in
corresponding previous period providing lesser cushion
to finance the trade deficit.

India’s merchandise exports (customs basis) grew
by 4.7 per cent to US$ 314.4 billion in 2013-14. In 2014-
15 (April-February), India’s exports valued at US $ 286.6
billion, registered a growth of 0.9 per cent over
corresponding period of the previous year.

Imports declined by 8.3 per cent in 2013-14. In
2014-15 (April-February), imports were at US$ 411.8
billion, which represented an increase of 0.7 per cent
compared to 2013-14 (April-February). In 2014-15(April-
February), POL imports at US$ 130.8 billion were lower
by 12.2 percent, while non-POL imports at US$ 281.0
billion were higher by 8.1 percent over the corresponding
period of the previous year. The value of imports of gold
and silver increased from US$ 42.6 billion in 2010-11 to
US $ 61.6 billion in 2011-12. In response to measures
taken by the government such as increase in customs
duty on gold & silver and linking imports of gold to exports
(80:20 scheme whereby 20 per cent of the imported lots
were to be allotted to exporters), the value of imports of
gold and silver declined from US$ 55.8 billion in 2012-13
to US $ 33.2 billion in 2013-14. During 2014-15 (April-
February) value of imports of gold and silver was US $
33.2 billion compared to US$ 30.5 billion in the
corresponding period of the previous year.
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In 2013-14, trade deficit declined by 28.7 per cent
to US$ 135.8 billion which was lower than the level of US
$ 190.3 billion in 2012-13. In 2014-15 (April-February),
trade deficit was US$125.2 billion which was higher by
0.3 per cent over corresponding period of the previous
year. On November 28, the restrictions placed on the
imports of gold through the 80:20 Scheme were
withdrawn.

After remaining at elevated levels in 2011-12 and
2012-13, current account deficit (CAD) declined
significantly in 2013-14 and in first three quarters of
current fiscal (April-December). This was mainly due to
the measures to contain non-essential imports like gold
and relative low key outcome in non-gold non-oil imports.
Together with a larger than required level of capital flows,
there was a reserve accretion of US$ 31.3 billion in 2014-
15 (April-December).

During, 2014-15 (April-December), merchandise
exports (on BoP basis) increased by 4.7 per cent to US$
246.0 billion from a level of US$ 234.9 billion in April-
December 2013. Imports increased by 1.9 per cent to
US$ 358.4 billion in April-December 2014 as against
US$ 351.8 billion in April-December 2013. With a
relatively higher growth in merchandise exports and
marginal rise in merchandise imports, India’s trade
deficit narrowed to US$ 112.5 billion in First three
quarters of 2014-15 from US$ 116.9 billion in First three
quarters of 2013-14.

Net invisibles’ earning was placed at US$ 86.1 billion
in April-December 2014 as against US$ 85.9 billion in
April-December 2013. Contraction in the trade deficit
coupled with surplus from net invisibles receipts resulted
in a reduction of the CAD to US$ 26.3 billion (1.7 per
cent of GDP) in April-December 2014 from US$ 31.1
billion (2.3 per cent of GDP) in April-December 2013.

Net capital inflows, however, increased to US$
57.6 billion in April-December 2014-15 from US$ 39.5
billion in the corresponding period of 2013-14 owing
largely to net inflows of FDI and portfolio investment.
Lower CAD and rise in flows under financial account
resulted in an accretion to India’s foreign exchange
reserve to the tune of US$ 31.3 billion in First three
quarters of 2014-15 as against a US$ 8.4 billion in First
three quarters of 2013-14.

The salient features of BOP developments is
summarised below:

Table : Major Components of Balance of Payments

(US$ billion)
Items 2013-14 2014-15
(April-Dec., (April-Dec.,
2013) P 2014) P
Exports 234.9 246.0
Imports 351.8 358.4
Trade Balance -116.9 -112.5
Net Invisible 85.9 86.1
Current Account Balance -31.1 -26.3
External assistance (Net) 0.1 0.9
Commercial Borrowing (Net) 6.7 5.2
FDI (Net) 20.6 23.8
Portfolio -4.4 28.5
Short term Debt -0.6 -2.7
NRI Deposits 35.1 101
Errors & Omissions -0.1 -4.3
Capital Account Balance
(including errors & omission) 39.5 57.6
Overall Balance -8.4 -31.3
Change in Reserves
(- indicates increase;
+ indicates decrease)
(on BOP Basis) 8.4 -31.3

Source: Reserve Bank of India.
Note: Total may not tally due to rounding off.

India’s foreign exchange reserves comprise
Foreign Currency Assets (FCAs), Gold, SDRs and
Reserve Tranche Position (RTP) in the IMF. At the end
of March 2014, foreign exchange reserves stood at US$
304.2 billion, indicating an increase of US$ 12.2 billion
over the level of US$ 292.0 billion at end-March 2013.1t
further increased and stood at US$ 337.7 billion at end
February 2015.

The exchange rate of the rupee against the major
currencies had remained volatile during 2013-14
especially since the US Fed announcement in May 2013
about its intent for tapering the asset purchases under
the quantitative easing programme and in tandem with
the elevated levels of CAD. The rupee was in the range
of ¥55.0 per USD to ¥63.2 per USD during May to August
2013. .The rupee gradually stabilised after the measures
taken by the Government and the RBI since August
2013.Thereafter, it remained more or less stable in the
range ¥63.7 per USD to ¥61.0 per USD from September
2013 to March 2014.



During 2014-15 (April-February), the value of rupee
remained broadly stable with the monthly average
exchange rate of rupee (RBI's Reference Rate) in the
range of ¥59.3-62.8 per US dollar. The recent softening
of international crude oil prices also supported the rupee.
Rupee has appreciated against US dollar, Euro and
Japanese yen by 0.3 per cent, 3.2 per cent and 0.4 per

cent respectively, while it depreciated against Pound
Sterling by 0.6 per centin February 2015 over the previous
month of January 2015.

The month-wise exchange rate of the rupee
against major international currencies during 2014-15
is given below in the table:

Table: Monthly Average Exchange Rate of Rupee per Foreign Currency*

Month US dollar Pound sterling Euro Japanese yen
April 2014 60.36 101.08 83.35 58.86
May 2014 59.31 99.94 81.49 58.28
June 2014 59.73 100.98 81.24 58.53
July 2014 60.06 102.62 81.39 59.07
August 2014 60.84 101.81 81.14 59.17
September 2014 60.87 99.31 78.60 56.77
October 2014 61.34 98.72 77.91 56.87
November 2014 61.70 97.28 76.99 53.05
December 2014 62.75 98.11 77.37 52.60
January 2015 62.23 94.48 72.69 52.52
February 2015 62.04 95.03 70.47 52.33

Source: Reserve Bank of India.

India’s external debt stock stood at US$ 455.9
billion at end-September 2014 recording an increase of
US$ 13.7 billion over the level at end-March 2014. The
maturity profile of India’s external debt indicates
dominance of long-term borrowings. The rise in external
debt during the period was due to long-term debt
particularly commercial borrowings and NRI deposits.
At end-September 2014, long-term external debt was
US$ 369.5 billion, showing an increase of 4.7 per cent
over the end-March 2014 level of US$ 353.0 billion.
Long-term external debt accounted for 81.1 per cent of
total external debt at end-September 2014 vis-a-vis 79.8
per cent at end-March 2014.

The share of US dollar denominated debt continued
to be the highest in external debt stock at 60.1 per cent
at end-September 2014, followed by Indian rupee (24.2
per cent), SDR (6.5 per cent), Japanese yen (4.5 per
cent) and Euro (3.0 per cent). Government (Sovereign)
external debt at end-September 2014 stood at US$ 88.4
billion. The share of Government external debt in India’s
total external debt was 19.4 per cent at end-September
2014 compared to 18.4 per cent at end-March 2014.

India’s foreign exchange reserves provided a cover
of 68.9 per cent to the external debt stock at end-

*: RBI's reference rate. **: Per 100 Yen.

September 2014 (68.8 per cent at end-March 2014). The
ratio of short-term external debt to foreign exchange
reserves was 27.5 per cent at end-September 2014, as
compared to 29.3 per cent at end-March 2014. The ratio
of concessional debt to total external debt declined to
9.8 per cent at end-September 2014 from 10.5 per cent
at end-March 2014, reflects the increasing share of non-
Government debt.

The external debt management policy, followed by
the Government of India emphasizes monitoring of long
and short-term debt, raising sovereign loans on
concessional terms with longer maturities, regulating
external commercial borrowings through end-use, all-in-
cost and maturity restrictions and rationalizing interest
rates on Non-Resident Indian (NRI) Deposits. As a result,
external debt has remained within manageable limits.

The objectives of higher GDP growth, financial
inclusion, and a digitalized India along with social inclusion
can be sustained only on the pillars of quality education,
health, sanitation, gender equality and social security.

The rate of growth of population has been
declining: this is the first decade in independent India



that has added fewer people as compared to the
previous decade: the net addition between 2001-2011
was 0.86 million (Provisional Census 2011) as compared
to 19.2 million between 1991-2001. At present a little
more than one out of every six persons in the world is
an Indian. More than 63 per cent of population is in
15-59 age group, broadly termed as the ‘working
population’, which is defined as India’s ‘demographic
dividend’.

While this ‘youth bulge’ provides India great
opportunities, it also poses a great challenge. Benefits
will flow only if our population is healthy, educated, and
appropriately skilled. In this context investments,
especially in social infrastructure that build up human
capital, are crucial. The Government has therefore
continued with schemes like Pradhan Mantri Gram
Sadak Yojana (PMGSY), National Rural Livelihoods
Mission (NRLM), National Urban livelihoods Mission
(NULM), Jawahar Lal Nehru Urban Renewal Mission
(JnNURM), National Health Mission (NHM), Sarva
Shiksha Abhiyan (SSA), National Rural Drinking Water
Programme (NRDWP) etc.

A positive feature noted in the NSSO 68th Round
(2011-12) is the revival of the employment growth.
During 2009-10 to 2011-12, total employment under
usual status (UPSS) increased by 13.9 million in
comparison to 1.1 million during 2004-05 to 2009-10.
However, there are several issues of concern like poor
employment growth noted in rural areas, particularly
among females. Though employment of rural males is
slightly better than that of females, long term trend
indicates a low and stagnant growth in the employment.
Such trends call for diversification of livelihood in rural
areas from agriculture to non-agriculture activities. Self-
employment continues to dominate, with 52.2 per cent
share in total employment. What is critical is the
significant share of workers engaged in low income
generating activities. For the first time, the share of the
primary sector in total employment has dipped below
the halfway mark (49 per cent), while the shares of the
secondary and service sectors have witnessed
increases.

Unemployment rates in India continue to hover
around a low of 2 per cent by the usual status (UPSS)
criteria. Although the unemployment rate may be lower
than what has been prevailing in developed economies,
it is significant in absolute terms. During 2009-10 to
2011-12, in absolute terms the number of unemployed
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people increased from 9.8 million to 10.8 millionin UPSS
criteria. Discussions on unemployment assume great
significance considering that India is expected to reap
the benefits of the demographic ‘bulge’ around the age
group of 15-34 years. The youth unemployment rates
in India, especially among the age groups of 15-34 years
are significantly higher when compared to overall
unemployment rates. It is important to note that
underemployment rather than open unemployment is
the main hurdle for developing countries like India. Yet
another important issue is with respect to the quality of
employment generated.

With a view to make it more productive and asset
creating as well as to create sustainable wage
employment, the scope of Mahatma Gandhi National
Rural Employment Guarantee Act (MGNREGA) has
been widened to agricultural activities in September,
2014. This scheme has been provided ‘34,000 crore in
the Budget 2014-15. In the current year, up to 18th
February, 2015, 3.80 crore households have been
provided employment. The share of SCs, STs and
Women is 22.6 per cent, 16.8 per cent and 55.1 percent
respectively. The share of women in total person-days
generated is well above the stipulation of 1/3 as per the
Act. Now, at least 60 per cent of the work in terms of the
cost in the district will be taken up for the activities related
to development of land, water and trees.

A major impediment to the pace of quality
employment generation in India is the small share of
manufacturing in total employment. However data from
the 68th NSSO round indicates a revival in employment
growth in manufacturing from 11 per cent in 2009-10 to
12.6 per cent in 2011-12. This is significant given that
the National Manufacturing Policy 2011 has set a target
of creating 100 million jobs by 2022. Promoting growth
of MSMEs is critical from the perspective of job creation
which has been recognized as a prime mover of the
development agenda of India. A land mark campaign
called “Make in India’ has been launched to boost
employment by making India a manufacturing hub. The
real challenge is not only to get the businesses started
in this sector but ensure that they continue to grow
thereby becoming a major source of quality job creation
and value addition.

Skill deficit among the labour force has been
recognized as a major factor that drives a large number
towards low income levels and perpetrates inequality.
Consequently, the thrust on skill development as well
as on ‘Make in India’ are government’s endeavors to



improve employability and generate employment
avenues. Skill development has been given focused
attention for which a dedicated Department of Skill
Development and Entrepreneurship has been created
under the Ministry of Skill Development,
Entrepreneurship, Youth Affairs and Sports.

The National Skill Development Policy, 2009
recognized the unprecedented challenge faced by India
of skilling & up-skilling 500 million people by 2022. The
National Skill Development Corporation India (NSDC)
was setup with the primary mandate of catalyzing the
skills of 150 million people of India through active
engagement of private sector. As on 30th September
2014, the NSDC Training Partners, SSCs and affiliated
training agencies have trained 33,74,817 students
(including STAR) surpassing the overall target of 33 lakhs.
The NSDC has also been developing its research base
by commissioning district level and sector level skill gap
studies. Impact assessment studies by Tata Institute of
Social Science (for North-East & West) and Deloitte
(South & Central) are also expected to be completed by
January, 2015.

Multiplicity of labour laws and the difficulty in their
compliance has always been cited as an impediment to
the industrial development. In a major initiative for bringing
compliance in the system and to ensure ease of doing
business, Government has put forth a set of a number of
labour reform measures.

A Unified Labour Portal Scheme called “Shram
Suvidha Portal” in central sphere has been launched to
create a conducive environment for industrial
development. Under this system, a Unique Labour
Identification Number (LIN) has been allotted to around
6 lakh units to facilitate online registration. Industries have
to file self-certified and simplified Single Consolidated
Return online instead of filing 16 separate Returns.
Inspection Reports will be uploaded within 72 hours
mandatorily. Timely redressal of grievances will be
ensured with the help of the portal. To bring in
transparency in labour inspection, a transparent Labour
Inspection scheme is being developed under which
computerized system will be used for random selection
of units for inspection. For employees of Provident Fund,
portability of social security scheme across jobs and
geographic areas has been ensured through allotment
of a Universal Account Number.

Amendments have also been proposed to labour
laws including the Factories Act 1948 and Labour Law

(Exemption from Returns) Act, 1988 etc. to bring them in
tune with demands of changing labour market scenario
and to ensure ease of business. In line with this, recently,
Government amended the Apprentice Act 1961 on
18.12.2014 to make it more responsive to industry and
youth. Government is also working affirmatively to bring
a single uniform law for MSME sector to ensure their
operational efficiency and improve productivity while
ensuring job creation at a large scale.

It is projected that the growth rate of labour force
will continue to be higher than that of the population until
2021. According to an Indian Labour Report (2007), 300
million youth would enter the labour force by 2025, and
25 per cent of the world’s workers in the next three years
will be Indians. In terms of human resource, it is not
enough to have lots of young people — these young
people need to be properly educated to fully contribute
to the new economy. The main issue to address today is
not just providing employment but of increasing the
employability of the labor force in India. Employability is
ultimately a matter of knowledge and skills developed
through quality education and training. Thus, any solution
to the employability problem facing the country liesin a
well designed education and training regime that sets to
meet these objectives. The low employability levels due
to low quality of education, is accentuated by the fact
that fewer students opt for higher levels of education.
India’s literacy rate for ages 15 and older is around 63
per cent, while China’s is 95 per cent. The overall quality
of the higher education system is also well below global
standards; hence the focus is on building quality
‘education infrastructure’.

Setting the base for improving health standards,
and to accelerate the progress of sanitation in rural areas,
Government revamped the Nirmal Bharat Abhiyan (NBA)
and launched the Swachh Bharat Mission (Gramin) on
2nd October, 2014, which aims at attaining a 100 per
cent open defecation free India by 2019. The unit cost of
Individual Household Latrine (IHHL) has been enhanced
from 10,000 to ¥12,000. Against the budget estimate of
34,260 crore for the year 2014-15, ¥776.16 crore has
been released till September, 2014. Against the target of
50,00,000 IHHL, 30,000 school toilets and 18,000
Anganwadi toilets for 2014-15, a total of 11,44,877 IHHL,
8,055 school toilets and 2,904 anganwadi toilets have
been constructed till September, 2014.

The disbursements of benefits need a systematic
channel which will provide for financial empowerment,



make the monitoring easier and the local bodies more
accountable. To realize this, the Government has
launched Pradhan Mantri Jan Dhan Yojna (PMJDY on
28th August, 2014 with a revised target of 10 crore bank
accounts by 26th January ,2015. The scheme has
resulted into deposits of ¥1049962.62 lakh with 1254.73
lakh new bank accounts as on 31.01.2015. Payment
solutions are an important part of financial inclusion for
which a new card payment scheme known as RuPay Card
has been in operation since 8th May, 2014. Banks have
further been asked to provide universal coverage across
all the six lakh villages of the country by providing at least
one Basic Banking Account, per household, with
indigenous RuPay Debit Card having inbuilt accident
insurance of ¥1.00 lakh and life insurance cover of
¥30,000. Number of RuPay Debit Cards issued as on
January 31, 2015 is ¥1107.93 lakh and this number is
rising. The RuPay Card is on par with other debit cards.
These two schemes are complementary and will enable
achievement of multiple objectives such as financial
inclusion, insurance penetration and digitalization.

To improve the identification of beneficiaries and to
enable direct transfer of funds from various schemes into
the account of the beneficiary, the Direct Benefit Transfer
(DBT) scheme under a simpler Unique ldentification
Authority of India (UIDAI) was launched. This is a cost-
effective instrument of fulfilling KYC requirements which
is also being used extensively under the PMJDY for
opening of bank accounts. As of 15th December, 2014,
more than ¥73 crore unique IDs (AADHAAR) have been
isued and 8.35 crore transactions (across India in all
schemes) amounting to ¥5320 crore have taken place.
Payments under MGNREGA, Wages/Pensions/
Scholarships etc. are disbursed by this mechanism.

Despite global stocks, RBI data shows there has
been couristent rise in absolute social sector expenditure
by the general government (Centre and State), from
380628 crore during 2008-09 to ¥580868 crore in 2011-
12 and further to ¥868476 crore (BE) during 2014-15.
We also have to keep in mind that the demographic
predictions are clear that the promise of demographic
dividend will not last long, in any case beyond 2050. India
needs to take advantage of this demographic window in
the next couple of decades and garner its benefits. The
challenge for the country now is in planning and acting
towards converting its ‘potential’ demographic burden into
enhanced opportunities of growth by dovetailing the
quality of manpower to the requirements of employers
(off-farm, industry and services sectors), both domestic
and international.
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The Department of Expenditure is the nodal
Department for overseeing the public financial
management system in the Central Government and
matters connected with State finances. The principal
activities of the Department include pre-sanction
appraisal of major schemes/projects (both Plan and non-
Plan expenditure), handling bulk of the Central
budgetary resources transferred to States,
implementation of the recommendations of the Finance
Commission and Central Pay Commission, overseeing
the expenditure management in the Central Ministries/
Departments through the interface with the Financial
Advisors and the administration of the Financial Rules /
Regulations / Orders, monitoring of Audit comments/
observations, preparation of Central Government
Accounts, managing the financial aspects of personnel
management in the Central Government, assisting
Central Ministries/Departments in controlling the costs
and prices of public services, assisting organizational
re-engineering through review of staffing patterns and
O&M studies and reviewing systems and procedures to
optimize outputs and outcomes of public expenditure.
The Department coordinates all matters concerning the
Ministry of Finance as a whole including Parliament-
related work of the Ministry. The Department has under
its administrative control the National Institute of
Financial Management (NIFM), Faridabad, which is an
autonomous body.

The business allocated to the Department of
Expenditure is carried out through its Establishment
Division, Plan Finance- | and Plan Finance-Il Divisions,
Finance Commission Division, Public Procurement
Division, Direct Benefit Transfer Division, Staff
Inspection Unit, Office of Chief Advisor Cost, Controller
General of Accounts and the Central Pension Accounting
office.

1. The Department of Revenue exercises control
in respect of revenue matters relating to Direct and
Indirect Union taxes. The Department is also entrusted
with the administration and enforcement of regulatory
measures provided in the enactments concerning
Central Sales tax, Stamp duties and other relevant fiscal
statutes. Control over production and disposal of opium
and its products is also vested in this Department.

2. The Department is also facilitating taxation
reforms in the indirect taxes sector for goods and



services in coordination with the States. These cover
an extended ambit, encompassing the switch-over from
erstwhile State Sales tax to Value Added tax, phasing-
out of Central Sales tax, rationalization of Additional
Excise duties on goods of special importance and
eventual evolution of a frame work for dual Goods and
Service tax.

3. Tax policies are formulated in order to mobilize
financial resources for the nation, achieve sustained
growth of the economy, macro-economic stability and
promote social welfare by providing fiscal incentives for
investments in the social sector. The underlying theme
of the tax proposal, both on the direct taxes side and on
the indirect taxes side, for the Budget 2014-15 has been
clarity in tax laws, a stable tax regime, a non- adversarial
tax administration and a fair mechanism for dispute
resolution. Therefore, changes in customs and excise
duty rates were restricted to fiscal consolidation, protect
domestic manufactures / farmers, encourage domestic
value addition, export promotion, rationalization,
conservation of natural resources, in addition to certain
relief measures.

4. In the financial year 2014-15, the drive against
smuggling, tax evasion, etc., continued throughout the
country in view of Government's firm resolve to take
strict action against socio-economic offenders. The year
also witnessed continued efforts at better coordination
with the intelligence/enforcement agencies of other
countries.

5. The Income Tax Offices throughout the country
continued their drive against tax evaders. During the
financial year 2014-15 (upto 30.11.2014), 2068
(provisional) search warrants were executed leading to
the seizure of assets worth ¥538.23 Crore (provisional).
During the financial year (upto 30.11.2014), 1174 surveys
(provisional) were conducted which yielded a disclosure
of undisclosed income of ¥4673.11Crore (provisional).
As regards assessees, the number of new assessees
added during the F.Y. 2013-14 upto 31.12.2014 was
24,35,612.

6. The Customs and Central Excise offices also
continued their drive vigorously against duty evasion.
During the financial year 2014-15 (upto October 2014),

847 cases of evasion of Central Excise duty involving
%2045.52 crore were detected, in respect of Service Tax,
during the financial year 2014-15 (upto November 2014),
3700 cases involving Service Tax evasion amount of
%7537 crore were detected and an amount of ¥2524.06
crore was recovered during investigations. As regards
evasion of Customs duty during April-December 2014,
2550 cases involving duty of ¥685.08 crore were
detected during same period. The drive against
smuggling continues unabated. All Commissionerates
along the coast, land borders and in charge of
international airports remain fully alert to prevent
smuggling of contraband, both into and out of the
country. As a result during April-December 2014, in
13941 outright smuggling cases, contraband goods
worth 12173.21 crore were seized.

The Department of Disinvestment was set up as a
separate Department on 10 December 1999 and later
renamed as Ministry of Disinvestment from 6 September
2001. From 27 May 2004, the Department of
Disinvestment is one of the Departments under the
Ministry of Finance.

The Department of Financial Services (DFS) is
mainly responsible for policy issues relating to Public
Sector Banks (PSBs) and Financial Institutions including
their functioning, appointment of Chairman cum
Managing Directors (CMDs) and Executive Directors
(EDs), Legislative matters, international banking
relations, appointment of Governor/Deputy Governor of
Reserve Bank of India, matter relating to National Bank
for Agriculture and Rural Development (NABARD),
Agriculture Finance Corporation, co-operative banks,
Regional Rural Banks (RRBs), rural/agriculture credit,
Financial Inclusion, matters relating to Insurance Sector
and performance of public sector insurance companies,
administration of various Insurance Acts, pension
reforms including the New Pension System (NPS),
legislative and other issues regarding the Pension Fund
Regulatory and Development Authority (PFRDA) etc.
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Department of Economic Affairs

1.1 The Economic Division tenders expert advice to
the Government on important issues of economic policy.
The Division monitors economic developments, domestic
and external, and advises on policy measures relating to
macro management of the economy.

1.2 As part of its regular activities, the Economic
Division brings out the Economic Survey annually, which
is placed in the Parliament prior to the presentation of
the Central Government Budget. The Economic Survey
provides a comprehensive overview of important
developments in the economy. It also analyses recent
economic trends and provides an in-depth appraisal of
policies. Over the years, the Economic Survey has
acquired the status of an authoritative source and a useful
compendium of the annual performance of the Indian
economy. Further, the Fiscal Responsibility and Budget
Management (FRBM) Act, 2003 requires the Ministry of
Finance to review every quarter the trends in Receipts
and Expenditure in relation to the Budget and place it
before both Houses of Parliament. As part of this exercise,
the Economic Division prepares the Mid-Year Economic
Analysis in the second quarter of each year for placing it
before Parliament. In addition, at the end of first quarter
and third quarter a Macro-Economic backdrop statement
is prepared and provided to the Budget Division for
incorporating in the review of quarterly receipts and
expenditure.

1.3 The Division also brings out the Economic and
the Functional Classification of the Central Government's
Budget, which is circulated among the Hon'ble Members
of Parliament. The publication presents an estimate of
the savings of the Central Government and its
departmental undertakings, gross capital formation and
the magnitude of the development and consumption
expenditure broken up under broad functional heads.

1.4 The Division also brings out every month an
abstract entitled "Monthly Economic Report", which gives
the latest available data on the key sectors of the
economy. The Division prepares, from time to time briefs
on the performance of the infrastructure sector, agriculture
and industrial production, trends in tax collection, the
balance of payments and the monetary situation. It also
monitors the price situation on a weekly basis. In addition,
the Division undertakes short term forecasting of key
economic variables.

1.5 As part of its advisory functions, the Economic
Division prepares analytical notes and background papers

on important policy issues and provides briefs for
meetings of the Consultative Committees and Working
Groups set up by the Government. The officers of the
Economic Division participate in consultations with various
missions from international institutions, such as
International Monetary Fund (IMF), the World Bank and
WTO etc. The Division works in close cooperation with
the Reserve Bank of India, the Planning Commission,
the Central Statistical Organisation, the Ministry of
Commerce and Industry and the Economic and Statistical
Wings of their Ministries. An international Seminar the
5th Delhi Economics Conclave-(2014) on "Structural
Reforms and Growth in India" was organized by Economic
Division on 10th & 11th December 2014 wherein
researchers, policy makers, industry leaders, bankers and
economists & academicians from India and abroad
participated.

1.6 The work of the Economic Division is organized
under the following units:

® BoP, Trade and External Debt
® Industry and Infrastructure

® Macro Indicators

® Agriculture and Food Management

® Financial Intermediation and Monetary
Management

® Public Finance

Prices

® Social Infrastructure, Human Capital and
Development

® Services
® Climate Change Finance

® Coordination

1.7 The BOP, Trade and External Debt Unit is
responsible for analyzing external sector developments
and offering policy advice on related issues. The Unit
monitors India's foreign trade and developments on BoP
indicators closely through an institutional set-up of a
special monitoring group comprising stakeholders in
Ministry of Finance, other Ministries concerned and the
Reserve Bank of India. The Unit tracks movements in
the exchange rate of the rupee, monitors India's foreign
exchange reserves and external debt. The Unit also
monitors and analyses issues related to global financial
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markets and institutions like IMF, World Bank. The unit is
involved in the collection, compilation and publication of
Quarterly External Debt Statistics in compliance with
Special Data Dissemination Standards (SDDS) of IMF
and Quarterly External Debt Statistics (QEDS) of World
Bank. The Unit also brings out an Annual Status Report
on India's External Debt. The management information
system on external debt management and coordination
of Commonwealth Secretariat Debt Recording and
Management System (CS-DRMS) with the office of
Controller of Aid, Audit and Accounts and the RBI is
handled in the unit.

1.8 Industry and Infrastructure Unit advises the
Government on policy issues relating to Industry at both
macro and sectoral levels. The unit monitors and reviews
on a continuous basis industrial growth and investment,
developments in the industrial sector, investment /
financing of public sector, industrial relations and
sickness. The Unit is also responsible for monitoring
trends in production of core infrastructure industries. It
undertakes analysis of developments in infrastructure
policy, investment and financing and renders advice on
infrastructure sector policy issues.

1.9 The Macro Unit is responsible for analysis and
monitoring of India's macroeconomic parameters, (viz.
output, savings, investment, etc.) country coordination
for Special Data Dissemination Standard (SDDS) of the
IMF, preparation of Monthly Economic Report, Economic
Survey, Mid-year Review, etc. The Macro Unit also
prepares the 'Macroeconomic Framework Statement' that
forms part of the Union Budget, and provides forecast of
GDP for the annual Budget exercise. The Unit also
provides the Macroeconomic backdrop for quarterly
FRBM Statements that are presented to Parliament every
quarter. The Macro Unit is responsible for maintaining
the National Summary Data Page (NSDP) of India on a
weekly basis. This Unit also provides inputs/ briefs on
policies matters for other divisions, etc. Macroeconomic
modeling exercises have also been initiated in the Unit.

1.10  The Agriculture and Food Management Unit
advises the Government on policy issues relating to
Agriculture, Animal Husbandry and allied sectors, Food
and Public Distribution and Food Processing. The Unit
monitors and appraises on a continuous basis agricultural
growth and investment, agricultural research, agricultural
production, progress of monsoon and reservoir storage
of water resources, pricing of major Rabi and Kharif crops,
agricultural credit and insurance. The Unit examines
issues pertaining to development of dairy, poultry and
fisheries as well as food processing sector and
recommends policies. It is also responsible for issues
related to Public Distribution System and food security,
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public procurement, buffer stock norms, Central Issue
Price, Open Market Sales Scheme, storage and
warehousing. The Unit critically examines proposals
related to the agricultural and allied sector, food
management and food processing, analyses recent
developments and suggests appropriate policy directions.

1.11 The Money Unit is responsible for monitoring of
money market trends, developments in monetary policy
of the Reserve Bank of India, and aggregate trends in
credit flows. It analyses movements in monetary
parameters and also of yields on G-Sec/ Treasury bills,
call money rates and Liquidity Adjustment Facility (LAF)
operations. The Unit also tracks developments in banking
and financial markets, including the primary and
secondary markets and derivative market.

1.12  The Public Finance Unit deals with matters
relating to public finance and budgetary operations of the
Central Government. It is responsible for the publication
of Economic and Functional Classification of Central
Government Budget, Indian Public Finance Statistics
which includes budgetary transactions of Centre, State
and Union Territories. The unit monitors Central fiscal
parameters, such as, fiscal deficits, revenue deficits, and
analyses policies relating to central plan outlays,
resources and expenditure. The unit also undertakes
review of fiscal position and analysis of fiscal issues
including those relating to tax measures.

1.13 The Price unit is responsible for monitoring and
maintaining database on WPI, CPI & International
Commaodity prices and gives policy advice on price related
matters.

1.14  The Social Infrastructure, Human Capital and
Development Unit prepares analytical notes on poverty,
employment, rural development and other topics on the
issues like health, education, employment including
labour market etc. The unit also advises the Government
on specific policy issues in social infrastructure, human
capital and development.

1.15  Services sector unit deals with the issues related
to services sector in Indian Economy. It monitors and
analyses the performance of India's Services Sector
including services trade on an ongoing basis. This unit
also prepares comments on notes related to trade in
services, WTO, negotiation in services, etc. for
Department of Commerce.

1.16  Climate Change Finance Unit serves as the nodal
point on all financing matters related to climate change
in the Ministry of Finance. It helps shape the firming up
of India's stand on financing issues related to climate
change and sustainable development in fora like United
Nations Framework Convention on Climate Change, G20,



Rio+20. Itis vested with the task of preparing submissions
on behalf of India as well as assessing submissions of
other member countries in these fora. The Unit provides
inputs on an ongoing basis to Ministry of Environment,
Forests and climate change onissues related to National
Action Plan on Climate Change and in the capacity
development efforts on emerging issues like green
growth, innovative financing options for sustainable
development by preparing positions papers and analysis
of technical issues and policy options.

1.17  Coordination Unit is responsible for organizing
the pre-budget consultations of Finance Minister with
different stakeholder groups like Agriculture Sector, Social
Sector related Group, Industry and Trade Sector, Trade
Unions, Banking and Financial Institutions, Economists
and IT(Software & Hardware). The Unit is also responsible
for Organizing Delhi Economics Conclave (DEC). The
Administrative and coordination work for production and
submission of Economic Survey and Mid Year Economic
Analysis to the Parliament are also done by this unit.
Inputs/materal for Finance Minister's Speeches on
different occasions and for Annual/Spring Meetings of the
World Bank & IMF, ADB and Credit Rating Agencies;
briefs for Economic Editor's meet, Consultative
Committee meetings and Parliamentary Standing
Committee meetings are collected and put together by
this unit. Apart from these the unit is involved in the all
administrative and Parliament related matters.

2.1 Budget Division is responsible for the preparation
of and submission to Parliament the Annual Budget
(Excluding Railways) as well as Supplementary and
Excess Demands for Grants of the Central Government
and of States under President's Rule. The Division is also
responsible for dealing with issues relating to Public Debt,
market loans of the Central Government and State
Government's borrowing and lending, guarantees given
by the Government of India and the Contingency Fund of
India. The responsibility of the Division also extends to
regulate the flow of expenditure by processing proposals
from other Ministries/Departments for re-appropriation of
savings in a Grant where prior approval of the Ministry of
Finance is required. The Division also deals with National
Savings Institute (NSI), Small Savings Schemes and
National Defence Fund. The work relating to Treasurer
Charitable Endowment is also handled in the Budget
Division.

2.2 This Division also deals with matters relating to
Duties, Powers and Conditions of Service of the
Comptroller and Auditor General of India and submission
of the Reports of the Comptroller and Auditor General of
India relating to the accounts of the Union to the President

for being laid before Parliament. From 1st January, 2013
to 31st March, 2014, 33 Reports of the C&AG of India
were laid before the Parliament and 63 entrustments/re-
entrustments of audit of various bodies to the C&AG of
India were dealt by this Division.

2.3 The Budget Division is also responsible for
administration of "Fiscal Responsibility and Budget
Management Act, 2003" which was brought into force
w.e.f. 5th July, 2004. The Rules made under the Act were
also made effective from that date. Quarterly Reviews
including Mid-term Review were presented in Parliament
in accordance with the requirements of the FRBM Act.

2.4 Budget Division also oversees/facilitates the
implementation of 'Gender Budgeting' in various
Ministries/Departments.

2.5 The work relating to form of Accounts kept under
Article 150 of the Constitution of India is handled in this
Division. Advice on the classification of Government
receipts and expenditure and on the accounting
procedure drawn up for implementation of new schemes
of the Government is also rendered

2.6.1 Supplementary Demands Section is concerned
with the coordination and presentation of Supplementary
Demands for Grants and Demands for Excess Grants
and the connected Parliamentary work. Other activities
of the Section relate to administration of the Contingency
Fund of India Act.

2.6.2 This Section is also concerned with the overall
policy related to Central Government Guarantees/
Guarantee Fees and Estimates of Loan Repayments and
Interest Payments in respect of Public Sector Units/
Financial Institutions.

Supplementary Demands for Grants.
Demands for Excess Grants.

Central Government Guarantees/Guarantee
Fees.

® Estimates of Loan Repayments and Interest
Payments in respect of Public Sector Units/
Financial Institutions.

® Administration of the Contingency Fund of
India Act and Rules

The Small Savings Schemes currently in force



are: Post Office Savings Account, Post Office Time
Deposits (1,2,3 & 5 years), Post Office Recurring
Deposits, Post Office Monthly Account, Senior Citizens
Savings Scheme, National Savings Certificate (VIII-
Issue), National Savings Certificate (IX-Issue) Public
Provident Fund, Kisan Vikas Patra and Sukanya
Samriddhi Account.

The gross deposits under various small savings
schemes during 2014-15 (upto December, 2014) were
3199483.69 crore as against the deposit of ¥161429.33
crore during the same period last year. An amount of
348128.29 crore has been transferred as share of net
small savings collections to the States and Union
Territories (with legislature) during the current fiscal, as
against the sum of ¥ 25277.91 crore transferred last year.

In order to account for all the monetary
transactions under small savings schemes of the Central

Government under one umbrella, "National Small Savings
Fund" (NSSF) was set up in the Public Account of India
w.e.f. 1st April, 1999. The net accretions under the small
savings schemes are invested in the special securities
of various States/Union Territories (with legislature)/
Central Governments. The minimum obligation of States
to borrow from the National Small Savings Fund (NSSF)
was brought down to 50 percent of net collections w.e.f.
1st April, 2012.

(i) The rate of interest on small savings
schemes has been aligned with G-Sec rates
of similar maturity.

(ii) The rate of interest on various small savings
schemes for current financial year on the
basis of the interest compounding/payment
built in the schemes, is shown in table

below:-

Instrument Rate of Rate of Rate of

interest % interest % interest %
After After After

1.4.2013 1.4.2014 1.4.2015

Savings Deposit 4.0 4.0 4.0

1 Year Time Deposit 8.2 8.4 8.4

2 Year Time Deposit 8.2 8.4 8.4

3 Year Time Deposit 8.3 8.4 8.4

5 Year Time Deposit 8.4 8.5 8.5

5 Year Recurring Deposit 8.3 8.4 8.4

5 Year SCSS 9.2 9.2 9.3

5 Year MIS 8.4 8.4 8.4

5 Year NSC 8.5 8.5 8.5

10 Year NSC 8.8 8.8 8.8

PPF 8.7 8.7 8.7

Sukanya Samriddhi Account 9.1 9.2

In respect of Kishan Vikas Patra the invested amount is doubled in 100 months. The scheme also has

features of liquidity for the investor.
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2.8.1 The Central Government’s normal borrowing
through issue of dated securities for financing the fiscal
deficit was budgeted in BE 2014-15 at ¥ 6,00,000 crore
(Gross) and %4,61,205 crore (net).

2.8.2 During the year, Government continued with the
policy of announcement of half yearly indicative market
borrowing calendar based on its core borrowing
requirements.

2.8.3 The weighted average yield and maturity of dated
securities issued during 2014-15 (April 2014 to March,
2015) were 8.51% and 14.66 years respectively, as
compared to 8.48% and 14.28 years in the corresponding
period of the financial year 2013-14

2.8.4 Detailed analysis of existing debt and liabilities
of the government is brought out in the annual debt
papers, published during 2010-11, 2011-12, 2013-14 and
2014-15 (These are available in www.finmin.nic.in).

2.9.1 Administration of Fiscal Responsibility and
Budget Management Act (FRBM), 2003 and the Rules
framed thereunder is the prime function of the FRBM
Cell. The FRBM Act provide for the responsibility of the
Central Government to ensure inter-generational equity
in fiscal management and long-term macro-economic
stability by achieving sufficient revenue surplus and
removing fiscal impediments in the effective conduct of
monetary policy and prudential debt management
consistent with fiscal sustainability through limits on the
Central Government borrowings, debt and deficits,
greater transparency in fiscal operations of the Central
Government and conducting fiscal policy in a medium-
term framework and for matters connected therewith or
incidental thereto.

During the period from January 1, 2014 to
December, 31 2014, in compliance with the relevant
provisions of the FRBM Act and Rules framed thereunder
the following documents were prepared and presented
in the Parliament.

1) Statements of fiscal policy such as

a) Medium-Term Fiscal Policy
Statement 2014-15 Presented
along with
b) Fiscal Policy Strategy the General
Statement 2014-15 Budget
c) Macro-Economic Framework 2014-15
Statement 2014-15

g

2) Disclosure statements such as-

a) Tax Revenues raised but not Presented

realised. as a part of

Receipts

b) Arrears of Non-Tax Budge't
Revenues. 2014-15

c) Asset Register.

3) Quarterly Statements on Review of the trends in
receipts and expenditure in relation to the budget at the
end of-

(a) Third Quarter of the financial year 2013-14
(b) Fourth Quarter of the financial year 2013-14
(c) First Quarter of the financial year 2014-15

4) Medium Term Expenditure Framework (MTEF-
2014-15) Statement.

2.9.2 Fiscal performance during FY 2013-14 and fiscal
targets for FY 2014-15 are as below:
Fiscal Indicator/ 2013-14 2013-14 2014-15
Year (B.E.)(% (R.EE.)(% (B.E.) (%
of GDP) of GDP) of GDP)
Fiscal Deficit 4.8 4.6 4.1
Revenue
Deficit 3.3 3.3 2.9
Effective
Revenue Deficit 1.8 2.0 1.6
Total outstanding
liabilities at the
end of the year* 457 46.0 454

* “Total outstanding liabilities” include external public debt
at current exchange rate. Liabilities do not include part
of NSSF and total MSS liabilities which are not used
for Central Government deficit.

As per provisional account of CGAfor F.Y. 2013-
14, fiscal deficit is 4.5 per cent, revenue deficit is 3.2 per
cent and effective revenue deficit is 2.0 per cent of GDP.

2.10.1 With the objective to improve the Cash
Management System in the Central Government, a
modified cash management system, including exchequer
control based expenditure management system is under
implementation in forty six Demands for Grants. The
revised guidelines, which came into effect with effect from
April 1, 2007, provide that the Monthly Expenditure Plans
(MEP) may be drawn up to ensure greater evenness in
expenditure and further reduce the problem of rush of
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expenditure at the end of the year or parking of funds. It
has also been decided that all the Demands for Grants
irrespective of whether they are covered under Cash
Management System or not, are required to prepare and
send their MEP and Quarterly Expenditure Allocations
(QEA) to Cash Management Cell for better monitoring
and compliance of the guidelines of the Ministry of
Finance regarding expenditure management. The
guidelines also provide that the expenditure in the last
quarter of the financial year may not exceed 33 per cent
of the budget estimate. It has also been provided that
the expenditure in the month of March may not exceed
15 per cent of budget estimate within the overall quarterly
ceiling.

2.11.1 The Government set up a Middle Office (MO) in
the Department of Economic Affairs consequent upon
the announcement to establish an independent debt
management office (Union Budget 2007-08). The major
focus of Middle Office is on skill building and developing
expertise required for a fully functional debt management
office. The major functions of the Middle Office included
works related to draft legislation of the Public Debt
Management Agency of India, developing debt
management strategy, issuance calendars for
Government securities, forecasting cash and borrowing
requirements, developing and disseminating debt related
information, etc.

2.11.2 A Task Force on Public Debt Management
Agency (PDMA) was set up on September 30, 2014 with
the objective of supporting the Ministry of Finance in
preparatory work for the PDMA. Further, the Union
Budget 2015-16 speech mentions 'One vital factor in
promoting investment in India, including in the
infrastructure sector, is the deepening of the Indian Bond
market, which we have to bring at the same level as our
world class equity market. | intend to begin this process
this year by setting up a Public Debt Management Agency
(PDMA) which will bring both India's external borrowings
and domestic debt under one roof' (para 56).

2.11.3 The Middle Office publishes regular debt
statistics on Central Government Debt and a Quarterly
Report on Public Debt Management. It also brings out
an annual Status Paper on Government Debt. Starting
2013-14 (November, 2013), a Handbook of Statistics on
Central Government Debt is also being published.

2.12.1 In pursuance of clause (1) of Article 280 of the
Constitution, read with the provisions of the Finance
Commission (Miscellaneous Provisions) Act, 1951 (33
of 1951), the President constituted the Fourteenth
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Finance Commission under the Chairmanship of Dr. V.V.
Reddy, former Governor Reserve Bank of India. The
Notification, in this regard, has been published in the
Gazette of India (Extraordinary) vide S.0. 31(E) dated
2nd January, 2013. The Commission has been asked to
make its report available by the 31st day of October, 2014,
however, the tenure of the Commission has been
extended upto 31st day of December, 2014 published
vide Notification S.O 2806(E) dated 31st October, 2014
covering the period of five years commencing on the 1st
day of April, 2015.

212.2 In pursuance of the Andhra Pradesh
Reorganisation Act, 2014 the existing State of Andhra
Pradesh will be reorganised into two states namely
Andhra Pradesh and Telangana. The Commission has
been asked to make recommendation on additional
Terms of Reference for successor or recognized States.
The Notification, in his regard, has also been published
in the Gazette of India (Extraordinary) vide S.O. 1424(E)
dated 2nd June, 2014.

2.13.1 All Budget documents are presented to
Parliament in Hindi and English. Besides Budget
documents, Hindi Branch has also prepared Hindi
versions of Economic Classification Report and Status
Report of External Debt, which were laid before the
Parliament.

2.13.2 The translation of other documents as envisaged
in the Official Language Act, 1963 and Rules made there
under was also undertaken by the Hindi Branch during
the year under report. These include agreements with
Foreign Governments and International Agencies,
Cabinet Notes, Parliament questions/assurances,
notifications, Standing Committee papers, monthly
summary for the Cabinet, External Assistance Report etc.

3.1.1.1 The Securities Laws (Amendment) Act 2014 was
notified on 25th August 2014. This Act contains urgent
and critical amendments that were necessitated due to
growing operational requirements of Securities and
Exchange Board of India (SEBI):

(i) To empower SEBI to effectively perform
enforcement functions:

a. Wider power to call forinformation regarding
securities transactions



b. Power to conduct search and seizure

c. Strengthen the powers to regulate Collective
Investment Schemes (CIS)

d. Power to attach assets and recovery of
monetary penalties

(i) To provide explicit legal backing to actions taken
by SEBI under its general powers:

a. Power to share information with other
regulators

b. Power to pass consent orders

c. Power to pass disgorgement orders

(iii) To strengthen the regulatory framework:
a. Establishment of Special Courts and SEBI
counsels to be deemed as Public

Prosecutors
b. Issuance of Regulations

Suitable amendments have been made in the
Securities Contracts (Regulation) Act, 1956 and
Depositories Act, 1996 to ensure consistency and
alignment with the changes proposed in the SEBI
Act.

3.1.1.2 The Securities Laws (Amendment) Bill 2014 was
introduced in Lok Sabha on 4th August 2014 and the
same was passed by both the Houses of the Parliament.

3.1.2.1 Ministry of Finance, Department of Economic
Affairs has issued a notification dated 22nd August 2014
under Securities Contracts (Regulation) Rules 1957
stating that that every listed public sector company which
has public shareholding below twenty five per cent, on
the date of commencement of the Securities Contracts
(Regulation) (Second Amendment) Rules, 2014, shall
increase its public shareholding to at least twenty five
per cent, within a period of three years, in the manner, as
may be specified, by the Securities and Exchange Board
of India. Earlier notifications of the amendments in SCRR
on public holding issued by Ministry of Finance on 4th
June, 2010 and 9th August 2010 respectively mandated
public shareholding for all listed companies to be 25%
(except for Government owned Public Sector Enterprises
where the threshold is 10%)

3.1.3.1 Pursuant to the Budget Announcement 2014-15,

SEBI issued regulations on Real Estate Investment Trusts
(REITs) and Infrastructure Investment Trusts (InvITs)
respectively on 26.09.2014.

3.1.4.1 National Strategy for Financial Education: The
process of drafting a National Strategy for Financial
Education was initiated by SEBI under the aegis of
Financial Stability and Development Council (FSDC) in
November 2011-12. With a vision of “a financially aware
and empowered India”, National Strategy for Financial
Education had been finalized under which various
activities have been undertaken.

3.1.4.2 The national level exam for school students,
NFLAT had been conducted consecutively for the second
year under the aegis of NCFE attached to NISM. As
reported, the NFLAT for the year 2014-2015 was held on
December 6-7, 2014 and around a lakh students from all
over the country appeared for the test held at more than
250 test centers across the country. SEBI had publicized
NFLAT in various schools and colleges through ROs/LOs
and provided necessary contribution.

3.1.4.3 The portal, www.ncfeindia.org on various aspects
of financial market including banking, pension, insurance
and securities market with content inputs from various
regulators including SEBI has been launched. The
website is being updated with videos, audios and other
material.

3.1.5.1 In context of Indian Economy a vibrant Debt
Market will help in channelizing the flow of capital towards
the areas where it is required most i.e. investments in
infrastructure sector which has long gestation periods.
Further in a bank dominated financial system providing
an alternate source of financing through debt markets is
crucial.

3.1.5.2 SEBI has taken several steps in the development
of the Corporate Bond Market. A brief synopsis of such
steps is reproduced below:

a) Simplified Listing Agreement

SEBI put in place a simplified listing agreement
for debt securities. In terms of this agreement (entered
into between issuing company and the stock exchange),
issuers with listed equity who are already subject to
detailed disclosure requirements, now have to make
minimal disclosures while issuers of listed debt alone
make reasonably elaborate disclosures but less than



those required under the equity listing agreement. This
also ensures that investors of such companies have
access to meaningful and relevant

b) Mandatory Settlement of Corporate Bonds
through clearing corporations

SEBI directed all SEBI, RBI and IRDA regulated
entities to clear and settle their trades through the National
Securities Clearing Corporation Limited (NSCCL) or the
Indian Clearing Corporation Limited (ICCL) with
settlement on T+1 days or T+2 days. This was aimed at
encouraging such entities — which includes institutional
investors to settle their trades through an institutional
mechanism in a time bound manner.

¢) Standardization of the Application Form and
Abridged Prospectus for public issue of debt securities

In order to make the public issue application form
more investor friendly and provide meaningful information
in a simple manner SEBI prescribed the structure, design,
format, contents and organization of information in the
Application Form and Abridged Prospectus. The form is
standardized it and to make it uniform for public issues
of debt securities.

d) Standardized offer document/memorandum
in Public issue & listing of non-convertible debt as well
as privately placed debt securities which are listed or
proposed to be listed.

A standardized format on the bond offering
documentation was put in place to facilitate the better
understanding and preparation of such documents by
issuers as well as ease investors’ decision making
process. The standardization of these offer documents
may also increase the tradability of these corporate bonds
among players and can support secondary market
liquidity.

e) Online System for making Application to Public
issue of Debt Securities

SEBI issued guidelines in order to facilitate a
system to enable investors to make online applications
for public issue of debt securities and to reduce the
timelines of the issue process for public issue of debt
securities. This also assists in wider public participation,
reducing issuer cost while enabling listing of securities in
a faster and time bound manner.

f) Dedicated debt segment on Stock Exchanges

SEBI vide Circular dated January 24, 2013 has
provided Guidelines for setting up of dedicated Debt
Segment on Stock Exchanges. The debt segment shall

offer separate trading, clearing, settlement, reporting
facilities and membership to deal in corporate bonds,
Government Securities, Treasury Bills, State Government
loans, securitized debt instruments etc. This is a focused
approach towards building a vibrant secondary market
for debt securities.

g) Regulatory framework for issuance and listing
of Non-Convertible Redeemable Preference Shares

SEBI has notified the SEBI (Issue and Listing of
Non-Convertible Redeemable Preference Shares),
Regulations,2013 on June 12, 2013. The said regulations
provide a regulatory framework for public issuance of
Non-convertible Redeemable Preference shares and also
for listing of privately placed redeemable preference
shares. Considering the risks involved in the instrument,
certain requirements like minimum tenure of the
instruments (three years), minimum rating (“AA-" or
equivalent) etc. have been specified in case of public
issuances. For listing of privately placed non-convertible
redeemable preference shares, minimum application size
for each investor is fixed at Rupees Ten Lakhs.

As per Basel Ill norms, Banks can issue non-
equity instruments such as Perpetual Non-Cumulative
Preference Shares and Innovative Perpetual Debt
Instruments, which are in compliance with the specified
criteria for inclusion in Additional Tier | Capital. SEBI (Issue
and Listing of Non-Convertible Redeemable Preference
Shares), Regulations,2013 was also made applicable to
the non-equity instruments such as Perpetual Non-
cumulative Preference shares and Innovative Perpetual
Debt instruments, issued by banks (as per Basel Il
norms), which are in compliance with the criteria specified
by RBI for inclusion in Additional Tier | Capital.

h) Centralised Database

SEBI vide it’s circular dated October 22, 2014
has mandated both the depositories viz. NSDL and CDSL
to jointly create, host, maintain and disseminate the
centralized database of corporate bonds/debentures,
which are available in demat form. The depositories shall
obtain requisite information regarding the bonds/
debentures from Issuers, Stock Exchanges, Credit Rating
Agencies and Debenture Trustees. The Database can
be accessed by the public or any other users without
paying any fees or charges. This has been done in view
of the fact that the historical data on all corporate bonds
issued is very crucial for an investor to take informed
investment decision.

i) SEBI vide it’s circular dated October 29, 2013



has specified several measures with regards to certain
issues in debt market. Details of the same are as
hereunder

Disclosure of cash flows:

SEBI had mandated that the day count
convention for calculation of interest payments for listed
corporate debt securities shall be Actual/Actual. It has
been pointed out by the market participants that the
disclosures can further be improved, if cash flows
concerning interest payment and redemption of debt
securities are given by way of illustration in the offer
document. SEBI mandated that the cash out flows
(interest payments and redemption of maturity)
concerning debt securities, are to be explained by way of
illustrations in the offer document.

Further, for the purpose of standardization and
in line with the dated government securities, it was also
stated that if the coupon payment date of the debt
securities, falls on a Sunday or a holiday the coupon
payment shall be made on the next working day. If the
maturity date of the debt securities, falls on a Sunday or
a holiday, the redemption proceeds shall be paid on the
previous working day.

Disclosure of unaudited financials with limited review
report:

Flexibility has been given to the listed debt issuers
(who have already listed their equity shares or
debentures), who are in compliance with the listing
agreement, to disclose their unaudited financials with a
limited review report in their offer document, instead of
giving audited financials for the stub period.

j) Amendment of ILDS for allowing filing of Shelf
prospectus

Companies Act, 2013 enables SEBI to specify
the class of the companies which can be allowed to file
Shelf Prospectus. To specify the class of companies
eligible to file shelf prospectus, SEBI (Issue and Listing
of Debt Securities) Regulations, 2008 was amended.
Following class of entities are allowed to file Shelf
Prospectus for public issuance of non-convertible debt
securities:

i. Public financial institutions and Scheduled
Banks;

ii. Issuers authorized by the notification of
CBDT to make public issue tax free secured
bonds;

ii. Infrastructure Debt Funds — Non-Banking
Financial Companies;

iv... NBFCs, registered with RBI, Housing
Finance Companies registered with National

Housing Bank (NHB) and entities which
have listed their shares/debentures in the
stock exchanges for at least three years
complying with prescribed criteria.

k) Reporting and clearing & settlement of trades
in Securitised Debt Instruments through exchange
platform

With a view to develop the Securitised Debt
Instruments(SDIs) market and to improve transparency
in the dealings of SDIs, SEBI vide circular dated January
07, 2014, has directed that all trades in SDlIs (listed or
unlisted) by Mutual Funds, Foreign Institutional Investors/
sub-accounts/Qualified Foreign Investors/ Foreign
Portfolio Investors, Alternative Investment Funds, Foreign
Venture Capital Investors and Portfolio Managers shall
be reported on the trade reporting platform of either NSE,
BSE or MCX-SX, within fifteen minutes of the trade. All
trades in SDIs (listed or unlisted) done between above
specified entities shall necessarily be cleared and settled
through the National Securities Clearing Corporation
Limited (NSCCL) or the Indian Clearing Corporation
Limited (ICCL) or MCX-SX Clearing Corporation Limited
(MCX-SX CCL).

/) SEBI vide circular dated June 17, 2014 had
made the following provisions:

(i) SEBIhas made it mandatory for the Issuers
of debt securities to disclose the minimum
subscription amount, in respect of the debt
issuances, in the offer document and the
same shall be specified at 75%. if the issuer
does not receive minimum subscription of
its base issue size (75%), then the entire
application monies shall be refunded within
12 days from the date of the closure of the
issue. In the event, there is a delay, by the
issuer in making the aforesaid refund, then
the issuer shall refund the subscription
amount along with interest at the rate of 15%
per annum for the delayed period.

(i) SEBI has provided that the entities coming
out with public issue of NCDs shall provide
granular disclosures in their offer document,
with regards to the “Object of the Issue”
including the percentage of the issue
proceeds earmarked for each of the “object
of the issue”. Further, the amount earmarked
for “General Corporate Purposes”, shall not
exceed 25% of the amount raised by the
issuer in the proposed issue.

It is understood that NBFCs are the most
frequent users of the debt channel and most
of the NBFCs utilize the issue proceeds for
onward lending. In view of the same, NBFCs
shall have to disclose in their offer document,

9

(iii)



the details with regards to the lending done
by them, out of the issue proceeds of
previous public issues. This would keep the
investors informed about the application/
usage of the money borrowed from them by
the NBFCs.

Issuers coming out with public issues of
NCDs, need to make disclosure in
accordance with the disclosure
requirements as specified in Schedule Il to
Companies Act, 1956 and disclosure
requirements as specified in Schedule | of
SEBI ILDS Regulations. Since Companies
Act, 1956 required detailed disclosures; the
same were not repeated in SEBI ILDS
Regulations. However, now it has been
mandated that the Issuers shall make
additional disclosures, not provided for in the
Companies Act, 2013. Some of these
additional disclosures are declaration about
Refund, Provisions relating to fictitious
applications, detailed litigation disclosures.

3.1.6  Abrief summary of Steps taken by RBI and other
regulators for the development of the Corporate Bond
market are;

a) RBIl hasissued detailed guidelines on setting
up of IDFs (Infrastructure Debt Funds) by
banks & NBFCs, which are expected to
enhance the flow of long-term debt in
infrastructure development.

b) RBI has provided banks an additional limit
of 10% of their investments in non-SLR
securities as on the end of previous fiscal,
to invest in unrated bonds of companies
engaged in infrastructure activities within the
overall ceiling of 20%.

c) RBI has allowed repo on corporate bonds
for maturity less than 1 year

d) RBI has issued draft guidelines on allowing
banks to provide Partial Credit
Enhancements to bonds issued for funding
infrastructure projects by Companies/
Special Purpose Vehicles (SPVs). It has
proposed 2 modes under this facility:

® Credit enhancement as a loan
® Credit enhancement as a contingent facility

e) EPFO has allowed investment in debt of 15
private sector companies which was earlier
7.

f) EPFO has extended the tenure of
investments in AAA rated paper of public
sector units (PSUs) to up to 25 years and
for AArated PSUs up to 15 years.

g) IRDA has allowed Insurance Companies to
take the Proprietary Trading Membership
(PTM) of stock exchanges for trading in debt
segment.

h) PFRDA has increased the investment limit,
in debt securities, for Government Sector
NPS Schemes, upto 40%, provided that they
have 3 years of residual maturity and
investment grade rating from at least once
credit rating agency, subject to further due
diligence by the fund managers.

3.1.7.1 In the Union Budget 2014, Banks have been
permitted to raise long term funds through issue of Bonds,
for lending to infrastructure sector with minimum
regulatory pre-emption such as CRR, SLR and Priority
Sector Lending (PSL). In this regard, RBI has issued
instructions vide a PR dated July 15, 2014 for flexible
loan structuring to incentivize raising of long term funds
for infrastructure financing. This move will bring high rated
issuersi.e. Banks into the Corporate bond Market, giving
rise to investor confidence which would in turn lead to
higher volumes and liquidity.

3.1.8.1 Till November 2014, Mutual Funds mobilised
%1,29,330 crore from the market as compared to 353,782
crore in 2013-14. All the three mutual fund sectors viz.UTI,
Public and Private mobilised to the extent of ¥7,073
crores, 32,364 crores and ¥1,19,893 crores respectively
as compared to ¥ 401 crores, 34,243 crore and 349,138
crore, respectively during 2013-14. The market value of
asset under management stood at%10,90,309 crores as
on November 2014 compared to ¥8,25,240 crore as on
March 31, 2014, indicating an increase by 32.12 percent.

Trends in Resource Mobilization (net) by MFs
X crore)

Sector 201213 2013-14 Till Nov
2014

1. UTI 4,629 401 7,073

2. Public 3,999 4,243 2,364

3. Private 67,911 49,138 1,19,893

Total (1+2+3) 76,539 53,782 1,29,330

Source: SEBI



Resource mobilization through the primary market
X crore)

Mode 2011-12 2012-13 2013-14 2014-15
(Till Nov
2014)
1. Debt 35,611 16,982 42,405 6,912
2. Equity 12,857 15,473 13,269 3,872
of which
IPOs 5,904 6,528 1,236 1,066
Number
of IPOs 34 33 38 30
Mean
IPO size 174 198 33 36
3. Private
Placement 2,61,282 3,61,462 2,76,054 2,21,348
Total
(1+2+3) 3,09,750 3,93,917 3,31,728 2,33,264

Source: SEBI

3.2.1.1 Indian markets have been one of the best
performers amongst the major World indices. The year
2014-15 reaped accomplishments for the Indian
Securities markets with benchmark indices BSE Sensex
and Nifty recording all-time highs. Indian markets have
recorded a growth of over 29% (Sensex up by 29.9 per
cent and Nifty up by 31.4 per cent) till 31st December,
2014. (as compared to levels on December 31, 2013).
Indian markets reached historic high levels on 28th
November 2014 when Sensex closed at 28,693.99 while
Nifty closed at 8,588.25.

3.2.1.2 Among the selective world indices, Shanghai
Composite Index registered highest percentage change
of 52.9 percent during the calendar year 2014. Sensex
and Nifty meanwhile, observed a percentage change of
29.9 and 31.4 percent respectively.

Table 1 : Performance of Major Markets in the World (level and percentage change)

Index Last Trading Last Trading % change in
Day of 2013 Day of 2014 2014 over 2013
S&P BSE SENSEX 21170.68 27,499.42 29.89
NSE CNXNIFTY 6304.00 8282.70 31.39
S&P 500 1848.36 2058.90 11.39
DAX 9552.16 9805.55 2.65
FTSE 100 6749.09 6566.09 -2.71
NIKKEI 225 16291.31 17450.77 7.12
HANG SENG 23306.39 23605.04 1.28
BRAZIL IBOVESPA 51507.16 50007.41 -2.91
KOSPI 2011.34 1915.59 -4.76
DOW JONES INDUS. AVG 16576.66 17823.07 7.52
Straits Times STI 3167.43 3365.15 6.24
SHANGHAI SE 2115.98 3234.68 52.87
CAC 40 4295.95 4272.75 -0.54

Source: Bloomberg, Cogencis

3.2.1.3 Since the secondary market is a barometer of
the country's financial health, global and domestic factors
have a sizable impact on the Indian markets performance.
Market sentiments in India during the calendar year were

primarily affected by the outcome of General Elections
2014, continued FPI inflows into the Indian markets and
pertinent economic data releases. The total net Fll flows
during 2014-15 stood at US $ 42.4 billion.
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Table 2 : Net FPI/FIl Investment in India in 2007-2014 (in US $ Billion)

Segments 2007 2008 2009 2010 2011 2012 2013 2014
Equity 17.7 -12.0 17.5 294 -0.4 24.4 20.1 16.1
Debt 23 26 1.0 10.1 8.7 6.6 -8.0 26.2
Total 20.0 -9.3 18.5 39.5 8.3 31.0 12.1 42.4

Source: SEBI, NSDL

3.3.1.1 The SEBI (Delisting of Equity Shares)
Regulations, 2009 was discussed in the SEBI board
meeting held on 19th November 2014 wherein the broad
contours of the Amendments were finalised. It has been
decided that the delisting shall be considered successful
only when (a) the shareholding of the acquirer together
with the shares tendered by public shareholders reaches
90% of the total share capital of the company and (b) if at
least 25% of the number of public shareholders, holding
shares in dematerialised mode as on the date of the
Board meeting which approves the delisting proposal,
tender in the reverse book building process. Among
others, timelines for completing the delisting process has
been reduced from 137 calendar days (approx. 117
working days) to 76 working days. Further, it was decided
that the offer price determined through Reverse Book
Building shall be the price at which the shareholding of
the promoter, after including the shareholding of the public
shareholders who have tendered their shares, reaches
the threshold limit of 90%.

3.3.2.1 In the meeting of the Financial Stability
Development Council-Sub Committee held on 11th
December 2014, it was agreed that Reserve Bank of India
(RBI) would be the designated regulator for account
aggregation (AA). Initially only Credit Information
Companies (CICs) would be eligible to offer AA facility
and once suitable legislative framework is put in place,
other entities can also approach RBI for offering AA
service and RBI would work out a timeframe for
formulation of regulatory framework for AA.

3.3.2.2 SEBI has issued a Circular dated 12th November
2014 on "Consolidated Account Statement (CAS) for all
securities assets". This is in pursuant to the Interim
Budget announcement in 2014 to create one record for
all financial assets of every individual. As a first step in
this direction, SEBI has directed the Depositories, Asset
Management Companies and Mutual Fund RTAs to put
in place a system to enable a single consolidated view of
all the investments of an investor in Mutual Funds (MF)
and securities held in demat form with the Depositories.
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3.3.3.1 Retail investors provide depth and stability to the
market as they can be bulwark to any possible volatility
created by the institutional investors - Flls or big domestic
Institutional investors. In fact, the institutional investors
have occupied the place which was left behind by the
retail investors.

3.3.3.2 The retail participation in the CPSE divestment
offers through OFS route has also been shallow. As such
the matter was taken up with SEBI. SEBI, in its recent
155th SEBI Board Meeting held on 19th June 2014 has
expanded the framework of Offer for Sale (OFS) of shares
through stock exchange mechanism. It has provided for
reservation for retail individual investors. Minimum 10%
of the issue size has been reserved for retail investors
i.e. for the investors bidding for amounts less than ¥ two
lakhs. In case this percentage is not fully utilized, the
unutilized portion may be offered to other investors. Seller
of shares may offer a discount to retail investors in
accordance with the framework specified from time to
time.

3.4.1.1 The new FPI Regulations based on K.M.
Chandrashekhar Committee recommendations which
has come into effect from 1st June, 2014 has enabled to
rationalize/harmonize, various foreign portfolio investment
routes and to establish a unified, simple regulatory
framework. Foreign INstitutional Investors (Flls), Sub
Accounts and Qualified Foreign Investors (QFls) are
merged together to form the new investor class, namely
Foreign Portfolio Investors (FPIs), with an aggregate
investment limit of 24% which can be raised by the
Company up to the applicable sectoral cap. As part of
Risk based approach towards customer identity
verification (KYC). FPIs have been categorized into three
major categories; category | (low risk), Il (moderate risk)
and Il (high risk) where the documentary requirements
are simplest for Category | and most stringent for
Category lIl.

3.4.1.2 Total netinvestments (equity and debt) made by
Flls/FPIs in 2014 is US$ 42.30 billion as against US$
12.13 billion in 2013.



3.4.2.1 A Committee chaired by Shri M.S. Sahoo was
constituted in September, 2013 to warrant a fresh look at
Foreign Currency Convertible Bonds and Ordinary Shares
(through Depository Receipt Mechanism) Scheme, 1993.
This committee had submitted its report along with draft
new "Depository Receipts Scheme, 2014. Key
recommendations are as follows:

® Allowing issuance of DRs against any
underlying securities - equity or debt

® Allowing issuance by any issuer - listed or
unlisted

® DRs can be issued both for capital raising
through new shares or against existing/
secondary shares

® |[ssuance may be either sponsored or
unsponsored

® DRswill count as public shareholding if they
have attached voting rights for holders

3.4.2.2 In the Budget Speech of 2014-15, Hon'ble
Finance Minister had announced to "Liberalize the ADR/
GDR regime to allow issuance of depository receipts on
all permissible securities".

3.4.2.3 Toimplement this, the New Depository Receipts
Scheme, 2014 has now been notified in Government of
India Extraordinary Gazette which has come into effect
from December 15, 2014.

3.4.3.1 There has been progressive liberalization and
rationalization of the key components of ECB regulations
such as amount, maturity, all-in-cost ceilings, and
permissible end uses etc. to facilitate availability of long
term low cost funds with special thrust on infrastructure
development. To strengthen foreign capital inflows to
infrastructure, the definition of the infrastructure sector
has also been expanded for the purpose of availing ECBs.
Total ECBs between April-November, 2014 is USD 20.2
billion.

3.4.3.2 We also aim to rationalize the existing External
Commercial Borrowings framework and streamline the
approval route. Hedging of currency exposure is an
important aspect which is being currently reviewed by
Sahoo Committee (Phase II) specially constituted for this
purpose. The Report of the committee is expected shortly.

3.4.4.1 The draft BhDR Guidelines as prepared by Sahoo
Committee to revamp the Indian Depository Receipts

Regime will be operationalized shortly with enabling
guidelines from SEBI and Ministry of Corporate Affairs.
As part of the new scheme, two levels of BhDRs with
Level-l being restricted to sophisticated investors and
Level-ll being made available for all investors, including
Indian retail investors will be created.

3.4.5.1 In the Budget of 2014-15 Honorable Finance
Minister has announced to "Allow International Settlement
of Indian Debt Securities". International systems like
Euroclear and Clearstream are international settlement
platforms for global securities on which international
participants registered on theses platforms can trade
securities among themselves. International trading and
settlement will enable foreign investors to transact in
Indian securities but settle in dollars or other international
currencies, thereby increasing access and flexibility in
order to widen the investor base. Ministry of Finance in
association with RBI is deliberating over the specific
mechanism of implementing Euroclear system.

3.4.6.1 Hon'ble Finance Minister in his Budget Speech
of 2014-15 had advised financial sector regulators to take
early steps for deepening the currency derivatives market
by eliminating unnecessary restrictions. Adeep and liquid
currency derivative market is essential in India to provide
an opportunity for resident firms to hedge their foreign
currency exposure. The following measures were taken
in June, 2014 to encourage currency derivatives market:

® AD Category- 1 Banks allowed to undertake
proprietary trading in exchange traded
currency derivatives (ETCD) market within
their net open position limit (NOPL).

® FPlshave been allowed to access currency
futures or exchange traded currency options
to hedge against currency risks arising out
of market value of their exposure to Indian
debt and equity securities. FPIs can take
positions both long and short in foreign
currency up to US$ 10 million without having
to establish existence of any underlying
exposure.

® Domestic participants have been allowed to
take long and short position up to US$ 10
million per exchange without having to
establish the existence of any underlying
exposure, however, beyond US$ 10 million
documentation process has to be undergone
through an AD Category-1 Bank.

Fresh measures taken in February, 2015 include:
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® Rationalized documentation and other
administrative requirements for hedging on
ETCD markets.

® Domestic entities and FPIs provided with
greater flexibility while taking foreign
currency positions in USD-INR, EUR-INR-
GBP-INR and JPY-INR paris.

3.4.7 Liberalization of Withholding Tax

3.4.7.1 Section 194LC of IT Act, 1961 has been
amended w.e.f October 1, 2014 vide which the
concessional rate of withholding tax has been extended
to borrowing by way of any long-term bonds, not limited
to a long-term infrastructure bond, if the borrowing is
made on or after October 1, 2014. Further the concluding
date of the period of borrowings eligible for concession
under Section 194LC has been extended to borrowings
made before July 1, 2017.

3.5

3.5.1 Brief on Sovereign Credit Ratings of
India

Background

3.5.1.1 Acredit rating measures the relative risk that an
entity or transaction will fail to meet its financial
commitments, such as interest payments and repayment
of principal, on a timely basis. These relative risks are
mapped into discrete rating grades that are usually
expressed in terms of alphabetic identifiers. For example,
from the most creditworthy to the least, Fitch and S&P
use AAA, AA, A, and BBB for investment-grade long-term
credit risk, and BB, B, CCC, CC, C, and D for "speculative"
long-term credit risk. Modifiers are attached to further
distinguish and rank ratings within each of the broader
classifications-Fitch and S&P use pluses and minuses
(e.g., AA+ and AA-) and Moody's uses numbers (Aa1
and Aa3). The relative scales used by these agencies for
rating long term debt are shown below:

International Cooperation

Interpretation Fitch and S&P Moody's
Highest quality AAA Aaa
High quality AA+ Aal
AA Aa2
AA- Aa3
Strong payment capacity A+ Al
A A2
A- A3
Adequate payment BBB+ Baal
capacity BBB Baa2
BBE- Baa3
Likely to fulfill obligations, BB+ Bal
ongoing uncertainty BB Ba2
BB- Ba3
High-risk obligations B+ B1
B B2
B- B3
Vulnerable to default CCC+ Caal
CCC Caa2
CCC- Caa3
Mear or in bankruptcy CC Ca
or default C C
D D

Sources: Fitch; Moody's; and Standard & Poor's.




a)

Investors consider the sovereign credit rating of
a country carefully before making their
investment decision, and this determines the
terms and the extent to which the country has
access to international capital markets.
Government of India does not issue sovereign
debt bonds in international capital markets.
However, sovereign ratings influence the terms
at which the public and private sector companies
can borrow from international sources. As India
moves towards greater Capital Account
Convertibility, these ratings will prove to be even
more useful as they would allow the Government,

b)

if it so decides, and the Indian companies to
borrow overseas at a lower cost.

India's sovereign debt is rated by six major
Sovereign Credit Rating Agencies (SCRAs).
These are Fitch Ratings, Moody's Investors
Service, Standard and Poor's (S&P), Dominion
Bond Rating Service (DBRS), Japanese Credit
Rating Agency (JCRA) and Rating and
Investment Information Inc., Tokyo (R&l). The
latest sovereign ratings issued by these agencies
are given below:

Rating Agency

Date of affirmation

Foreign Currency

Local Currency

of ratings
Ratings Outlook Ratings Outlook
Moody's 05.12.2013 Baa3 Stable Baa3 Stable
Fitch 12.06.2013 BBB- (LT) Stable BBB- Stable
F3 (ST) (changed
from -ve)
S&P 26.09.2014 BBB- (LT) Stable No ratings were given
A-3 (ST) for local currency
JCRA 13.01.2015 BBB+ Stable BBB+ Stable
(revised from (revised from
Negative) Negative)
R&l 31.1.2014 BBB (LT) Stable No ratings were given
A-2 (ST) for local currency
DBRS 5.11.2014 BBB (low) (LT) Positive for BBB (low) Positive for
R-2 M (ST) both LT & ST (LT) both LT & ST
R-2 M (ST)

LT-Long Term, ST-Short Term

c)

d)

India's credit rating profile has not improved
substantially over the years despite significant
improvement in the fundamentals of the Indian
economy. There is a sense that rating agencies
do not attribute enough weight to India's long-
term economic growth potential. To give an
example, S&P rated India's sovereign debt at
'BBB' in 1990, which is higher than the current
rating of 'BBB-'affirmed by them in April 2012.
This anomaly persists despite a significant
improvement in the achievements and the future
prospects of the Indian economy over the last
two decades.

The Government is taking a number of steps with
a view to improving sovereign credit rating. These
include measures taken to improve the level of
and structure for the interaction between the
Government and the major Sovereign Credit
Rating Agencies. As aresult, India has been able
to secure upgrades in rating/outlook from DBRS,
Fitch, and Moody's during the past two years.

S&P visited India on August 12, 2014 for their
annual review of sovereign credit rating of India,

9)

h)

and released its latest research update on 26th
September 2014. In its report, S&P has affirmed
its BBB (-) long term and A-3 short term sovereign
rating on India and changed the outlook from
negative to stable.

FITCH Ratings have also issued a Press Release
on 12 June 2013 affirming India's Foreign
Currency Long Term rating as BBB- and FC Short
term rating as F-3 with a revision in the Outlook
to Stable from Negative.

On September 8, 2014, Moody's Investor Service
visited the Ministry and the current report is
awaited. The previous report confirmed their
Stable outlook on India's Sovereign credit rating.
They also confirmed the Foreign Currency and
the Local Currency ratings at Baa3.

DBRS visited Ministry of Finance on 6th August
2014. Their report was issued on 5th November
2014, confirming India's long term foreign and
local currency sovereign credit rating at BBB (low)
with the outlook raised to positive from stable.

R&l visited the Ministry on 07th November 2014
and the current report is awaited. Their previous
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report was issued on 31st January 2014,
confirming India's long term foreign currency
sovereign credit rating at BBB with Stable outlook.

j) JCRA visited the Ministry on 21st November
2014. Inits report released on 13th January, 2015
DBRS has approved India's Foreign Currency
and Local Currency Long Term rating as BBB+
with an outlook revised to stable, from Negative.

3.5.2.1 The main issues and concerns raised by the
SCRAs during their interactions with Government of India
in 2014-15 inter-alia relate to:
® Fiscal Roadmap for both short term and
medium term and its sustainability.
® Revenue policy framework
Disinvestment plans.
® Structure of government debt and public
debt management Policies
® Measures to improve investment and new
FDI projects.
® |Infrastructure implementation plans and
implications on government financing.
® Restructuring of food distribution and its
impact on inflation.
® Manufacturing and trade policy focus in the
short and medium term.
® Reduction and rationalization of subsidies.

and

3.6.1  UTI Section in the Capital Market Division deals
with the followings:
(i) UTI Repeal Act. 2002
(i) Specified Undertaking of Unit Trust of India,
SUUTI
(iii) Indian Trusts Act, 1882 (Section 20)

3.6.2 Specified Undertaking of Unit Trust of India
(SUUTI) has been created under the Unit Trust of India
(Transfer of Undertaking and Repeal) Act, 2002. Since
then SUUTI has been managing assets and liabilities of
various schemes of erstwhile UTI, as per the provisions
of UTI Repeal Act, 2002. SUUTI is managed by an
Administrator, appointed by the Central Government.

3.6.3 The Cabinet on 5.12.2014 approved the
introduction of the Indian Trust Amendment Bill, 2014 to
amend to the Sections 20 and 20A of the Indian Trust
Act, 1882 to enable Government to notify securities or
class of securities as eligible for investment by trust,
delete references to obsolete clauses and to provide the
trustees greater autonomy and flexibility to take decisions
on investment of trust money. The Indian Trust
Amendment Bill, 2014 was listed for introduction in Lok
Sabha on 23rd December, 2014 but it could not be
introduced.

3.71

Securities Appellate Tribunal (SAT) is established

under Section 15K of the Securities and Exchange Board
of India Act, 1992, to exercise the jurisdiction, powers
and authority conferred on the Tribunal by or under the
SEBI Act, 1992 or any other law for the time being in
force.

3.7.2  SAT comprises of one Presiding officer (who has
been a sitting/retired Judge of the Supreme Court or a
sitting/retired Chief Justice of a High Court; or a sitting or
retired Judge of a High Court who has completed not
less than 7 years of service as a Judge of a High Court)
and two Members who are having ability, integrity and
standing and shown capacity in dealing with problems
relating to securities market and has qualification and
experience of corporate law, securities law, finance,
economics or accountancy. They are appointed by the
Central Govt. for aterm of five years and are eligible for
re-appointment, subject to Presiding Officer not
exceeding age of 68 years and Members the age of 62
years.

3.7.3 SAT is not bound by procedure laid down by Code
of Civil Procedure but are guided by principles of natural
justice and has powers to regulate its own procedure,
including the places at which it shall have its sittings.

3.7.4 Appellant may appear in person or authorize
chartered accountants, company secretaries, cost
accountants and legal practitioners or any of its officers
to present his or its case before the Securities Appellate
Tribunal.

3.7.5 Civil Courts do not have jurisdiction to entertain
any suit or proceeding in respect of any matter which
SAT is empowered to determine and no injunction can
be granted by any court or any other authority, in respect
of any action taken or to be taken, in pursuance to any
power conferred upon SAT under the SEBI Act. Any
person aggrieved by any decision/order of SAT may file
an appeal to Supreme Court. SAT is empowered to
review its own decisions.

3.7.6  SAT started functioning in 1997 as a single
member Tribunal and thereafter was reconstituted as
three members Tribunal in 2003.

Mostly cases of following regulations are of SEBI

filed before SAT :
® |ssue of Capital and Disclosure Requirements.
® Collective Investment Schemes
® FEuro Issues and other Guidelines
® Prohibition of insider Trading
® Intermediaries
® Merchant Bankers
® Stock Brokers/Sub-brokers and Stock Exchanges
® Takeover Regulations,
® Prohibition of Fraudulent and Unfair Trade Practices
® Venture Capital Funds

At present 289 appeals are pending before SAT
and its breakup with time period wise is:-



Pendency of Cases

Month & Total Less Over3 Over6 Over1 Over2 Over5 Disposal New
Year Appeals than 3 Months Months Year Years Years Total Insti-
Pending Months tution
December
2014 289 76 114 88 11 Nil Nil 15 55
Financial Sector Legislative Reforms Commission
(FSLRC), Asset Quality, Capital Adequacy of Banks,
Management & Governance issues of Public sector Banks,
41 Financial Action Task Force (FATF) and Eurasian  Impact of the Tapering off of the Quantitative Easing in the

Group on Combating Money Laundering and Financing
of Terrorism (EAG).

4.2 India, as a Member of FATF and EAG, participated
actively in the Plenary and Working Group Meetings of
these bodies held in 2014. India is committed to implement
the AML/CFT standards consistent with the international
standards. India is the Chair of EAG till November, 2015.
4.3 India organised the Evaluators' Training
Programme at New Delhi from October 6-10, 2014 in
association with the FATF and EAG Secretariats. The
programme was attended by representatives from the
EAG member countries and the representatives of some
member countries of Asia Pacific Group on Anti Money
Laundering (APG), Secretariat of the Inter-Governmental
Action Group against Money Laundering in West Africa
(GIABA) besides the Indian participants.

5.1.1  With aview to strengthening and institutionalizing
the mechanism for maintaining financial stability,
enhancing inter-regulatory coordination and promoting
financial sector development, the Financial Stability and
Development Council (FSDC) was set up by the
Government as the apex level forum in December, 2010.
The Chairman of the Council is the Finance Minister and
its members include the heads of financial sector
Regulators (RBI, SEBI, PFRDA, IRDA & FMC), Finance
Secretary and/or Secretary, Department of Economic
Affairs, Secretary, Department of Financial Services, and
Chief Economic Adviser. The Council monitors macro
prudential supervision of the economy, including
functioning of large financial conglomerates, and
addresses inter-regulatory coordination and financial
sector development issues, including issues relating to
financial literacy and financial inclusion.

5.1.2 During the year 2014, the Council held three
meetings on 4th February 2014, 13th May 2014 and 7th
June 2014. In these meetings, apart from assessment of
macro-economic financial stability related issues, it has
discussed issues such as External Sector Vulnerabilities
and review of recent macroeconomic developments, state
of Macro Economy, development of Corporate Bond
Market, Implementation of recommendations of the

US etc. FM also holds FSDC meeting to have budget
consultations with the financial sector regulators. The
Council has met 11 times so far. The FSDC Secretariat in
DEA provides Secretarial assistance to the Council.

5.2.1  The FSDC Sub-committee has also been set up
under the chairmanship of Governor, RBI, which meets
more often than the full Council. All members of the FSDC
are also the members of the Sub-committee. Additionally,
all four Deputy Governors of RBI and AS (Inv), DEA are
also members of the Sub-Committee. During the year,
the Sub-Committee held three meetings on 7th March
2014, 9th August 2014 and 11th December 2014. The
Sub-committee has met 14 times so far.

5.3.1 FSB was established in 2009 under the aegis of
G20 by bringing together the national authorities, standard
setting bodies and international financial institutions.
FSB's core functions are to assess vulnerabilities affecting
the financial system and to identify and oversee actions
needed to address them and to coordinate in developing
and implementing strong regulatory, supervisory and
other policies in the interest of financial stability. The FSB
at present is chaired by Mark Carney, Governor of the
Bank of England. Its Secretariat is located in Basel,
Switzerland, and is hosted by the Bank for International
Settlements (BIS).

5.3.2 Indiais anactive Member of the FSB having three
seats in its Plenary represented by Secretary (EA) of MoF,
Deputy Governor-RBI and Chairman-SEBI. DEA through
Secretary (EA) is also represented in two of the Standing
Committees of the FSB viz. Standing Committee on
Budget and Resources (SCBR) and Standing Committee
on Standards Implementation (SCSI). India is also
member of the FSB's Regional Consultative Group for
Asia (RCGA) and is represented in the Group through
Secretary (EA), DG-RBI and Chairman-SEBI.

5.3.3 Regular interaction with FSB takes place through
periodic conference calls and meetings. Information is
exchanged with FSB member jurisdictions frequently as
per international requirements. The FSDC Secretariat of
the Department of Economic Affairs coordinates with the
various financial sector regulators and other relevant
agencies to consolidate and share India's views with the
FSB who in turn share it with the G20 which continuously
monitors the working of the FSB. A peer review by FSB
is scheduled to be conducted during first half of 2015.



5.4.1 The Financial Sector Assessment Program
(FSAP) is a joint program of the International Monetary
Fund and the World Bank. In September 2010, IMF made
it mandatory for 25 jurisdictions (including India) with
systemically important financial sectors to undergo
financial stability assessments under the FSAP every five
years based on the size and interconnectedness of their
financial sectors, and is reviewed periodically to make
sure it reflects developments in the global financial
system.

5.4.2 Under the G20 summit, FSB Members have
committed to pursue the maintenance of financial stability,
enhance the openness and transparency of the financial
sector, implement international financial standards and
agree to undergo periodic peer reviews, using among
other evidence, the IMF-World Bank FSAP reports and
publishing the results of these assessments.

5.4.3. As aMember, India requested IMF/World Bank
to conduct such a review by way of a full-fledged FSAP.
Accordingly, India’s FSAP was conducted during 2011-
12. The IMF and World Bank’s Scoping Mission visited
India to conduct FSAP Update to assess and formulate
recommendations related to financial stability, financial
development, and the financial sector oversight
framework.

5.4.4 As amember of the FSB, BCBS and IMF, India
is actively participating in post crisis reforms of the
international regulatory and supervisory framework under
the aegis of the G20. India remains committed to adoption
of international standards and best practices, in a phased
manner and calibrated to local conditions, wherever
necessary. The next FSAP assessment is due in 2017.

6.1 The Financial Sector Legislative Reforms

Commission (FSLRC), set up in March 2011 for re-writing

the financial sector laws to bring them in harmony with

the current requirements, submitted its Report to the

Government on March 22, 2013.

6.2 Anew Division namely, the FSLRC Division has been

created to process implementation of the Report with the

following mandate:

a) Firm up the views of the Government on the
recommendations of the FSLRC following due
consultative process with all the concerned
stakeholders, Regulators/Ministries/State
Governments/Union Territories/Stakeholders and
public at large.

b) Implement the recommendations of the FSLRC, as
will be approved by the Government.

c) Alladministrative and establishment matters relating
to FSLRC.

6.3.1 The Report was put in public domain on the
website of the Ministry of Finance >http://finmin.nic.in<
on 29th March 2013. The Hindi Version of the Report
was placed alongside the English version on the website
of the Ministry in Sept 2013, after making a translation
thereof. Comments of stakeholders were invited through

letters and press release. Copies of the report in English
and Hindi versions were printed for distribution.

6.3.2 The Report was circulated to all the Ministries/
Departments, Governments of States/Union Territories,
Parliament Library and academic and research
institutions for wide publicity and comments. A dedicated
e-mail >feedback-fslrc@nic.in< was created to receive
online comments.

6.3.3 The report was discussed in various meetings of
the Financial Stability and Development Council (FSDC)
chaired by the Finance Minister and it was unanimously
agreed that the financial sector regulatory agencies would
implement the recommendations that can be adopted
without legislative changes, and within a reasonable
timeframe. The FSDC also decided on setting up of Task
Forces with a project approach to lay the roadmap for the
establishment of new agencies proposed by the FSLRC,
such as Resolution Corporation (RC), Financial Sector
Appellate Tribunal (FSAT), Public Debt Management
Agency (PDMA) and Financial Data Management Centre
(FDMC). FSDC also decided to create a Financial Sector
Regulatory Appointment Search Committee (FSRASC) for
recommending appointment of Chairpersons/ Members
of financial sector regulatory agencies.

6.3.4 The financial sector regulatory agencies are
implementing the governance enhancing principles for
enhanced consumer protection, greater transparency in
their functioning on voluntary basis. With a view to
facilitating the task of the regulators and help develop a
uniform rationale based understanding about the non-
legislative governance enhancing principles, a detailed
‘Guidance Handbook’ for implementing the same was
prepared and provided to the regulators. A Copy of the
handbook has been placed on the website of the Ministry
of Finance.

6.3.5 A Guidance Handbook on Management
Information System (MIS) to measure and benchmark
compliance of the governance enhancing/transparency
measures recommended by the FSLRC, has been
prepared and circulated to the financial sector regulators.
Copy of this Handbook also, has been placed on the
website of the Ministry of Finance.

6.3.6 A two day workshop was held on 8-9 May 2014
for middle and senior level officers of the Department of
Financial Services (DFS) and the financial sector
regulators, on implementation of the non-legislative
aspects of the FSLRC recommendations, as per the
Guidance Handbook. The workshop was inaugurated by
the Finance Minister. For building consensus on the Draft
Indian Financial Code (IFC) recommended by the FSLRC,
the Department of Economic Affairs (DEA) in collaboration
with Institute of Company Secretaries of India (ICSI)
organized a number of small intense workshops and
seminars on specific areas of the IFC. Work on fine
tuning the Draft IFC with comments of stakeholders suitably
incorporated to make it legally flawless was initiated.
6.3.7 Process for setting up a Financial Sector
Regulatory Appointment Search Committee (FSRASC)
for recommending appointments to the financial sector
regulatory bodies has been initiated.



6.3.8 The intention of the Government to examine the
recommendations of the FSLRC and implement the same
was conveyed in the Finance Minister’s Budget Speeches
in 2014-15 and 2015-16. The Government is determined
to bring in institutional reforms in the financial sector,
based on the recommendations of the FSLRC. Following
this and the decisions in the FSDC, the Government has
set up four Task Forces for upgrading the existing
Securities Appellate Tribunal (SAT) to FSAT and for
establishing new agencies namely, the RC, the PDMA
and the FDMC on 30" Sept 2014. The work of the Task
Forces is in progress. The target date for completion is
30.9.2015. The Forwards Markets Commission (FMC)
and the Securities and Exchange Board of India (SEBI)
merger has been included in the Finance Bill 2015-16.

6.3.9 Going forward, the Government intends to
concretize the institutional structures through task forces
on RC, FSAT, FDMC and PDMA, by processing legislative
aspects of the FSLRC recommendations, coordinating the
work of different agencies/regulators for their smooth
integration in tune with modern requirements, managing
technical programs for capacity building and strengthening
the Management Information System (MIS).

6.3.10 The Terms of Reference (ToRs) for setting up
the Financial Redressal Agency (FRA) have been framed
and sent to the financial sector regulators for comments
on 17" Feb 2015. Decision to set up a Task Force to set
up a sector-neutral FRA has been announced in the
Budget Speech of the Finance Minister on 28.2.2015. It
is proposed to set up the Task Force by April 2015. The
work of the Task Force is proposed to be completed by
February 2016.

6.3.11 A Bill for creating the Public Debt Management
Agency and necessary amendments to the Reserve Bank
of India Act (RBI) 1934 has been introduced in the Lok
Sabha on 28" Feb 2015 in Chapters VIl and IX (Part I)
of the Finance Bill 2015-16 respectively.

6.3.12 A Monetary Policy Framework Agreement
between the Government and the RBI has been signed
on 20.2.2015, providing for flexible inflation targeting.

6.3.13 The Draft law- Indian Financial Code
recommended by the FSLRC is being fine tuned on the
basis of comments of stakeholders. The full legislative
agenda of complete revamping of the institutional
structure will be moved in Parliament sooner than later.
Efforts are being made to introduce the Bill in Parliament
in the Winter Session of 2015.

6.4.1 A Committee has been set up for recommending
an entrepreneur friendly legal bankruptcy framework. The
mandate of the Committee is to study the corporate
bankruptcy legal framework in India, including preventive
measures for early detection and resolution of financial
distress, and liquidation procedure for all companies. An
Interim Report has been submitted by the Committee on
5% February 2015. AFinal Report with a Bankruptcy Code
will be submitted in early 2016.

7.1.1 By way of an amendment in the Government of
India (Allocation of Business) Rules, 1961, the work
relating to the Forward Contracts and Forward Markets
Commission has been transferred with effect from
06.09.2013 from the Department of Consumer Affairs to
the Department of Economic Affairs vide the Cabinet
Secretariat Notification No. Doc.CD-600/2013 dated 05"
September, 2013. A commodity Derivatives Division has
been set up in the Department with Adviser (CD) as the
head of division to assume the transferred mandate. Ever
since, a number of activities have been undertaken with
regard to the transferred work.

7.21 In view of the felt need to grant reasonable
operational independence to the Forward Markets
Commission to discharge its responsibility by way of
switching to an organizational structure befitting a market
regulator, administrative & financial powers including
freedom to engage suitable law firms/legal experts to
defend the interest of the Govt./FMC were conferred on
the Commission.

In the Budget speech of the Finance Minister,
2015 it is proposed to merge the Forwards Markets
Commission with SEBI to strengthen regulation of
commodity forward markets and reduce wild speculation.
Enabling legislation, amending the Government
Securities Act and the RBI Act is proposed in the Finance
Bill, 2015.

7.41 A Special Team of Secretaries (STS) was
constituted to examine the violation of the Laws and
Regulations by NSEL/any associated companies/any of
the participants and to suggest measure that could be
taken to insure that there is not systematic impact of the
NSEL developments. In pursuance of the
recommendations of the Committee, various agencies
have started taking actions including investigation into
the irregularities in the case.

7.4.2 Periodic meetings under the chairmanship of
Secretary (EA) as well as Additional Secretary
(Investment) have been held to review the action taken
on the Report of the Special Team of Secretaries. The
Hon’ble MOS (Finance) also held a meeting with Hon’ble
Home Minister and officials of Govt. of Maharashtra to
expedite the matter. Certain decisions were taken to
expedite follow up actions on the recommendations of
the STS. Exemption granted to NSEL, NCDEX Spot
Exchange and National APMC under Section 27 of FCR
Act, 1952 in respect of Forward Contracts of one day
duration for the sale and purchase of commodities have
been withdrawn vide Notification dated 19.09.2014.



7.5.1 Keeping in view the increased responsibility of
the FMC, the budgetary allocation of the Commission
has also been enhanced reasonably. In the Budget
Estimate of the DEA, Rs.50.00 Crores have been
approved for the year 2014-2015 from Rs.14.58 Crores
in 2013-14 for the FMC.

7.6.1 Though the Department of Economic Affairs
processed the appointment of new Chairman, Forward
Markets Commission, on account of the proposed merger
of FMC with SEBI the proposal has been called off.
Accordingly, the tenure of incumbent Chairman, Sh.
Ramesh Abhishek has been extended for a period of three
months beyond 08.01.2015 or until the appointment of
the new incumbent or until further orders, whichever is
earliest.

7.7.1.1 Forward Markets Commission (FMC)
headquartered at Mumbai, is a regulatory authority for
commodity futures market in India. It is a statutory body
set up under Forward Contracts (Regulation) Act 1952.

7.6.1.2 The functions of the Forward Markets
Commission are as follows:

(a) To advise the Central Government in respect of the
recognition or the withdrawal of recognition from any
association or in respect of any other matter arising
out of the administration of the Forward Contracts
(Regulation) Act 1952.

To keep forward markets under observation and to
take such action in relation to them, as it may consider
necessary, in exercise of the powers assigned to it
by or under the Act.

To collect and whenever the Commission thinks it
necessary, to publish information regarding the

Awareness Programmes Capacity Building

programmes
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e The Commission on 15" January 2014 directed the
Exchanges that they may exempt the market
participants, who have deposited certified goods
against all the relevant futures contracts sold and
earmarked for delivery, to the Exchange accredited
warehouse, from paying initial, additional and special
margins. Such participants will continue to remain
exempted from payment of delivery margins.

e The Commission on 12" March, 2014 directed the
Exchanges that acceptance of cash by itself shall
not constitute any trade abuse and acceptance of
cash by members from their clients for commodity
futures trading shall be guided only by the relevant

trading conditions in respect of goods to which any
of the provisions of the Act is made applicable,
including information regarding supply, demand and
prices, and to submit to the Central Government,
periodical reports on the working of forward markets
relating to such goods;

To make recommendations generally with a view to
improving the organization and working of forward
markets;

To undertake the inspection of the accounts and other
documents of any recognized association or
registered association or any member of such
association whenever it considers it necessary.

The Act provides that the Commission shall consist of
not less than two but not exceeding four members
appointed by the Central Government, out of them one
being nominated by the Central Government to be the
Chairman of the Commission. Currently the Commission
comprises Chairman, Mr. Ramesh Abhishek and Dr. M.
Mathisekaran & Mr. Nagendraa Parakh as Members of
the Commission.

(e)

7.7.1  The component wise physical achievements
under Plan Scheme-"Strengthening of Forward Markets
Commission” are given below:-
(i) Awareness and Development programmes;
(ii) Capacity building/training/consultancies;
(iii) Inspection of Books of accounts of Exchanges
and their members
(iv) Connectivity of commodity exchanges with
Agricultural Produce Market Committees
(APMCs) / Post offices / Rural Bank branches /
Cooperatives / Rural Extension Centres /
AGMARK NET and other agricultural marketing
networks for dissemination of future prices

Stakeholders Consultations Inspection of

books of accounts
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provisions of the Income-Tax Act, Prevention of
Money Laundering Act and any other law in force in
this regard.

e Tobring in greater efficiencies and lower transaction
costs to market participants, the Commission decided
that the Exchanges can levy different transaction
charges for different commodities’ contracts and even
in the case of contracts of the same commodity.

e The Commission issued a circular on short/non-
reporting of margins, wherein the time window has
been specified for margin collection along with penalty
structure for short/non-collection of margins. This has
helped the Commission in regularly monitoring the
collection of margins by members and has also
provided a reasonable time to members for collection
of margins from their clients.



The Commission permitted evening trade in 10
agricultural commodities contracts which have
international dimensions. This has helped the
physical market players to hedge their price risks
better in the evening hours as price movement in the
international markets have strong co-relation with the
domestic market prices.

The Commission also decided to stop trading on
Saturdays to give the market participants sufficient
time to do their back office operations.

On 17.1.2014, the Commission approved 82 liquid
contracts on a continuous basis to the Exchanges
as compared to the earlier practice of giving approval
on yearly basis. This has resulted in stability and
confidence in the market participants.

The Commission has approved trading in delivery-
based forward contracts on the Exchange platform.
This is for the first time such trades are being allowed
in National Exchanges. This will facilitate participation
of physical market players and much better price
discovery in futures market through reducing the cost
of intermediation and enhancing efficiency in the
supply chain.

The Commission has allowed National Exchanges
on 17.10.2014, to modify themselves most
contract specifications of futures contracts. This
will enable national Exchanges to respond swiftly to
market requirements.

The Commission issued Revised Shareholding
Norms on 6" May, 2014 for National Commodity
Exchanges. The highlight of these Norms is that the
concept of Anchor Investor has been removed to
preempt the disproportionate role of one shareholder
in the affairs of the Exchange. These are also in
alignment with SEBI’s guidelines on stock exchanges
.This is a critical initiative taken to strengthen the
integrity of financial market infrastructure of the
exchange.

The Commission also strengthened the corporate
governance guidelines of the Board of Directors
by strengthening the role of Independent Directors
in the Board by issuing Revised Norms in this regard
on 11" June, 2014, which are also in alignment with
provisions in the securities markets.

In order to encourage greater hedger participation,
the Commission has written to RBI, requesting them
to permit banks to stipulate that their borrowers
should hedge their commaodity price risk by using the
commodity futures platform. The Commission has
taken up the matter with SEBI regarding disclosure
by all listed companies of their commodity risk
exposure and their risk mitigation strategies. The
Commission has also written to RBI for permitting
foreign entities to participate as hedgers in the
commodity futures markets. These issues were also
discussed during the meeting of the FSDC- Sub-
Committee.

The Commission has prescribed Norms regarding
Net Worth, Corporate Governance, etc for
Warehouse Service Providers for accreditation with
the National Multi Commodity Exchanges. This
measure would ensure that only well-capitalized
warehouse service providers provide services to the
Exchanges.

The Commission has revised the policy regarding
position limits. Position limits are to be linked to
estimated production and imports, member level
position limit shall be 10 times of client level position
limit. For ensuring transparency, Exchanges have
been directed to disclose top 10 clients in order of
their open interest. This measure will improve
participation and as a result, the quality of price
discovery in the market. The numerical position limits
at the client level have been revised for 18
commodities. These numerical position limits shall
be revised after six months based on the advance
estimates of production.

For Common/Uniform client registration form/
process, the Commission issued a circular on
2.4.2014 providing for e-KYC, launched by UIDAI,
as a valid process for KYC verification.

In order to overcome the operational difficulties
encountered by the trading members, the
Commission on 17.10.2014, amended the
guidelines pertaining to Quarterly settlement of
accounts to provide for the members to settle
accounts of clients every six months and members
not requiring to refund amounts less than Rs 50,000/
- to their clients for the purpose of settlement.

The Commission on 13" March, 2014 directed the
National Exchanges to make amendments in the KYC
Document that declaration to obtain Electronic
Contract Note (ECN) once given, need not be
renewed every year.

As per the FSLRC’s recommendations for further
enhancement of consumer protection in the financial
markets, the Commission on 28" March, 2014 has
directed the Exchanges to adopt the amendments to
the Annexure 3 of KYC document “Rights and
obligations of members, authorized persons and
clients”.

To bring in greater transparency, minimize paper
work, and save time for new clients, the Commission
has issued on 24.12.2014 Revised Guidelines on
issue of Electronic Contract Notes (ECN) which
include provisions on the use of digital signatures as
provided in the Information Technology (IT) Act 2000.
The acknowledgement and proof of delivery of ECNs
shall be retained by the member in a soft and non-
tamperable form. However, the member shall
continue to send the contract notes in physical form
to those clients who do not opt to receive them in
electronic form. In order to enable the clients to
access ECNs posted in the designated website in a
secured way, the member will allot a unique user
name and password.

To avoid multiple audits of members of
Exchanges, the Commission decided on 23.4.2014
that members registered with more than one
Commodity Exchange may be audited by only one
of the exchanges during the same financial year.

To improve the transparency of spot price polling
process, the Commission on 10.12.2014, has
directed all the Commaodity Exchanges to display the
polled price collected from participants and spot price
polling mechanism for every contract, prominently on
their website.

N



Since the Commission received representations that
the existing procedure for surrender of membership
is cumbersome and time consuming, in order to
improve ease of doing business, the Commission on
31.12.2014, revised the procedure for surrender
of membership according to which the exchange
has to process the surrender cases within six months
from the date of request of surrender of membership
from the member.

The Commission on 15.1.2014 has directed the
Regional/Commodity Specific Exchanges to follow
the list of holidays declared under the Negotiable
Instruments Act 1881 and the local holidays declared
by State /Central Government organizations as
trading holidays under intimation to the
Commission. Thus regional exchanges do not have
to approach the Commission every year for approval
of trading holidays.

The Commission had observed abnormal volatility
in prices and build up of Open Interest (Ol) in Castor
seed and Coriander contracts traded at National
Commodity & Derivatives Exchange Ltd (NCDEX)
platform. Directions were issued by the Commission
to the exchange to advance the staggered delivery
in these commodities with effect from 29-12-2014
instead of 11th January, 2015 and pre expiry margins
were imposed with effect from 26-12-2014, in a
progressive and linear manner every day so that
buyers and sellers pay cumulative margins equal to
100% of the value of the contract as margin on the
contract expiry date.

As a result of the above directions, Castor seed and
Coriander stocks deposited at the exchange
accredited warehouses and delivery executed on the
Exchange platform in terms of quantity and value
increased substantially. Castor seed stocks which
were 2.05 lakh MTs on 19th December, 2014
increased to 4.30 lakh MT (Valued at approx. Rs 2100
Crores) as on 19th January, 2015 which is the highest
ever stock deposited at the exchange accredited
warehouses. Delivery of 2.03 lakh MTs (valued at
Rs 947.95 Crores) was executed in Castor seed
January contract at NCDEX. This is the highest ever
recorded delivery executed in any agri-commaodity on
the Exchange platform in terms of quantity and value.
Similarly, Coriander stocks were at 6923 MTs as on
19th December, 2014 which increased to 10858 MTs
as on 19th January 2015. Delivery of 8230 MT
(valued at Rs 94.98 Crores) was executed in
Coriander January contract at NCDEX.

The Commission on 30th January 2015, granted
approval to NMCE, Ahmedabad for the auction based
NTSD and TSD Forward contracts for the year 2015
in the 23 commodities viz Rubber, Castor Seed,
Chana, Isabgul, Jute, Sacking, Copra, Pepper,
Coffee, Rapeseed, Cardamom, Tea, Sugar, Guar
Seed, Guar Gum, Onion, Jeera, Ginger, Garlic,
Potato, Wheat, Soya Bean and Cotton. Members are
allowed to switch their ‘Unused Collateral/Deposits’
between the Futures and Forwards either partially/
fully. Initial Margin is also allowed to be submitted in
the form of cash/ non-cash collateral/ EMD.

2

The Commission monitors the day-to-day trading
developments that take place in the national
exchanges and for this, calls for information in the
prescribed formats. The Commission has reviewed
the earlier formats and re-designed 5 new formats
and asked the Exchanges to forward the information
about the trading details in new formats on T+1 basis.
The formats are designed in such a way that it would
give full picture of trading that has taken place at micro
level, and facilitate the day to day regulation. These
formats are received online and have added to ‘Ease
of doing business’.

The Commission on 26th February, 2015 issued a
circular making KYC form of the Commodity
Derivatives Market identical to that prescribed by the
Securities and Exchange Board of India (SEBI) for
the securities market. This has been done to enable
uniform KYC registration process in the two markets
to make it easier for clients to register for trading and
to avoid duplication of paper work with various
intermediaries.

The Commission on 20th February, 2015 amended
the Guidelines for Investor Protection Fund, (IPF)
deleting the provision of nomination of an official of
FMC as a trustee in IPF as the IPFs created by the
Exchanges have been functioning smoothly since
these were set up over 2 years back.

The Commission, on 5th January 2015 permitted
NCDEX to trade in Forward Contracts, viz., Non-
transferable Specific Delivery (NTSD) and
Transferable Specific Delivery (TSD) at Fixed Price
in Urad, Tur, Yellow Peas, Yellow Soyabean meal
(Domestic), Pepper, RBD Palmolein and Bajra.

The Commission on 4th February 2015 permitted
NCDEX to trade in Forward contracts viz. Non-
transferable Specific Delivery (NTSD) and
Transferable Specific Delivery (TSD) at Fixed Price
in Gold and Silver.

The Commission vide its letters dated 26th February,
2015 approved the proposals received from Reliance
Mutual Fund and Axis Mutual Fund for acquisition up
to 5 % of equity share capital of MCX, subject to the
condition that, the companies will file declarations
within fifteen days from the end of every financial
year to MCX that the companies comply with the fit
and proper criteria as mentioned in clause 8(6) of
the Revised Norms dated 6th May, 2014, issued by
the Commission.

The Commission vide its letter dated 20th February,
2015 has directed UCX to refund trade margin money
(TMC) to all the registered members without delay.
However, in the case of members / brokers with
regard to whom certain adverse observations have
been made in the forensic audit report, refund may
be done only after scrutiny and approval of the Board.
In view of the violations of the provisions of the FCR
Act, 1952 committed by NSEL, its Board of Director,
Key Management Personnel, Management & Others,
the Commission has vide its letter dated 16.1.2015,
written to the Economic Offences Wing (EOW) to
take appropriate legal action against NSEL u/s 21
and other appropriate provisions of FCRA.



FORWARD MARKETS COMMISSION FORWARD MARKETS COMMISSION

GOVERNMENT OF INDIA GOVERNMENT OF INDIA
MUMBAI MUMBAI
Plan Non Plan
Sr.  Head of Account Af\ctual Expenditure | . Head of Account Actual Expenditure
No. rom 01.01.2014 to
27.03.2015 No. fr:ngt:ﬁ:;“
1 Domestic Travel Expenses 51,56,626 0 B
2 Foreign Travel Expenses 36,00,711 1 Salaries 6,70,83,431
3 Office Expenses 60,22,155 2 Overtime Allowance 0
[ GUUREIOCIC AR C) v B Medical Treatment 4,91,427
5 Other Administrative Expenses 2,99,616 .
B Advertising and Publicity 4,88,56,207 | f+ Domestic Travel Expenses 11,15,500
7 Professional Services 2,34,87,585 b Foreign Travel Expenses 26,898
8 Grants-in-aid 8,57,629 6 Office Expenses 88,20,250
9 Grants for creation of capital assets 26,58,973 D et G 1.5 G
10 10SCO 34.65,000 rofessional Services ,37,
11 Other Charges 1,76,19,904 8 Secret Service Expenditure 15,000
12 Office Expenses-IT 98,49,969 9 Office Expenses-IT 12,90,537
13 Professional Services-IT 0
TOTAL 12,18,74,465 UL 8,19,80,659
Annexure-|
Representation of SCs, STs and OBCs
Group Number of Employees Number of appointments made during the previous calendar
year (2014)
By Direct Recruitment By Promotion By Other Methods
Total SCs STs OBCs Total SCs STs OBCs Total SCs STs Total SCs STs
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Group A 50+1* 4 1 1 0 0 0 0 0 0 0 2 1 1
Group B 19 1 0 4 0 0 0 0 3 0 0 0 0 0
Group C 47 4 0 2 0 0 0 0 3 0 0 0 0 0
Group D
(Excluding
Safai
Karancharis) 13 2 1 0 0 0 0 0 0 0 0 0 0 0
Group D
(Safai
Karancharis) 02 0 0 1 0 0 0 0 0 0 0 0 0 0
TOTAL 131+1* 11 2 8 0 0 0 0 6 0 0 0 0 0




Annexure-ll

FORWARD MARKETS COMMISSION, MUMBAI
REPRESENTATION OF SCs, STs, and OBCs (2014)

Group Number of Employees DIRECT RECRUITMENT PROMOTION
No. of No. of No. of No. of
Vacancies Appointment Vacancies Appointment
reserved Made reserved Made
Total VH HH OH VH HH OH Total VH HH OH VH HH OH Total VH HH OH
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19
Group A  50+1* 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 O
Group B 19 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 O
Group C 47 0 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 O
Group D
(Excluding
Safai
Karamcharis) 13 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 O
Group D
(Safai
Karamcharis) 02 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 O

Note: (i) VH stands for Visually Handicapped (persons suffering from blindness or low vision)

(ii) HH stands for Hearing Handicapped (persons suffering from hearing impairment
(iii) OH stands for Orthopedically Handicapped (person suffering from locomotor disability or cerebral palsy)

The Division is headed by Joint Secretary. The Division
has four sections/ policy cell which are headed by
respective Director/ Joint Directors

8.1.1 Infrastructure Finance Section, as a part of the
Infrastructure and Energy Division, Department of
Economic Affairs, Ministry of Finance has been carved
out with the objective of taking forward and conceiving
new initiatives related to infrastructure financing and
promotion of investment in infrastructure sectors. The
section deals with:

Policy matters relating to Infrastructure Debt Funds
(IDFs), Real Estate Investment Trusts (REITs)/
Infrastructure Investment Trusts (InvITs), Tax Free
Bonds, Municipal Bonds and other instruments meant
for infrastructure financing, including Model Tripartite
Agreements (MTAs) for take-out financing of PPP
projects by IDF-NBFCs.

All international interface on infrastructure financing
(other than PPPs).

External charge- Bahrain, Oman, Saudi Arabia, Qatar,
Kuwait, UAE, Yemen, Israel, Jordan and Lebanon.

Matters relating to Infrastructure and Investment
Working Group (IIWG) of G-20.

India-Saudi Joint Investment Fund, Indo-Israeli R &
D Fund.

e Examination of proposals in the related sectors

requiring the approval of EFC/PIB/CCEA/COS/CCI
for their viability and justification.

All policy matters relating to Project Monitoring Group
(PMG)/Cabinet Committee on Investment (CCl).
India Saudi Arabia Joint Commission for Technical
and Economic Cooperation.

Matters relating to meetings of Board of Directors of
ONGC-Videsh Limited (OVL), India Infrastructure
Finance Company Limited (IIFCL) and Indian
Railways Finance Corporation (IRFC) as Government
nominee on the Board of Directors.

Examination of proposals in related sectors requiring
the approval of EFC/PIB/CCEA/COS/CCI for their
viability and justification.

Coordination for Infrastructure Division

8.1.2 A summary of the major policy initiatives/reform
measures taken during 2014-15 and dealt with by the
Section are as under:

Real Estate Investment Trusts (REITs)/
Infrastructure Investment Trust (InviITs) -
Government has announced REITs and InVITs —
innovative financing instruments for financing real
estate and infrastructure projects. REITs have been
successfully used as instruments for pooling of
investments in several countries. InvITs seeks to
facilitate similar structure for infrastructure projects.
This will allow original equity investor to exit their
investments which is expected to give a fillip to both,



a)

b)

d)

8.2.1

cash strapped real estate projects and infrastructure
projects. Guidelines/ Regulations were issued by
SEBI in September, 2014.

Municipal Borrowing- Draft Disclosure guidelines/
framework for issuance of Municipal Bonds in India.
Signing of Memorandum of Understanding (MoU)
with US Department of Commerce, on
Infrastructure Collaboration Platform: As a follow
up to the Joint Statement by the Prime Minister of
India and the President of United States of America
in September, 2014, a Memorandum of
Understanding (MoU) was signed between
Department of Economic Affairs, Ministry of Finance,
Government of India and Department of Commerce,
United States of America for setting up a
Infrastructure Collaboration Platform, on 17.11.2014.
Model Tripartite Agreement (MTA), for take-out
financing of PPP projects in Ports Sector, by IDF-
NBFCs was notified on 30.04.2014, pursuant to the
approval of the Competent Authority.

Financing Infrastructure in G-20 Disclosure:_India
is a member of the G-20 Investment and
Infrastructure Working Group (IIWG). More than 150
non-papers have been analyzed under IIWG,
Development Working Group (DWG) and SAARC
Meetings. Based on inputs from India, the following
deliverables have been decided in the Brisbane
Summit:

Global Infrastructure Initiative (Gll): Brisbane
Summit announced the Gll (a multi-year work
programme to boost quality public and private
infrastructure investment) in Nov 2014, in line with
India’s suggestion that knowledge-sharing exercises
should be taken up between member countries.
Voluntary Leading Practices on project
prioritization and preparation: Brisbane Summit
agreed on a set of voluntary leading practices to
promote and prioritize quality investment, particularly
in infrastructure.

Reforms to improve investment climate: Turkish
Presidency has agreed to focus on India’s suggestion
to develop country-wise strategies to boost
investment, especially in Infrastructure, between
member countries.

First Meeting of Indo-Israel Joint Working Group on
R&D, Tel Aviv (21t January, 2014).

10" Indo-Saudi Joint Commission Meeting, Riyadh
(27-28 January, 2014).

Meeting with High Level Delegation from Qatar, New
Delhi (25-26 March, 2014).

Meeting between US Department of Commerce and
Indian Infrastructure Ministries, through the
Infrastructure Collaboration Platform, New Delhi
(17.11.2014)

Energy Cell is part of the Infrastructure and

Energy Division of Department of Economic Affairs,
Ministry of Finance, which is headed by a Joint Director
and supported by a Under Secretary and Section Officer.

8.2.2 The major functions of Energy Cell, inter alia,
include the following:

v

v

v

8.2.3

All policy related issues pertaining to energy sector
viz. Petroleum and Natural Gas, Coal, Atomic Energy
and Renewable Energy;

Examination of the investment proposals in energy
sector requiring the approval of Cabinet/CCI/CCEA/
CoS/PIB/EFC for their viability and justification;

Matters relating to Bhopal Gas leak Disaster and
Energy coordination Committee;

Appraisal of Oil Economy Budget- foreign exchange
budgets for import of crude oil and petroleum product
and all connected and consequential work;

Examination of proposals for grant of viability gap
funding under the National Clean Energy Fund
(NCEF);

Matters relating to OPEC Fund for International
Development (OFID);

Matters related to Committee on Allocation of Natural
Resources (CANR).

Energy Cell is the Secretariat of the Monitoring

Committee (MC) set up to review the implementation
status of the recommendations of the Committee on
Allocation of Natural Resources (CANR):

a. Onthe directions of the Group of Ministers (GoM),

a Committee on Allocation of Natural Resources
(CANR) under the Chairmanship of Shri Ashok
Chawla, formerly Finance Secretary was
constituted by the Cabinet Secretariatin 2011. The
CANR in its Report submitted on 31t May 2011,
gave 81 recommendations covering eight natural
resources viz. coal, minerals, petroleum, natural
gas, spectrum, forests, land and water.

The Group of Minister (GoM) while accepted 66
recommendations as it is and 3 recommendations
with reformulations, rejected 1 recommendation
and 11 recommendations were pending with the
directions that DEA would finalize these in
consultation with concerned Ministries/
Departments. In the interim, Cabinet Secretariat in
July 2012 had constituted a Monitoring Committee
(MC) to review the status of implementation of
accepted recommendations of the CANR under the
Chairmanship of Cabinet Secretary.

The MC had met thrice and in its third meeting held
on 24" July 2014 reviewed the implementation
progress in respect of the 69 accepted
recommendations, finalization of 11 pending
recommendations and setting up timeline for
implementation of recommendations by individual
Ministries/Departments. A decision was also taken
on making the information on implementation of
CANR available in the public domain. It was also
decided that a Note detailing the status of
recommendations of CANR may be drafted by DEA
for information of the Cabinet before such

25



information is made public. Accordingly, the draft
Note for information of the Cabinet is under
finalization with due inter-ministerial consultation.

8.2.4 During April-December 2014, 25 proposals/notes
from the line Ministries/Departments for consideration of
the Cabinet/CCEA have been examined and comments
were furnished.

8.2.5 Ministry of Finance, subsequent to the Budget
Anouncement 2010, had set up National Clean Energy
Fund (NCEF) under which porjects/schemes relating to
innovative methods to adopt clean energy technology and
research & development shall be eligible for funding as
loan or viability gap funding. During Financial Year 2014-
15, 6 projects/proposals with total cost amounting to Rs.
13,687.93 crores involving with Viability Gap Funding
(VGF) grant of Rs. 3951.69 crores for financing under
the National Clean Energy Fund (NCEF) Scheme were
examined for consideration of the Inter Ministerial Group
(IMG).

8.3.1  Government of India is promoting Public Private
Partnerships (PPPs) as an effective tool for bringing
private sector efficiencies in creation of economic and
social infrastructure assets and for delivery of quality
public services. India, in the recent years has emerged
as one of the leading PPP markets in the world, due to
several policy and institutional initiatives taken by the
Central Government.

8.3.2 The PPP Cell, Department of Economic Affairs,
Ministry of Finance is the Secretariat for Public Private
Partnership Appraisal Committee (PPPAC) for appraisal
and approval of Central Sector PPP projects, and
Empowered Institution (El) for the projects posed for
Viability Gap Funding (VGF) support and India
Infrastructure Project Development Fund (IIPDF). The
meetings of PPPAC and Empowered Committee are held
under the chairmanship of Secretary, Economic Affairs.
Besides, the PPP Cell is also responsible for matters
concerning Public Private Partnerships, including policy,
scheme, programmes and capacity building.

8.3.3.1 The PPPAC is chaired by Secretary, Economic
Affairs with Secretaries of Department of Expenditure,
Department of Legal Affairs, Planning Commission and
the Sponsoring Ministry/Department as members to
consider and approve the proposals of Central Sector
PPP Projects.

PPPAC Summary is as under:

No of Projects TPC (Rs. in crore

From Inception

January 2006) 282 3,17,390.87
2014-15
upto Dec 2014) 10 16,719.24

8.3.4.1 Aunique characteristic of infrastructure projects
is that the positive externalities caused by projects cannot
be captured by project revenues alone. Hence, a project
may be economically essential but commercially unviable.
Such projects, which are marginally viable or unviable,
can be made financially attractive through a grant. The
‘Scheme for Financial Support to PPPs in Infrastructure
{Viability Gap Funding (VGF) Scheme}’ provides VGF
support to PPP projects up to 20 per cent of the Total
Project Cost (TPC) of the project. Project Authority/State
government may provide additional support of upto 20
per cent of the TPC. Proposals requiring VGF support
from Government of India upto 100 crore is considered/
sanctioned by Empower Institution chaired by Additional
Secretary, Department of Economic Affairs. Proposals
upto Rs.200 crore are considered/approved by the
Empowered Committee (EC) chaired by Secretary,
Department of Economic Affairs and amount exceeding
Rs. 200 crore are sanctioned by the EC with the approval
of the Finance Minister. VGF Summary is as under:

In-principle Approval Final Approval
No of Projects TPC VGF Approved No of Projects TPC VGF Approved
(Rs. in crore) (Rs. in crore) (Rs. in crore) (Rs. in crore)
From Inception 182 94,888.57 16,731.55 47 30,676.96 5,116.85
2014-15
Up to Dec 2014) 6 7329.59 65.48 4 2866.05 511.68

8.3.4.2 There are 15 different Sectors eligible for VGF
grant under the Scheme for Financial Support to PPPs
in Infrastructure (VGF Scheme).

8.3.5.1 Lack of credible projects on offer to private
investors has been identified as one of the major

constraints in promoting PPPs. Therefore to provide
financial support to fund potential PPP project’s project
development expenses including costs of engaging
consultants and Transaction Advisor; thus increasing the
quality of successful PPPs and allowing informed decision
making by the Government based on good quality
feasibility reports, a corpus Fund titled ‘India



Infrastructure Project Development Fund’ (IIPDF) has
been set up. The IIPDF supports up to 75 % of the project
development expenses. Two projects have been
approved in the 2014-15 upto December 2014, under
the IIPDF scheme.

8.3.6.1 Aninstitution to provide support to mainstreaming
PPPs called 3P India with a corpus of Rs. 500 crores,
was announced in the Budget Speech for 2014-15. Work
for establishing the institution is in progress.

8.3.7.1 The Department of Economic Affairs is
supporting Central Ministries, State Governments and
Urban Local Bodies in structuring PPP Projects in
challenging sectors. The object of the initiative is to
develop robust PPP projects and successfully bid them
to establish their replication potential in the sectors
concerned. The pipeline of projects is across sectors and
includes projects currently under bid process, projects
where bid documents are ready for launch to the market
and projects where we are in development/planning
phase. The projects/sectors are:

i. Lonavala Water Supply Project for 24 by 7
Supply

ii. Mumbai Solid Waste Management (MSW) and
Waste to Energy (WTE) project

iii. Acontrolled Atmosphere (CA) Based Storage
Value Chain

iv. Food Storage Sector_Developing Food Silos
in PPP

v. Siarmal Opencast Coalfield Project
vi. PURA (Provision of Urban Amenities in Rural

Areas)
vii. Health
viii. Education

8.3.8.1 As part of wide ranging efforts for knowledge
dissemination on PPPs, DEA has developed the following
knowledge series for use of different stakeholders on the
PPP arena:

e Green book for the Health Sector: DEA has developed
a Green book for the Health Sector incorporating
contract provisions and guidelines as a reference for
healthcare PPP contracts in India for 7 asset classes.

e A document titled “Public Private Partnerships-
Creating an Enabling Environment for State projects”
has been developed for dissemination of information
on the various schemes and programmes of the
Government to facilitate development of infrastructure
through public private partnerships.

e A document titled ‘Public Private Partnerships A
compendium of Case Studies’ has been published.
This compendium presents case studies of fifteen

select Public-Private-Partnership (PPP) projects in
India. The case studies have been prepared to
highlight the experience and lessons learnt so far and
thereby influence the design of future PPP processes
and structures to improve the quality of PPP projects.
The choice of case studies provides a representation
across different sectors, covers different PPP project
structures, includes projects at different states of the
PPP life-cycle and has projects with different levels
of complexity.

e Online Toolkits have been developed for 5 sectors.
These are available on this Department’s website on
PPPs, i.e. www.pppinindia.com. The PPP Toolkitis a
web-based resource that has been designed to help
improve decision-making for infrastructure PPPs in
India and to improve the quality of the infrastructure
PPPs that are implemented in India. In the past years,
many national and international users have availed
of this one of a kind web-based resource to structure
better PPP projects.

e Two websites, www.pppinindia.com and
www.pppindiadatabase.com have been developed on
PPPs which provide information of PPPs in India
including policy guidelines and status of the proposals
received by the PPP cells under the VGF and IIPDF
scheme and PPP Appraisal Committee. The website
pppinindiadatabase.com has been redesigned as a
database for all infrastructure projects and is called
Infrastructureindia.gov.in which is live and web
enabled repository of information on infrastructure
projects including PPPs.

8.4.1 Infrastructure Section is headed by Director
(Infra), who is assisted by Deputy Director (Infra) and
Section Officer (Infra). The Functions/Working of the
Section includes the following:

e Providing inputs on Cabinet Notes, CCI Notes, CoS
notes and other Infrastructure Policy related issues
concerning Roads, Ports, Shipping, Inland Water
Transport, Railways, Telecommunications, Civil
Aviation, Power, Urban Development Sector referred
to the Department of Economic Affairs (DEA) by the
concerned Administrative Ministries.

o All matters relating to external territorial charge of
South Korea and China.

¢ Analyzing the investment proposals in the above
infrastructure sectors requiring the approval of EFC/
PIB/CCEA for their viability and justification.

e Policy matters related to Public Private Partnership
(PPPs).

e Servicing Inter-Ministerial Committees, High Level
Committees, GOM, EGOM, etc. constituted to deal
with policy issues on these sectors and providing
inputs for formulation of DEA’s view on such issues.



8.4.2

8.4.3

10.

11.

12.

13.

Preparing Briefs/Talking points, etc. for the use of
Finance Minister/ Secretary (EA).

Handling PMO/VIP/MP references and Parliament
Questions on these sectors.

Providing inputs on these sectors to other Divisions/
Departments/ Ministries.

Participating in meetings/discussions convened by
the Ministries/Planning Commission/Associations
concerning these Sectors with the approval of the
Head of the Division.

Infrastructure Section provided substantial policy
inputs on the issues relating to the above sectors for
inclusion in the Cabinet/CCEA/CCI Notes. A list of
Cabinet/CCEA/CCI Notes which were analyzed in the
Infrastructure Section during the year 2013 is at
Annexure-l.

Some Highlights of the major issues dealt in the
Infra Section during 2014-15 are at Annexure-Il.

Annex-|

Institutional Framework for fostering Regional
connectivity- widening upgradation of Highways along
the National Borders.

Amendment to the Merchant Shipping Act, 1958 and
notification of the Maritime Labour Connection, 2006
of the ILO.

Transfer of Defence Land to the NHAI for the purpose
of Building, Maintenance, Management and operation
of National Highways entrusted to NHAI by the
Central Govt.

Integration of Border Roads Development Board
Secretariat with Ministry of Defence.

Creation of the circle offices of Metro Railway Safety
(CMRS) in the Commission of Railway Safety under
the Ministry of Civil Aviation.

Air Services Agreement between India and Namibia.

Easing Financing/ Banking norms for the Power
Projects.

Review of eligibility criteria of scheduled carriers for
operating on international routes.

Signing of Air Services Agreement between India and
Sri Lanka.

New BG Rail Line between Jaigarh Port and Digni
Station through Joint Venture.

Improving utilization of gas based generation
capacity.
For approval of revised cost estimate and financing

& implementation plan of Eastern & Western DFC
Project.

Waiver of penal interest on Gol loans availed by
Cochin Port Trust and its Management and
Functioning.

14.
15.

16.
17.

18.

19.

20.
21.
22.

23.

24,

25.

26.

27.

28.

20.
30.

31.

32.

33.

Amendment to Electricity Tariff Policy.

Annual maintenance of residential, non-residential
buildings and services in New Moti Bagh GPRA
Complex and carrying out any additional minor capital
works - Approval to incur expenses out of surplus
fund in escrow account.

Treating Spectrum as Tangible Security.

Approval for JNNURM Phase-Il and extension of time
by one year for completion of projects and reform
under UIG and UIDSSMT of current phase of
JNNURM.

Revised agreement between Gol and Government
of Republic of Korea for the avoidance of Double
Taxation and Prevention of Fiscal Evasion with
respect to Taxes on Income.

Licensing of Land in possession of NTPC (NTPC’s
own acquired Land (not in possession of NTPC) to
HNPCL on commercial terms for construction of
HNPCL'’s railway siding connecting HNPCL Power
Plant parallel to NTPC simhadrs Railway siding.

Financial support to BSNL and MTNL.

Forest Diversion proposals of thermal power projects.
Treating inter-state transmission projects developed
under Tariff-based Competitive Bidding route as
“Deemed Central Projects”.

Amendment to the Electricity Act, 2003.

Transfer of ownership of 288.74 acres of land in
possession of Indian Air Force at Nagpur Civil Airport
to AAl.

Increasing the standard of infrastructure maintenance
by quality based tendering system.

Creation of Air Navigation Services Corp. of India
(ANSCI) by hiving off Air Navigation Services from
AAL

Inter-Governmental Agreement between India and
USA and implementation of common Reporting
standards for Automatic Exchange of Info on tax
matters.

Setting up of a Regulator/ Authority under section
3(3) of the Environment (Protection) Act, 1986.

Adoption of National Competition Policy.

Granting of Market Economy Status (MES) to the
Republic of Belarus.

Honouring of Concession Agreement of Hyderabad
Airport — Tariff Determination.

Promulgation of ordinance amending sub-section (8)
of section 5 of TRAI Act.

Handing over of 28.10 Acres of AAl land to the State
Govt. of Tripura (for rehabilitation) in lieu of taking
over of 90.12 acres of land from the State
Government —Reg. Development of Agartala Airport.



34.
35.

36.

37.

38.

39.

40.

41,

42,

43.

44,

45,

46.
47.

48.

49,

50.

51.
52.

Haj-2014 operations

Proposal for introducing official Amendments to the
Merchant shipping (second Amendment) Bill, 2013
incorporating the recommendations of the
Department Related parliamentary standing
committee and for notification of the Maritime Labour
convention 2006 of the International Labour
organization (120) after amendment of the bill.

Transfer of defence land to the NHAI/MoRT&H for
the purpose of Building, Maintenance, Management
and operation of NH.

Leasing of Airports Authority of India land at various
airports to Indian coast guard and Indian Navy.

Proposal to introduce the payment and settlement
systems (Amendment) Bill, 2014 in Parliament.

Swapping of SoS village land admeasuring 2397 sqm
with equivalent airport land admeasuring 2397sgm
for construction of hangers at LGBI Airport, Guwahati.

Extension of lease Agreement in respect of land at
CSI Airport, Mumbai between M/s Hotel Leela
Venture Ltd. (M/s HLV) and AAL.

USoF supported scheme to provide services in Areas
affected by left wing extension.

Setting up transport logistics corporation of India.

Request for selecting and announcing Ramanagara
district as one of the location to set up a smart city in
Karnataka.

Signing of air services agreement between India and
Namibia.

Carriage by Air (Amendment Bill, 2014) for
Amendment to the carriage by Air Act, 1972.

Right to services and grievances redress bill, 2014.

Framework of cooperation between the Ministry of
Road Transport and Highways of the republic of India
and the Ministry of Land, Infrastructure and Transport
of the Republic of Korea in the field of Road Transport
& Highways.

Exchange/swapping of AAI land (out of the land
demised to M/s. MIAL) measuring 28459 m with
equivalent land of M/s sears Construction Pvt. Ltd.
(a Private Party) for the proposed construction of
down ramp of elevated road at CSIA, Mumbai.

Revised guidelines for establishing Joint venture
companies by Defence Public Sector undertaking and
ordinance factory board.

Comprehensive Telecom Plan for North Eastern
Region (NER)
Amendment to the National Highways Act, 1956.

Transfer of additional 47.20 hectares of JNPT land
to Government of Maharashtra for allotment to the
Project affects persons (PAPs) of JNPT.

53. Draft Merchant shipping (Amendment) Bill 2014 for

amending the Merchant shipping Act, 1958.

54. Proposal for enactment of a central legislation to
declare Lakhipur- Banga stretch of River Bank as a

National Waterways.

55. Proposed for introducing of Merchant Shipping
(Amendment) Bill 2014 and accession to the
International convention for the control and
management of ships Ballast water and sediments,
2004 of International Maritime organization,

subsequent to enactment of Bill.

56. Monitization of Al properties sale of plot of land at

Pankaj Mills Road, Coimbatore.

57. Ratification of 120 convention No. 185 on the

Seafarers Identify document (SID).

58. Policy measures for promotion of Indian ship- Building

and Ship-Repair Industry.

59. Allotment of land to the Government of Gujarat for

construction of second State Guest House in Delhi.

60. SAARC Motor Vehicle Agreement for the regulation
of passenger and cargo vehicular traffic amongst

SAARC Members states.

61. Guidelines for allocation of power from central sector
generating stations including from Ultra Mega Power
Plants to States/UTs.

62. Promulgation of Defence Band and Defence Interest
Zone.
1 Restricting Ministries/ Department/ PSUs of the

Central Govt. from asking for land in exchange for land
in exchange for land required for implementation of Metro
Rail Projects.

2 Reimbursement of costs incurred by Dredging
Corporation of India Ltd. (DCI) in connection with
execution of dredging works at Sethusumundarm Ship
Channel Project (SSCP) in the amount received by it to
the extent of Rs. 308.97 crores.

3 Proposed Development of road corridor
components in the state of West Bengal on sub-Regional
Road connectivity among Bangladesh, Bhutan, India and
Nepal under the loan assistance from ADB.

4 Disinvestment on Container Corporation of India
(CoNCOR).
5 Financial support to MTNL an account of liability

arising levy of minimum alternative tax (MAT).

6 Scheme for creation of NoFN for Broadband
connectivity to Panchayats - Revision of execution
strategy, project execution period, phasing of the project
and revision of Project cost.

7 Implementation of reforms by the states under
urban infrastructure and governance (UIG) such mission
of the JNNURM and release of with held amount of 10%
Additional Central Assistance (ACA).



8 Coal linkages to power projects which are already
commissioned are to be commissioned in future.

9 Abolition of Empowered Committee on Mass
Rapid Transit system.

1 CCI Note for approval of RCE and financing and
implementation plan for Eastern and Western dedicated
flight corridor projects

Annexure-l|

1. EFC seeking approval of the original estimate for the
work-widening and strengthening in km 173 to 205
and km 221 to 232 of NH-60 in West Bengal under
EPC mode contract.

2. EFC Memo on development of land at Ghitorni, Delhi
for construction of Residential and office/commercial
accommodation

3. SFC Memo for upgradation of Ludhina Talwndni Bhai
Section of NH-95 State of Punjab on EPC mode.

4., EFC on formation of National Industrial Corridor
Development Authority (NICDA) for integrated and
coordinated Development of Industrial Corridors.

5. EFC Memo on improvement/augmentation of two
laning with paved shoulders of Nagapatinam —
Thanjaveur section of NH-67 under NHDP-Ill on EPC
mode.

6. EFC Memo on construction of General Pool office
accommodation at Fazal Ganj, Kanpur (UP)

7. EFC Memo for 4-laning of Ghoshpukur — Dhupguri
Section of NH-31D in the State of West Bengal under
NHDP Phase-Il to be implemented on EPC mode in
two packages.

8. SFC forapproval of Widening and strengthening from
Km. 414.00 to 419.00 of NH-91 (New NH No.34) in
UP.

9. EFC for North Eastern Region Power System
Improvement Project (NERPSIP) in Six States
(Assam, Manipura, Mizoram, Nagaland and Tripura)
at an estimated cost of Rs. 4923.32 crore.

10. PIB for pre-construction activities of 1320 MW Buxar
Thermal Power Project in the State of Bihar.

11. MoU between India and Government of UK for
cooperation in the power sector.

12. MoU between the Gol between government of united
states of America and Gol to enhance cooperation a
Energy security, clean energy and climate change.

13. MoU between M/o Power and NTPC Ltd. for the year
2015-16.

14. DPR on Metro Link Express for Gandhinagar and
Ahmedabad (MEGA) Company Ltd.

15. DPR on 4-laning Varanasi Gorakhpur Section of NH-
29 and Sultanpur to Varanasi Section of NH-56 in
UP on EPC mode.

16. DPR on Metro connection between Noida and
Greater Noida (UP)

17. DPR on Four laning of Parwanoo-Solan Section of
NH-22.

18. DPR on long-term sustainability of 7 Stretches of NH
leading to Char Dham in Uttarakhand.

19. DPR on Delhi MRTS Phase-IV

20. DPR on development of six-lane Eastern Peripheral
Expressway (NH No.NE-Il) Package | to VI on EPC
mode.

Financial Dialogues/Bilateral Engagements :

i.. 4" India-Korea Finance Ministerial meeting held on
8th January, 2014 in New Delhi.

ii. 7" India-China Financial Dialogue held on 19th
December, 2014 in New Delhi.

9.1.1 The Foreign Investment Promotion Board is a
single window clearance for FDI proposals and comprises
the core Group of Secretaries of Department of Economic
Affairs, Department of Industrial Policy & Promotion, Min.
of Small Scale Industries, D/o Revenue, D/o Commerce,
Min. of External Affairs and M/o Overseas Indian Affairs
and co-opt other Secretaries to the Central Government
and top officials of financial institutions, banks and
professional experts of Industry and Commerce, as and
when necessary. FIPB is chaired by the Secretary of the
Department of Economic Affairs and its meetings are held
regularly, within 3-4 weeks interval.

9.1.2 FDlI proposals seeking FIPB approval are handled
in this Department and proposals of NRI Investment,
Foreign Technology transfer trademarks agreement and
FDI in 100% EOUs are handled in the Department of
Industries Policy & Promotion (DIPP). The FDI Policy and
FDI Data are also handled in the DIPP.

9.1.3. During the year 2014 upto 31-12-2014, 13 FIPB
meetings were held in which 204 proposals, with FDO/
NRI inflow of approximately Rs. 34,906 crore were
approved (includes proposals recommended for CCEA
approval of Rs. 16,099 Crore) vis a vis 198 proposals of
Rs.60,326 crore approved in the year 2013.

9.2.1 The Foreign Trade Section deals with various
matters related to foreign trade in the country. Inputs on
matters relating to financial services aspect of the WTO,
and Regional Trade Agreements, Comprehensive
Economic Cooperation Agreement (CECA) etc. which are
negotiated under the aegis of Ministry of Commerce &
Industry are provided by this section. The foreign
exchange aspects relating to the import and export of
gold and silver are also examined in this section. Keeping



in mind the improvements in the country’s current account
balance, the 80:20 scheme on the import of gold in India
was withdrawn vide RBI Circular No.42 dated November
28, 2014.

9.3.1 DEAIsclosely coordinating with DIPP to improve
the ease of doing business in the country. The ‘Invest in
India Summit, 2015’ which was held in Gandhinagar on
12t January 2015, was jointly organised by the Ministry
of Finance and the Confederation of Indian Industry (ClI)
alongwith Government of Gujarat’s ‘Vibrant Gujarat’. The
‘India Investor Summit 2015’ was also organised by
Ministry of Finance in association with BlackRock, USA,
on 3rd February 2014 in New Delhi in order to discuss
recent developments in India and progress regarding the
structural reform agenda.

9.4.1 Bilateral Investment Promotion or Protection
Agreements (BIPAs) were initiated by the Government
of India as part of the economic reforms program initiated
in 1991. The aim of BIPAs is essentially to create a stable
legal regime for espousal of claims of foreign investors
as per international law. As on December 2014,
Government of India has signed BIPAs with 83 countries,
out of which 73 treaties have entered into force. BIPAs
have been negotiated on the basis of Model BIPA text
adopted in 1993 with the approval of Screening
Committee of Secretaries. In July, 2012, the Department
of Economic Affairs (DEA) began the process of reviewing
the existing Model BIPA as per the directions of the
Committee of Secretaries. The review process was
carried out led by a Working Group chaired by Secretary,
DEA. The Working Group completed its task in
September 2014 and the draft Indian Model BIT has now
been placed before the Committee of Secretaries for its
approval.

9.51 The Foreign Investment Unit within the
Investment Division keeps a constant watch on the
Foreign Direct Investment Policy and the flow of proposals
through the Foreign Investment Promotion Board. It
provides comments / views on the proposals as also for
updating /amending /improving the extant FDI policy as
per need of the Indian economy. It also suggests
measures for improving investment environment in India
with respect to FDI policy. As an allocated subject, FDI
Policy is handled by the Department of Industrial Policy
& Promotion (DIPP)

9.6.1. Government of India embarked upon major
economic reforms since mid-1991 with a view to integrate
with the world economy and to emerge as a significant
player in the globalization process. Reforms undertaken
include de-control of industries from the stringent
regulatory process; simplification of investment

procedures, promotion of foreign direct investment (FDI),
liberalization of exchange control, rationalization of taxes
and public sector divestment.

9.6.2. As per the extant policy, FDI up to 100% is
allowed, under the automatic route, in most of the sectors/
activities. FDI under the automatic route does not require
prior approval either by the Government of India or the
Reserve Bank of India (RBI). Investors are only required
to notify the Regional office concerned of RBI within 30
days of receipt of inward remittances and file the required
documents with that office within 30 days of issue of
shares to foreign investors.

9.6.3. Under the Government approval route,
applications for FDI proposals, other than by Non-
Resident Indians, and proposals for FDI in ‘Single Brand’
product retailing, and Multi Brand Retail Trading (MBRT)
are received in the Department of Economic Affairs, M/o
Finance. Proposals for FDI in ‘Single Brand’ product
retailing and by NRIs are received in the Department of
Industrial Policy & Promotion, M/ o Commerce and
Industry. These proposals are then considered by the
Foreign Investment Promotion Board (FIPB) which is
housed in the Department of Economic Affairs.

9.6.4. Foreigninvestments in equity capital of an Indian
company under the Portfolio Investment Scheme are
governed by separate regulations of RBI /Securities &
Exchange Board of India (SEBI).

9.6.5. TheFDI policy has been liberalized progressively
through review of the policy on an ongoing basis and
allowing FDI in more industries under the automatic route.
Three major reviews were undertaken in the year 2000,
2006 and 2007-2008. A major policy stance defining
indirect foreign investment was taken in 2009 which
elaborated the counting of indirect foreign investment and
guidelines for downstream investments by foreign owned
or controlled companies as also guidelines for transfer
of ownership from residents to non residents in sensitive
sectors.

9.6.6.
(i) Lottery Business

The following sectors are prohibited for FDI:-

(ii) Gambling and Betting

(iii)

(iv)

(v) Trading in Transferable Development Rights
(TDRs)

Real Estate Business or Construction of Farm
Houses

Business of chit fund
Nidhi company

(vi)
(vii) Manufacturing of Cigars, cheroots, cigarillos and
cigarettes, of tobacco or of tobacco substitutes
(viii) Activity/sector not opened to private sector
investment e.g: (I) Atomic Energy and (Il) Railway
operations (other than permitted activities as
notified vide PN 8/2014 dated 26™ August, 2014).

i
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9.6.7 Major Sectors* where FDI caps exist are as under:-
S. No Sector Sectoral Cap / Route
1. Defence Industry subject to Industrial license | 49% FIPB.
under the Industries (Development & | Above 49% to Cabinet Committee on Security (CCS) on
Regulation) Act, 1951 case to case basis, wherever it is likely to result in access
to modern and state-of-art technology in the country.
2. Civil Aviation :
(i) Scheduled Air transport services /domestic | 49% FDI (100% for NRIs) Automatic
Scheduled passenger airline
(i) Non-scheduled Air Transport Service /Non- | 74% FDI (100% for NRIs) Automatic (Now foreign airlines
Scheduled airlines and Cargo airlines are also allowed to invest)
(iii) Ground handling services 100% for NRIs Automatic 74% FDI (100% for NRIs)
beyond 49% FIPB
3. Asset Reconstruction Companies (ARCs) 100% (FDI+FII) - FIPB beyond 49%
4, Banking Private SectorBanking Public sector | 74%(FDI+FIl) FIPB beyond 49%20%(FDI+FIl) FIPB
5. Broadcasting
(i) FM Radio 26% (FDI+FII) FIPB
(i) Cable network 49% (FDI +FIl) Automatic
(iii) DTH )
(iv) Headend-in-the-Sky ( HITS) )
(v) Setting up of hardware facilities: Up linking, | )74% (FDI+FIl) FIPB beyond 49%)

HUB etc
(vi) Up linking news & current affairs TV Channel
6 Commodity exchanges
7 Credit information Companies (CICs)
8. Insurance
9. Stock Exchanges, Depositories, Clearing Corp.
10. Petroleum & Natural Gas Refining

1. Publishing of newspaper and periodicals dealing
with news and current affairs

12. Security Agencies in Private Sector

13. Satellites —establishment and operation

14. Single brand product retailing

15. Multi Brand Retail Trading

16. Telecom Services
17. Pharma sector ( Brownfield )
18. Power Exchanges

26% (FDI+FII) FIPB
49%(26%FDI+23%FIl) Automatic
74% Automatic (FIl only 24%)

26% Automatic
49%(26%FDI+23%FIl) Automatic
49% FDI in case of PSUs Automatic
26% (FDI+FIl) FIPB

49% FIPB

74% FIPB

100 % subject to sourcing conditions beyond 51%; FIPB
beyond 49%

51 % FIPB — subject to various conditions

100% FDI - FIPB beyond 49%:; subject to licensing and
security conditions laid down by DOT.

100% FIPB w.e.f Nov. 8, 2011

49%(26%FDI+23%FI1l) Automatic

* Details of all sectors having sectoral caps and conditionalities can be seen by visiting the Consolidated FDI policy

2014 (available on the website of DIPP.)

9.6.8 Inother sectors, FDI is permitted upto 100% on
the automatic route, subject to applicable laws/
regulations, security and other conditionalities.

9.6.9 Since its constitution, 215 meetings of the
Foreign Investment Promotion Board (FIPB) have been
held. The Board is the Single Window clearance

mechanism for the Foreign Investment Proposals in
compliance with the FDI Policy. During the period 1*
January 2014 to 31 March, 2015, 15 meetings were held
in which 447 proposals were considered and 229
proposals with FDI/NRI inflow of approximately Rs
52,937.38 crore were approved. (Web-site of FIPB is:
http://fipb.gov.in)
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9.7

9.7.1. Committee on rationalizing the definition of
FDI and Flls

9.7.1.1 The Government had set up a Committee for
rationalizing the definition of FDI and FIl under the
chairmanship of Secretary, DEA. The Committee
submitted its report which was accepted by the Govt. itis
available on the web-site of Ministry of Finance. The
relevant notifications for Foreign Portfolio Investors (FPI)
have been issued by SEBI & RBI. The FPI category
subsumes the earlier Foreign Institutional Investors (FII)
and Qualified Foreign Investors (QFI) Categories.

9.8 FDI in Railways Sector (Press Note 8 of 2014
dated 26" August, 2014)

9.8.1  FDI in the railways sector has been opened up
selectively recently. The rationale for this has been that
modernization of Railways requires very large amount of
capital investment which cannot be met either from
internal source of Railway on account of realization of
less charges towards passenger / freight or from the Govt.
on account of fiscal position. As such, private and foreign
investment has been allowed (vide Press Note dated 26"
August 2014) in rail infrastructure especially in highly
capital and technology intensive areas like suburban
corridors, high speed train systems, train sets, railway
rolling stock including locomotives/coaches, railway
electrification, signalling systems dedicated freight line
projects. It is expected that FDI inflows into these projects
would not only bring in the much needed capital but also
technology and global best practices.

9.9. FDI in Defence Sector (Press Note 7 of 2014
dated 26" August, 2014)

9.9.1 FDI in Defence sector has been increased to
49% under approval route subject to certain conditions
including the applicant company seeking approval is an
Indian company owned and controlled by resident Indian
citizens. FDI above 49% is also allowed but with the
additional condition that the proposal should result access
to modern & state-of-art technology in India. The earlier
condition of holding at least 51% equity by the largest
Indian shareholder of the total equity is dispensed with.
The ban on Fll investment has been lifted and now up to
24% Fll investment has been allowed under automatic
route.

9.9.2 The validity of industrial license has been
increased to 3 years from earlier 2 years vide DIPP PN
5/2014 dated 2™ July 2014. Further, list of items which
requires industrial license has been updated vide PN 3/
2014 dated 26™ June, 2014. It was clarified that items
which are not listed therein need not to seek industrial
license approval and items which are of dual use and not
included in the list does not require to seek approval for
industrial license for defence purpose .

9.10 NIC Code

9.10.1 Mapping of the sector specific FDI Policy in
Consolidated FDI Policy 2014 in terms of National
Industrial Classification (NIC)-2008 has been done with
the objective of improving ease of doing of business in
India and published vide Press Note 1 of 2015 dated 5"
January, 2015.

Recent Initiatives

Department of Economic Affairs |

9.1 Pricing guidelines

9.11.1 RBI on 15" July 2014 has notified the revised
pricing guidelines for issue/transfer of shares or
convertible debentures for unlisted companies and
clarified that the price can be worked out as per any
internationally accepted pricing methodology on arm’s
length basis.

9.12 Insurance Sector

9.12.1 Vide Press Note 3/2015 dated 2™ March 2015,
the Government has increased the FDI limit to 49% (up
to 26% on automatic route and beyond 26% to 49% under
approval route) in respect of Insurance Company,
Insurance Brokers, Third Party Administrators, Surveyors
and Loss Assessors and Other Insurance Intermediaries
appointed under the provisions of Insurance Regulatory
and Development Authority Act, 1999 subject to
compliance of Insurance Act and necessary license from
IRDA for undertaking insurance activities. Further,
ownership and control of Indian Insurance Company
should remains in the hands of resident Indian entities at
all times.

9.13. Construction & Development Sector (Press
Note 10 of 2014 dated 3 December, 2014)

9.13.1 The Government expects more foreign
investment in “Construction & Development Sector” to
meet growing demands/ requirement in the housing and
commercial infrastructure sector through further
liberalization of FDI policy vide Press Note. No. 10 (2014
Series) dated 3rs December, 2014. Through it, FDI policy
norms has been further relaxed by way of reducing
minimum built up area, minimum investment amount,
relaxation of conditions and relaxation in exit norms. The
Govt. has relaxed norms for low cost affordable housing
projects also.

Pharma Sector

In view of difficulties of investors, the Govt. vide
Press Note 2 of 2015 dated 5" January, 2015 has allowed
FDI up to 100% under the automatic route for
manufacturing of medical devices, which was earlier
placed in the Govt. approval route.

Ease of business

The extant FDI policy and FDI statistics are
available on the web-site of DIPP (http://dipp.nic.in). For
the ease of the investors, the process of applying for
Industrial License & Industrial Entrepreneur
Memorandum has been made online on 24x7 basis
through eBiz portal (https://www.ebiz.gov.in/home/).
Process of obtaining environmental clearances has also
been made online. Investors can visit http://
www.investindia.gov.in/ to know detailed procedure
including for investment in India. They can get reply of
their query as well through the web-site.

Further, The Foreign Investment Policy Board
(FIPB) is the Single Window clearance mechanism for
the Foreign Investment Proposals in compliance with the
FDI Policy. The procedure for FIPB approval (application
for approval of FIPB can be filed online through their newly
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user-friendly web-site (launched recently)
:http://mww.fipb.gov.in ) is being simplified on an on-going
basis with constant efforts for timely and quick action to
consider FIPB proposals.

9.14.1 The cumulative FDI inflows from April 2000 to
January 2015 aggregate US $ 361,320 Million. The
cumulative FDI equity inflows from April 2000 to January
2015 aggregate to US $ 243,107 million (Rs. 11,99,386
crores).

9.14.2 In the financial year 2014-2015, the FDI equity
inflows from April 2014 to January 2015 are US $ 25,526
million compared to US $ 18,749 million during the
corresponding period in 2013-14.

9.14.3 Inthe current calendar year 2015, the FDI equity
inflows for January, 2015 are US $ 4,481 million
(Rs. 27,880 crores) compared to US $ 2,189 million
(Rs. 13,589 crores) during the corresponding period in
2014 representing a increase of 105 % in dollar terms
and an increase of 105 % in rupee terms.

10.1.1  The MI Division is concerned with policy matters
of Multilateral Institutions like World Bank Group,
International Monetary Fund (IMF), Asian Development
Bank (ADB), African Development Bank and related
Institutions. MI Division is also the nodal point for
facilitating and monitoring Externally Assisted Projects
(Central &State Projects all over India) which are being
implemented through Multilateral Development Banks
and other related Trust Funds / Loans / Grants. In addition,
it also deals with Global Alliance for Vaccines and
Immunization (GAVI), the Global Fund to Fight AIDS,
Tuberculosis and Malaria (GFATM), International Fund
for Agricultural Development (IFAD) and Global
Environment Facility (GEF).

10.2.1 The World Bank is among the world’s leading
development institutions with a mission to fight poverty
and to improve living standards for people in the
developing world by promoting sustainable development
through loans, guarantees, risk management products,
and (non-lending) analytic and advisory services. The
World Bank is one of the United Nations’ specialized
agencies. The World Bank concentrates its efforts on
reaching the Millennium Development Goals aimed at
sustainable poverty reduction.

10.2.2 India is member of four institutions of the World
Bank Group viz., International Bank for Reconstruction and
Development (IBRD); International Development
Association (IDA); International Finance Corporation (IFC)
and Multilateral Investment Guarantee Agency (MIGA).
India has been accessing funds from the World Bank
(mainly through IBRD and IDA) for various developmental
projects. MI division is the focal point for India being
represented in the WBG meetings for international level
deliberations to discuss policy issues pertaining to the
World Bank Group as also to undertake projects with
assistance from the World Bank (IBRD and IDA).

10.3.1 In the recent Capital Increase in IBRD (Spring
Meetings, April 2010), India has been allocated additional
24,092 shares (through General Capital Increase and
Selective Capital Increase). As a result India will become
the 7th largest shareholder in IBRD with voting power of
2.91%. Before this revision, India’s voting power was
2.77% at 11th position among shareholders. India has
commenced its subscription of additional shares allocated
following 2010 reforms. As on 30" December, 2014, India
holds 61,890 shares amounting to US $ 7466.1 million.

10.4.1 At the end of December 31, 2014, a total 78
World Bank Projects with commitment of US$ 21.13
billion are under implementation in India. Out of these,
22 are IBRD Projects (US$ 7.98 billion), 45 are IDA
Projects (US$9.30 billion) and 11 are blend projects (US$
3.85 billion). Four projects,involving a commitment of US$
1.43 billion have been approved by Bank Board and are
awaiting effectiveness. The World Bank projects are
spread across sectors like Urban, Transport, Education,
Health, Rural Development, Panchayati Raj Institutions,
Irrigation, Water Supply, Power, Environment & Forest
etc.Details are given at Table-6.1.

10.5.1 India as donor to IDA: India has recently
graduated from IDA and is being provided transitional
support during IDA 17. As a commitment to India’s shared
objective of eliminating extreme poverty, reducing
vulnerability and increasing resilience across countries,
India has decided to become donor to IDA with a
contribution of US$ 200 million to IDA 17 replenishment.

10.5.2 Loan Signed & Disbursement: Total 15 projects
were signed during the year 2014 which includes 11 IDA
Projects amounting to US$ 2670.20 million of assistance,
4 IBRD Projects amounting to US$ 1975 million of
assistance. Details of the Signed Projects are given at
Table-6.2. Total Disbursement for the period January to
December 2014 is U$ 2647.13 million (IBRD US$ 1078.17
million and IDA US$ 1569.14).

10.6.1 The GEF operates as a mechanism for
international cooperation for the purpose of providing new
and additional grant and concessional funding to meet
the agreed incremental costs of measures to achieve
agreed global environmental benefits. GEF provides
grants to eligible countries in its five focal areas:
Biodiversity, Climate change, Land Degradation,
international waters, chemicals and waste. It also serves
as financial mechanism for the Convention on Biological
Diversity (CBD), United Nations Framework Convention
on Climate Change (UNFCCC), Stockholm Convention
on Persistent Organic Pollutants (POPs), UN Convention
to Combat Desertification (UNCCD), Minamata
Convention on Mercury and supports implementation of



the Protocol in countries with economics in transition for
the Montreal Protocol on Substances that Deplete the
Ozone Layer (MP).

10.6.2 India has been actively involved with GEF
process right from its inception. It has been one of the
donors to the GEF Trust Fund since beginning. The GEF
Trust Fund is replenished every four years through a
process in which countries that wish to contribute to GEF
Trust Fund discuss and come to agreement on a set of
policy reforms to be undertaken, the programming of
resources and also pledge resources. The fifth cycle of
the GEF Replenishment ended on June 30, 2014 and
the GEF-6 (sixth replenishment of resources of the GEF
Trust Fund) will fund four years of GEF operations and
activities from July 1, 2014 to June 30, 2018. Towards
the payment of 1stInstalment to 6" Replenishment, an
amount of US$ 3 Million has been paid by India during
2014-15. During the year 2014 two GEF projects
amounting to GEF Grant of US$ 17.2 million were
negotiated.

10.7.1 The Spring Meetings of the IMF-World Bank and
associated meetings at the sidelines were held during
April 8-14, 2014. The Finance Ministry delegation was
led by the Finance Secretary and comprised of JS (M),
JS (MR) and other officers of DEA. Governor, RBI also
attended the spring meetings. The Development
Committee deliberated on (i) Growth in the Post-Crisis
Global Economy: Policy Challenges for Developing
Countries; (ii) Progress Report on Mainstreaming
Disaster Risk Management in World Bank Group
Operations. During intervention in Development
Committee (DC) plenary, India advocated that the
attainment of twin goals of World Bank Group (Ending
Extreme Poverty by 2030 and Boosting Shared
prosperity) is contingent on post-crisis recovery and
restoration of growth momentum in global economy. India
pointed out the critical importance of infrastructure,
increase in agriculture productivity and diversification and
huge challenges posed by rapid urbanization.

10.7.2 Finance Secretary further stressed the need to
increase the financial capacity of the Bank which should
be commensurate to the need of the borrowing members.
India also called for the Bank to actively engage with the
countries and use its global knowledge base for finding
transformative and innovative solutions for developmental
challenges being faced by the developing countries.

10.7.3 The Annual Meetings of the World Bank and the
IMF and other associated meetings on the sidelines took
place in Washington DC, USA from October 8-12, 2014.
Indian Delegation was led by Finance Secretary and
comprised of Governor RBI and other officers from
Ministry of Finance and RBI. The Development
Committee meeting focused on ‘Global Energy: Triple
Challenge for Policy Makers’, deliberations on promoting

shared prosperity in an unequal world. These meetings
also provided opportunity of holding various bilateral
meetings with various countries and organizations/
agencies.

10.8.1 IFCis animportant development partner for India
with its operations of financing and advising the private
sector in the country. As of June 30, 2014, IFC’s
committed portfolio in India stood at US$ 4.7 billion,
making India IFC’s largest portfolio exposure which
accounts for 9% of its global portfolio. The IFC’s
investments in India are spread across important sectors
like infrastructure, manufacturing, financial markets,
agribusiness, SMEs and renewable energy. Keeping in
alignment with the Country Partnership Strategy (CPS)
of the World Bank Group in India, IFC focuses on low-
income States in India. In last fiscal year, IFC invested
US$ 1.5 billion in infrastructure development, promoting
financial inclusion, and enhancing access to quality and
affordable healthcare. In the current fiscal year, IFC has
invested US$ 1 billion so far across sectors like financial
inclusion, manufacturing, healthcare, etc.

10.8.2 The Government of India approved an off-shore
rupee linked bond issuance by IFC for an amount of US$
1 billion (INR 62 billion) in October 2013. The first tranche
was issued in November 2013 and the programme was
successfully closed, with the last of the six issuances,
completed in April 2014. All issuances of maturities
ranging from 3-7 year received strong interest from global
investors. The programme showed that the main investor
base for the rupee-linked bonds was in the US, followed
by Europe and Asia and the investors were mainly asset
managers and private bankers. IFC global rupee bonds
are denominated in Indian rupee but settled in U.S.
dollars, with all principal and coupon payments tied to
the U.S. dollar-rupee exchange rate. IFC converts bond
proceeds from dollars into rupees on the domestic spot
exchange market, and uses the rupees to invest in the
country.

10.8.3 Government of India approved the request of IFC
for expansion of INR linked offshore bonds issuance by
an additional amount of US$ 2 billion over the next five
years in October 2014, subject to the conditions: (i) Bonds
issued by IFC should have a minimum maturity of three
years and (ii) At least 50% of the total issuance should
be of minimum five year tenor.

10.8.4 MasalaBonds: IFC issueda 10-year, 10 billion
Indian rupee bond (equivalent to $163 million) on
November 8, 2014. The “Masala bonds” mark the first
rupee bonds listed on the London Stock Exchange. The
bond yield was 6.3 percent. They are the longest-dated
bonds in the offshore rupee markets, building on earlier
offshore rupee issuances by IFC at three-, five-, and
seven-year maturities. The vast majority of investors in
masala bonds are European insurance companies.
Proceeds from the offering were invested in infrastructure
bond issuance by Axis Bank.



10.8.5 IFC launched a US$ 2.5 billion rupee onshore
bond programme in India on August 20, 2014 to
strengthen capital markets and support infrastructure
development in India. IFC launched and priced the four
inaugural tranches of the Maharaja Bond Programme on
September 23, 2014. The four tranches were issued in
total for INR 6 Billion (USD100million). Proceeds from
the Bonds will be invested in infrastructure projects in
India. The programme is expected to provide an
alternative source of investment in India. It would also
result in broadening of Indian capital market.

10.9.1 India is a founder member of the International
Monetary Fund, which has been established to promote
a cooperative and stable global monetary framework. At
present, 188 nations are members of the IMF. Since its
establishment, IMF’s purposes have remained
unchanged but its operations - which involve surveillance,
financial assistance and technical assistance - have
developed to meet the changing needs of its member
countries in an evolving world economy. The Board of
Governors of the IMF consists of one Governor and one
Alternate Governor from each member country. For India,
the Finance Minister is the ex-officio Governor on the
Board of Governors of the IMF. There are three other
countries in India’s constituency at the IMF, viz.
Bangladesh, Sri Lanka and Bhutan. Governor, RBI is
India’s Alternate Governor.

10.9.2 Meetings of Board of Governors: The Board
of Governors usually meets twice a year to discuss the
work of the respective institutions, viz. the Spring
meetings and the Annual meetings of the IMF and World
Bank. At the heart of the gathering are meetings of the
IMF’s International Monetary and Financial Committee
(India is represented by the Finance Minister in IMFC)
and the joint World Bank-IMF Development Committee,
which discuss progress on the work of the IMF and World
Bank. The 2014 Spring Meeting of the International
Monetary Fund and World Bank Group was held in
Washington D.C from April 11-13 2014. The last Annual
Meeting of the IMF and World Bank was held during
October 11-12, 2014 at Washington D.C. The 29th
Meeting of the IMFC, which is an advisory body made up
of 24 IMF Governors, Ministers, or other officials of
comparable rank, was held at Washington D.C on April
12, 2014. The 30th Meeting of the IMFC was held on 11®
October, 2014 and chaired by Mr. Tharman
Shanmugaratnam, Deputy Prime Minister of Singapore
and Minister for Finance of Singapore.

10.10.1 India’s current quota in the IMF is SDR (Special
Drawing Rights) 5821.50 million, giving it a shareholding
of 2.44 %. Based on voting share, India (together with its
constituency countries viz. Bangladesh, Bhutan and Sri
Lanka) is ranked 17th in the list of 24 constituencies.

10.10.2 The IMF reviews members’ quotas once in five
years and the last such review took place in December,
2010. India has already consented to its quota increase
under the 2010 review. Once the 2010 quota review
comes into effect, India’s quota share will increase from
the current 2.44% to 2.75% making India the eighth
largest (from current eleventh)quota holding country at
the IMF. In absolute terms, India’s quota share will
increase from SDR 5821.5 million to SDR 13,114.4
million.

10.10.3 For the proposed quota increases under the 14th
General Review of Quotas to become effective, members
having not less than 70 percent of the total of quotas as
on November 5, 2010 have to consent to the increases
in their quotas and the proposed Board Reform
Amendment must have entered into force. The proposed
Board Reform Amendment enters into force once three-
fifths of the members (i.e.113 members) representing 85
percent of the total voting power have accepted the
proposed amendment. The 2010 quota review was
expected to be in force during 2013. However it is still
pending since the conditions (stated above) as its
effectiveness have not been completely satisfied.

10.11.1 In April 2009, the G-20 agreed to increase the
resources available to the IMF by up to $500 billion (which
would triple the total pre-crisis lending resources of about
$250 billion) to support growth in emerging market and
developing countries, viz. through bilateral financing from
IMF member countries; and by incorporating this financing
into an expanded and more flexible New Arrangements
to Borrow (NAB). In July 2010, India committed a
maximum of up to USD 14 billion for the New
Arrangements to Borrow (NAB). The NAB became
effective on April 1, 2011 and was activated for a period
of six months till September, 2011 for a maximum amount
of SDR 211 billion. Since then the enlarged and amended
NAB has been activated seven times, viz. (a) 1st October,
2011 ( SDR 189 million), (b) 1st April, 2012 (SDR 180
billion), (c ) 1st October 2012 ( SDR 177 billion) and (d)
1st April, 2013 ( SDR 165 billion), (e ) 1st October, 2013
to March 2014 (SDR 164 billion), (f) April 2014 to
September 2014 (SDR 163 billion), (g) October 2014 to
March 2015 (SDR 566 billion projected).

10.11.2 At the Los Cabos Summit of the G20 held on
June 19th, 2012, BRICS countries have announced their
contributions, including US$ 10 billion by India. The total
commitments amount to US$ 461 Billion from 38
countries. The IMF has committed that these new
resources will be drawn only if they are needed as a
second line of defense after resources already available
from quota and existing borrowing arrangements are
substantially used. If drawn, they would be repaid with
interest. It has been clarified that quota resources would
remain the basic source of fund financing and that the



role of borrowing is to temporarily supplement the quota
resources.

10.11.3 This bilateral borrowing arrangement is in the
form of Note Purchase Agreements (NPA) and will be
used as a second line of defence only if the resources
under Quota and NAB are substantially exhausted. The
initial term of two years has been recently extended by
one-year following IMF Board approval. The Agreement
for this borrowing programme 2012 has been finalized in
consultation with Reserve Bank of India (RBI) and
International Monetary Fund (IMF). The Note Purchase
Agreement has been signed between RBI & IMF on
19.09.2013. An MOU has been signed between
Government of India and RBI on 19th December, 2013.

10.11.4 India has agreed to participate in the FTP of the
IMF with effect from the quarter Sept-Nov 2002. Effective
participation in the FTP made India a creditor member
with the IMF. Under this, India is asked to make a
purchase (issuance of credit) or a repurchase (debt
servicing by our debtor) under the FTP. By participation
in FTP, India is allowing IMF to encash its rupee holdings
as part of India’s quota contribution, for hard currency
which is then lent to other member countries who are
debtors to the IMF. While the participation in FTP allows
India to earn additional interest on its’ enhanced credit
tranche position with IMF, the encashment of interest free
rupee securities may lead to higher borrowing cost as
well as deterioration of fiscal position. To address this
problem, it has been decided to replace special securities
issued to the IMF by non-interest bearing non-marketable
securities to be issued to the RBI.

10.12.1 Under Article IV of the IMF’s Articles of
Agreement, the IMF holds bilateral discussions with
members, usually every year, to review the economic
status of the member countries. Article IV consultations
are generally held in two phases. During this exercise
the IMF mission holds discussions with the RBI and
various line Ministries/Departments of Central
Government. The Article IV Consultations are concluded
with a meeting of IMF Executive Board at Washington
DC which discusses the Article IV Report. The Annual
Article IV Mission with International Monetary Fund was
concluded on 12th December, 2014.

10.13.1India is a founding member of Asian
Development Bank (ADB) established in 1966. The Bank
is engaged in promoting economic and social progress
of its developing member countries (DMCs) in the Asia
Pacific Region.

10.13.2 ADB’s authorized & subscribed capital stock is
US$163.12 billion of which India’s subscription is US$10.3
billion. India is holding 6.36% of shares, totaling 672,030
shares with 5.38% voting rights.

10.13.3 Payment of US$17.30 million (Rs.105.47 Cr.) in
cash and Promissory Note of Rs.157.22 Cr. (equivalent
of US$25.94 million) has been done to ADB in October
2014 as the fifth & the last installment towards the GCI-V.

10.13.4 The Annual meetings are statutory occasions for
Governors of ADB members to provide guidance on ADB
administrative, financial, and operational directions. India
successfully hosted the 46 Annual Meeting of ADB during
2-5 May, 2013 in New Delhi. The theme of the Annual
Meeting — ‘Development through Empowerment’ —
provided an opportunity for stakeholders to discuss
various approaches that would foster broad-based
benefits and opportunities for all. The knowledge sharing
and partnership events program featured distinguished
speakers and generated a high level of interest and
enthusiasm over a range of development and economic
topics. The meeting gathered nearly five thousand
participants, including finance ministers, central bankers,
policy makers, business leaders, renowned academics,
civil society organizations, and media, covering all 67
member countries.

10.14.1 ADB assistance to India commenced in 1986.
Average annual lending increased from US$586 million
during 1986-96 to US$905 million during 1997-2002, to
US$1.094 billion during 2003-07 and to about US$2 billion
during 2008-14. Contract awards have also increased from
$550.5 million in 2004 to about $2 billion in 2014, while loan
disbursements have risen from $381 million to $1.4 billion
over the same period. In 2014 loans worth
US$2039.71million have been negotiated as per details at
Table-6.3. Details of the ongoing projects are at Table 6.4.

10.14.2 Over the past decade, ADB has expanded
operations beyond the power, transport, and urban
sectors into areas focusing on financial inclusion and
generation of sustainable livelihoods (e.g. support for
reforms in the Rural Cooperatives sector, Khadi and
Village industries sector, and Micro-Small and Medium
Enterprises); Skill development, Integrated Water
Resources Management with a focus on Climate Change
Adaptation (including support for Irrigation, Coastal Zone
Management, and Flood Control); Agribusiness
Infrastructure Development; and Tourism. ADB
assistance has also been extended to States such as
Assam, Bihar, Chhattisgarh, Jammu & Kashmir,
Jharkhand, Orissa, Uttarakhand, and the North Eastern
region which are experiencing constraints due to poverty,
low levels of social development, weak capacity, and
inadequate infrastructure.

10.14.3 Technical Assistance (TA) program has evolved
in line with the loan program. TA support is being used to
build capacity, improve project preparedness and
implementation, assist the Government’s PPP initiative,
and undertake scoping studies and knowledge products.
Details of ongoing TAs as on 31t December 2014 is at
Table 6.5.



10.14.4 Loan for an innovative project, “Additional Skill
Acquisition Programme in Kerala’(ASAP), has been
negotiated and signed in 2014 with ADB for assistance
of US$100 million. This is the first Results Based Lending
by ADB in India. ASAP initiative has some unique features
which will help Government of Kerala to encourage and
promote vocational training at both, the higher secondary
level and at the undergraduate level in arts and science
colleges by offering modules in communication English,
basic IT, and a vocational trade to grade 11 students,
and enabling them to enhance their employability even
while studying. ASAP will also support increase
accountability and incentives to deliver and sustain
results; improve the effectiveness and efficiency of
government-owned sector programs; promote
institutional development; and enhance development
effectiveness.

10.15.1 India has become a donor to the ADF of ADB by
pledging to contribute US$30 million in three instalments
of Promissory Notes during 2014-15, 2015-16 and 2016-
17. The three notes will be encashed in 16 instalments
during 2014-2021. 1% P-Note of US$15 million was
created on 15" Sep 2014 against which US$2.7 million
each has been encashed on 1%t Oct 2014 and 15" Dec
2014. The next instalment of P-Notes for US$7.5 million
will be issued during 2015-16.

10.16.1 The African Development Bank Group comprises
of (i) African Development Bank, (ii) African Development
Fund (iii) Nigeria Trust Fund and (iv) African Growing
Together Fund (AGTF). The Bank Group is headed by a
President.

10.16.2 The African Development Bank (AfDB) was
established in 1963 with membership being open only to
regional countries with a view to promote the Economic
Development and social progress of its regional members
by providing finances as well as Technical Assistance for
Development Projects and programs. To mobilize external
resources stimulating growth and accelerating the pace
of development in Regional Member Countries, AfDB
opened its membership in 1982 to non-regional members
of the African Development Fund. Headquarters of the
bank is located in Abidjan, Cote d’ Ivoire. Due to declaration
of phase IV by the UN, the Bank Headquarters was
temporarily shifted to Tunis, Tunisia. Now it is in the
process of getting back to Abidjan.

10.16.3 Membership: The Bank has 78 countries spread
all over the world as its members. Out of these, 53
(excluding South Sudan) are African Countries called
Regional Members and 25 are other countries called Non
regional Members. All the members have been grouped
into 20 Constituencies — 13 regional and 7 non-regional.

10.16.4 Structural Set-Up: The President is the
Executive Head of the Bank. He is also the Chairman of

the Board of Directors. He is elected for a period of 5
years with a right to re-election. Under him there are five
Vice Presidents and entire staff of the Bank. The Bank
has two boards (1) Board of Governors and (2) Board of
Directors. Each member country is represented in the
Board of Governors by a Governor and an Alternate
Governor. The Board of Governors is the highest policy
making body of the Bank and meets annually.

10.16.5 The Board of Governors gives general directives
concerning operational policy, amendments to the Bank
Agreement, admittance of new members and election of
the President etc. The Board of Directors comprises 20
Executive Directors representing 20 constituencies of the
Bank. Out of these 13 are regional and 7 are non-regional.
The board is responsible for conducting general business
of the Bank.

10.17.1 With the overall objective of fostering south-south
cooperation and keeping in view the historical ties India
had with African Sub continent, India was one of the first
few countries to become non-regional member of AfDB.
India became a State participant of the African
Development Fund on May 6, 1982 and was admitted to
the membership of the African Development Bank on
December 6, 1983. Finance Minister and Finance
Secretary are designated as Governor and Alternate
Governor respectively to represent India.

10.17.2 In comparison to other Non-Regional member,
India has token presence at the Bank, in terms of financial
commitments. With 14,955 votes, we account only for
14,330 of the total shares. We have only 0.233% of voting
powers. Except for Argentina, Kuwait &Saudi Arabia, all
other 20 non-regional Countries are ahead of India in
terms of vote share. India supported and stands
committed for 200% enhancement in the share capital of
the Bank. As a result, the capital of the Bank has
increased from UA23.947 billion to UA 67.687 billion (The
value of Unit of Account is one SDR). Resultantly India
has been allocated 9,763 new shares having a capital
value of UA 97,630,000.

10.18.1 India joined the Nordic Constituency comprising
Norway, Sweden, Finland and Denmark. As per the
allocation of shares among the regional and non-regional
member states, regional members account for 60% of the
voting power in the AfDB. The non-regional members
account for remaining vote share. Among the non-regional
member countries, USA is the leading stakeholder followed
by Japan. India’s share is only 0.233% of the voting power.
However, Nordic + India (NI) together command 4.663%
of voting power (as on 30" November, 2014).

10.19.1 Established in 1972, the African Development
Fund (ADF) became operational in 1974. It is
administered by the African Development Bank and



comprises State participants (donor countries) and
recipient countries. Its main objective is to reduce poverty
in Regional Member Countries (RMC) by providing loans
and grants. The ADF contributes to the promotion of
economic and social developmentin 41 least developed
African countries by providing concessional funding for
projects and programs, as well as technical assistance
for studies and capacity-building activities. India holds
0.171 percentage of the voting power in African
Development Fund (ADF).

10.20.1 India is contributing to African Development Fund
(ADF) in all its replenishment cycles. Efforts of India in
salvaging the ADF 13 process were highly appreciated
by the Bank. Along with Denmark India was the only
country to break away from constrained scenarios.
Keeping in view India’s principled stand that
replenishment for funds aimed at poverty reduction should
see a real growth over past replenishments and with a
view to enhance its engagement with Africa and AfDB,
India decided to opt for the consolidation (or medium)
scenario where our contribution would be UA 12,364,333
(or Rs.104.33 crores), paid with the option of 10 year
standard encashment schedule. This meant a 57%
increase over our ADF-12 contribution of Rs.66.33 crores
in INR terms (31% increase in UA terms over ADF-12
contribution of UA 9,427,031 — Unit of Account is the terms
of replenishment). India released Fourth Instalment of
ADF-13in 2014.

10.21 Contribution to Multilateral Debt Relief
Initiatives (MDRI) of ADF: India is also participant in
MDRI initiative of ADF. This is in addition to regular ADF
replenishment contribution. In 2005, it was decided that
IDA (International Development Association), the African
Development Fund (ADF) & IMF would cancel 100% of
their debt gains against countries which have reached or
will reach completion under the enhanced HIPC initiative.
This would be financed by MDRI of ADF.

10.21.1 India’s contribution to MDRI of African
Development Fund is UA 14.11 million over a long period
from 2006-2054 against which a sum of ¥ 13.04 Crore
has been paid during 2006-07 to 2014-15.

10.22.1 Technical Cooperation Agreement (TCA) was
drawn up between Government of India, African
Development Bank (AfDB) and African Development
Fund (ADF) in July 1998. Under this agreement, a sum
of US$ 3.39 million (Indian Rupees 15 crores) had been
placed at the disposal of AfDB as a grant. The grant was
to be utilized for financing consultancy services, training
and other techno-economic activities. The initial tenure
of the agreement was for three years, i.e. up to 26th July,
2001. The validation of TCAisnow extended up to 2015.

10.23 Fostering Public-Private Partnership (PPP)
10.23.1 One of the identified priorities under the TCA is

private sector development and fostering private-public
partnerships, clubbed with knowledge sharing on India’s
economic development experience. In view of
development of many successful PPP projects by GOI,
including the establishment of an interactive electronic
database and website focusing on how to initiate, manage
and complete PPP projects which enhances and
promotes PPP capacity building programs; AfDB has
been in discussion with GOl for sharing the information,
data, reports and analysis contained in this interactive
electronic database and website (hereinafter referred to
as “the PPP Toolkit”) with the Bank for onward
dissemination to the Bank’s Regional Member Countries
(RMCs). In order to effectuate the understanding
reached,the PPP agreement has been signed with AfDB
on 18.3.2014.

10.24.1 International Fund for Agricultural Development
(IFAD) was set up in 1977 as the 13" specialized agency
of the United Nations. Currently, 172 countries are
members of the IFAD and these are grouped into three
lists: viz — A: Developed Countries, List —B: Oil Producing
Countries and List — C: Developing Countries. India is one
of the founding members of IFAD; and figures in List C.

10.24.2 India has so far contributed USD 134.00 million
towards IFAD’s resources. India pledged a contribution
of USD 30 million during the 9" Replenishment (2013-
15) and was top donor within List C-1l Group of countries.
A payment of USD 10 million as third and last installment
for the 9" Replenishment Cycle has been made in
December 2014. (For the 10th Replenishment cycle of
IFAD (2016 — 18) for which conmltatrain concluded
recently, India has pledged a contribution of USD 37
million.)

10.24.3 Since 1979, IFAD has assisted in 27 projects in
the agriculture, rural development, tribal development,
women’s empowerment, natural resources management
and rural finance sector with the commitment of USD
875.71 million (approx.). Out of these, 17 projects have
already been closed. As in December, 2014, ten projects
with a total assistance of USD 431 million are under
implementation. An agreement for a new IFAD assisted
project, Meghalaya Livelihood and Access to Market
Project (Megha-LAMP) for a loan amount of USD 50
million has been signed on 09.12.2014.

10.24.4 IFAD Loans are repayable over a period of 40
years including a grace period of ten years and carry no
interest charges. Besides, a service charge at the rate of
three-fourths of one percent (0.75%) per annum is levied
on loan amounts outstanding. However, a new blend term
was approved by IFAD Governing Council in 2013 (36™
Meeting). In blend term the Loans are provided at a fixed
interest rate of 1.25 percent plus a service charge of 0.75
percent per annum, and with a maturity period of 25 years
including a grace period of 5 years.



10.25.1 Following India’s announcement to pledge USD
16.5 million for the years 2013 to 2016 to the Global Fund
to fight AIDS, Tuberculosis and Malaria (GFATM) in the
4" Voluntary Replenishment Conference held in
December, 2013, a ‘Multi-Year Contribution Agreement’
was signed for this purpose in January, 2014. India’s
contributions for 2013 and 2014 of USD 3 million and
USD 4.5 million respectively were paid during 2014.

10.26.1 India has committed to contribute USD 1 million
per annum for the years 2013 — 14 to 2016 — 17 to the
Global Alliance for Vaccines and Immunization (GAVI
Alliance) which is a public private global health partnership
committed to saving children’s lives and protecting
people’s health by increasing access to immunization in
poor countries. A ‘Contribution Agreement’ for this
purpose between Department of Economic Affairs, on
behalf of Government of India, and GAVI Alliance was
signed in January, 2014. During 2014, two installments
of India’s contribution of USD 1 million each for 2013 —
14 and 2014 — 15, were paid to GAVI Alliance.

10.27.1 The Guarantee Agreement for World Bank

lending of USD 1100 million to the Eastern Dedicated
Freight Corridor — Il Project was signed in December,
2014. This project will augment rail transport capacity,
improve service quality and enhance freight carriage
throughout on the 393 km Kanpur — Mughal Sarai section
of the Eastern Dedicated Freight Corridor. This project is
in continuation to the Phase — | of the EDFC Project
presently being implemented by the DFCCIL with the
World Bank loan of USD 975 million on the Khurja —
Kanpur stretch of the Eastern rail Corridor (Ludhiana —
Delhi — Kolkatta). The project will directly benefit the power
and heavy manufacturing industries of northern and
eastern India, which rely on railway network for
transportation of their material inputs and also for the
distribution of bulk processed and semi-processed
commodities and consumer goods. Railway passengers
will also be benefitted through decongestion of the
existing passenger lines.

10.27.2 The Mizoram State Roads Project Il signed in
August, 2014 is fully funded through the International
Development Agency (IDA) assistance of USD 107
million. The objective of the project is to enhance transport
connectivity along regional trade corridors in Mizoram.
The project will focus on improvement of priority cross-
border roads connecting Bangladesh and Myanmar, as
also on trade related infrastructure.

Table 6.1
Sector-wise Ongoing Portfolio of World Bank assisted Projects in India

SI. No. Sector No. of Loans Amount(US$ Million) %
1 Total of Transport Sector 14 4149.26 19.5
2 Total of Urban Sector 3 561.00 2.7
3 Total of Energy Sector 4 2159.56 10.2
4 Total of Environment Sector 4 1300.09 6.2
5 Total of Education Sector 4 2006.20 9.5
6 Total of Health Sector 7 1117.27 5.3
7 Total of Agriculture Sector 8 1133.20 5.4
8 Total of Rural Development Sector 9 2869.10 13.6
9 Total of PRI Sector 3 484.00 2.3
10 Total of Disaster Management 5 1167.90 5.5
11 Total of Finance Sector 4 795.00 3.8
12 Total of Irrigation and Water Supply 8 2300.30 10.8
13 Total of Rural Water Supply 5 1089.30 5.2

Grand Total 78 21132.18 100




World Bank assisted projects signed during 2014

|
Table 6.2

S. No Name of Project Date of Date of Loan Amount
Signing Closing (USD Million)
IDA IBRD
1 Rajasthan Rural Road Sector Modernization Project ~ 02-Jan-20 31-Dec-18  160.00 -
2 Uttarakhand Disaster Recovery Project 09-Jan-2014  31-Dec-17  250.00
3 RWSS Project for Low Income States 07-Feb-20 31-Mar-20  500.00 -
4 Second Gujarat State Highway Project 12-Feb-20 31-Jan-19 - 175.00
5 Bihar Integrated Social Protection Strengthening
Project 28-May-20 31-Mar-20 84.00 -
6 Third Elementary Education Project (SSA) 29-May-20 30-Sep-17 1,006.00 -
Uttarakhand RWSS Project — Additional Financing 30-May-20 31-Dec-15 24.00 -
8 Accelerating Universal Access to Early and
Effective TB Care 30-May-20 31-Mar-17 100.00 -
9 Maharashtra RWSS Program 30-May-20 31-Mar-20 165.00 -
10 Odisha Disaster Recovery Project 11-July-2014  31-Mar-19  153.00
11 Uttrakhand Decentralized Watershed
Development Il Project 30-May-20 30-Sep-21 121.20 -
12 National Highways Interconnectivity Improvement
Project 01-Jul-20 30-Jun-19 - 500.00
13 Mizoram State Roads Il — Regional Connectivity 28-Aug-20 31-Oct-20 107.00 -
14 Technology Centres System Program Project 10-Nov.-2014  20-June-20 200
15 Eastern Dedicated Freight Corridor — Il Project 11-Dec-20 31-Dec-19 - 1100.00




Table-6.3
Projects Negotiated with Asian Development Bank in 2014

%. No. Project Name Loan Amount(US$ Million)
1 SASEC Road Connectivity Investment Program 300.0
2 Second Assam Power Sector Investment Program — Tranche-1 50.0
3 Karnataka Integrated & Sustainable Water Resources Management
Invest. Program — Tranche 1 31.0
4 Clean Energy Finance Invest. Program — Tranche 1 (IREDA) 200.0
5 Madhya Pradesh District Connectivity Sector Project 350.0
6 Assam Power Sector Enhancement Investment Program —
Tranche 4 50.2
7 Karnataka Integrated Urban Water Management Investment
Program-Tranche-1 75.0
8 Jammu & Kashmir Urban Sector Develop. Investment Program —
Tranche-3 60.0
9 Punjab Development Finance Program 200.0
10 Supporting Skill Development in Kerala 100.0
11 Rajasthan Urban Development Program 500.0
12 Infrastructure Develop Investment Program for Tourism —
Tranche 3 (Punjab-41.66, HP-43.51, UK-38.34)) 123.51
Total 2,039.71
Table 6.4

Sector-wise Ongoing Portfolio of ADB assisted Projects in India

Sector No. of Loans Amount(US $ Million) %
Agriculture, Environment &Natural Resources 6 195 1.7
Education 2 200 1.7
Energy 27 3752 32.5
Finance and Public Sector Management 7 1100 9.6
Transport and Communications 19 4098 35.5
Urban Development & Multi Sector 25 2190 19.0
Total 86 11536 100.0




|
Table 6.5

Sector-wise Ongoing Technical Assistance with ADB Assistance

Sector No. of TA Amount(US $ in %
Thousand)

Agriculture, Environment & Natural Resources 5 6361.0 9.4
Education 7 7875.0 1.7
Energy 14 10110.0 15.0
Finance 4 4575.0 6.8
Multi-sector 5 8700.0 12.9
PPP 3 4800.0 7.1
Public Sector Management 2 1100.0 1.6
Transport 16 16875.0 251
Urban 7 6950 10.4
Total 63 67346.0 100.0

11.3.2. To meet this ambition, Investment and

Infrastructure Working Group (IIWG) was created with a

clear remit to look at the range of factors impacting

11.1.1 G-20 is a premier forum for international jnyestment. IIWG has three co-chairs viz, Germany,

cooperation on the most important issues of global
economic and financial agenda and to promote open and
constructive policy discussions between developed and
Emerging Market Economies. G20 includes 19 member
Countries and the European Union, representing around
85 percent of global GDP. The collective economic weight
of members of G-20 gives this forum a unique capacity
to tackle the developmental challenges of developing
economies. India as a member of G20 has been actively
engaged in global economic governance and in shaping
the world order.

11.1.2 The current Presidency of G20 is with Turkey
and the Summit is scheduled to be held in Antalya on 15-
16 November, 2015.

11.2.1.1In 2014, Australia’s Presidency structured
discussions around key themes of: (i) Promoting stronger
economic growth and employment outcomes, and (ii)
making global economy more resilient to deal with future
shocks.

11.3.1 During 2014, G20 focused on longer term
economic reforms, whereas, strengthening growth and
creating jobs continued to remain a priority for G 20
members. G20 Leaders recognized the importance of
financing investment for infrastructure and identified an
ambitious work agenda for members in 2014.

Indonesia and Mexico. IWG met four times during 2014.
Infrastructure Division, DEA from the Ministry of Finance
and a Director from Reserve Bank of India represent India
in the IWG. The Framework Working Group (FWG),
co-chaired by India and Canada, played a pivotal role in
the development and coordination of comprehensive
growth strategies which were presented at the Brisbane
Summit in 2014. These commitments encapsulated in a
“Brisbane Action Plan” included practical actions to
improve productivity and competitiveness, strengthen
investment in infrastructure, encourage trade, make it
easier to do business and boost employment. India also
raised the issue of negative spillovers and urged that the
International Organizations (10s) to integrate their studies
in a manner that the spillover analysis and growth analysis
are linked, and safety nets such as swap lines are studied.

11.4.1 During G20 Brisbane Summit, Hon’ble Prime
Minister had made intervention in the Session of
Delivering Global Economic Resilience , where, the Prime
Minister , inter-alia, expressed India’s support for a new
global standard on automatic exchange of information,
which would be instrumental in getting information about
unaccounted money hoarded abroad and enable its
eventual repatriation. He supported all initiatives to
facilitate exchange of information and mutual assistance



in tax policy and administration and also urged every
jurisdiction, especially tax havens, to provide information
for tax purposes in accordance with treaty obligations. In
his intervention at the retreat for G20 Leaders, Prime
Minister, stressed that reforms cannot be done by stealth
but have to be people —driven and people centric. Prime
Minister in a statement on Energy at G20 Summit, inter-
alia, proposed setting up a global virtual centre for clean
energy research and development, with adequate public
funding, which will fund collaborative projects in diverse
sources of clean energy, smart grids, energy efficiency,
etc. India and the United States have built an excellent
virtual centre on a bilateral basis, with matching public
and private funding.

11.6.1 G20 Leaders committed to lift GDP by at least
an additional two per cent by 2018 through collective and
individual country actions address tax base erosion and
profit shifting through the two year G20-OECD Base
Erosion and Profit Shifting Action Plan, with remaining
steps to be completed in 2015, a implement the global
Common Reporting Standard for the automatic exchange
of tax information (AEOI) on a reciprocal basis between
tax authorities by 2017 or end-2018; set up of the Global
Infrastructure Hub in Sydney to increase quality public
and private sector investment in infrastructure and help
raise the $70 trillion in global infrastructure finance that
is needed by 2030; lower the gender gap in participation
rate by 35/by 2015; take strong practical measures to
reduce the global average cost of transferring remittances
to five per cent and to enhance financial inclusion as a
priority.

11.7.1 Turkey has taken over the G-20 presidency from
December ,2014 .The Turkish Presidency will focus its
efforts on ensuring inclusive and robust growth through
collective action. This has been referred to as the three
I's of the Turkish Presidency viz Inclusiveness,
Implementation and Investment for growth. A gist of
the important issues is as given below:

i. Strengthening Global Recovery and Lifting the
Potential

e Macro Policy Coordination: Coordinate and
understand the positive and negative spillovers and
try to reach at appropriate fiscal and monetary policy
mix in addition to implementation of the structural
reform agenda.

Investment: Turkey has asked the International
Chamber of Commerce to establish a World SME
Forum. There will be a special focus on efficient
Public Private Partnerships and the presidency will
attribute great importance to non-traditional sources
of lending especially equity based financing, new
modalities of asset based financing etc.

Employment: Creating better quality jobs,
understanding factors behind jobless growth and
initiate discussions on the labour income as a share
of GDP

Trade: Continue to follow up commitment to resist
protectionism and support multilateral trading system.
The World Trade Organisation(WTO) rules shall
remain the backbone of the global trading system.
There shall also be special focus on better integration
of SME’s and on global value chains

Enhancing Resilience

Financial Regulation: To finalize the new regulatory
framework and ensure efficient implementation

International Financial Architecture: Completing the
IMF reform will not only ensure a more even-handed
realignment in the ranking of quota shares, but also
help the Fund maintain its legitimacy and
effectiveness. Hence, there will be a continued
emphasis on the ratification of the 2010 IMF Quota
and Governance Reform in 2015. Strengthening the
IMF surveillance in the post-crisis world, addressing
concerns related to the stigma associated with the
Fund financing, and ensuring adequacy of the global
financial safety net will also be within the G20 radar.

International Tax: Monitor the implementation of the
2014 Base Erosion and Profit Shifting (BEPS) Project
and ensure a smooth transition to the 2015
deliverables of the BEPS project. To enhance
inclusiveness, G20 will further incorporate the
developing country perspective to the G20 tax
agenda, with an increased emphasis on bilateral and
multilateral cooperation between tax authorities.

Anti-Corruption: Focus on an effective
implementation of the 2015-2016 Anti-Corruption
Action Plan

Buttressing Sustainability

Development: 2015 will be a key year as United
Nations Summit will be convened in September



where post-2015 development agenda is expected
to be adopted by member states and the third
International Conference on Financing for
Development will be held in July 2015.The primary
focus will be on further enhancing the integration of
developing and low-income countries into the world
economy. Further, Turkey will be the first G20
Presidency to implement the Food Security and
Nutrition Framework.

e Energy Sustainability: Monitor the implementation of
“G20 Energy Efficiency Action Plan”

o Climate Change Finance: 2015 will be a crucial year
for the climate change negotiations as the United
Nations Framework Convention on Climate Change
is expected to render an agreement that will define
the future of efforts in this important field. The Turkish
Presidency will particularly focus on financing aspect,
pay special attention to the needs of the LIDCs and
try and improve the collaboration, dialogue and
cooperation between the climate funds.

11.8.1 During the 6" BRICS Summit at Fortaleza in July
2014, BRICS countries signed two crucial Agreements
for the establishment of the BRICS New Development
Bank (NDB) and the BRICS Contingent Reserve
Agreement (CRA). These Agreements are significant in
that they have brought the BRICS countries together in a
formal institutional framework as well as created an
alternative institutional structure in the global financial
architecture.

11.9.1 The New Development Bank (NDB) will mobilize
resources for infrastructure and sustainable development
projects in BRICS and other emerging economies and
developing countries. Apart from making available
resources for financing part of the huge infrastructure
gaps in developing countries, it will also play a crucial
role in strengthening the voice of emerging economies
for their greater effective participation in the global
financial architecture. The Bank will also have equal
shareholding among founding members and the
candidate for the First President of the Bank will be
nominated by India. The founding members are now
working together for speedy establishment of the NDB. It
is expected that the Bank will be established by the end
of 2015. DEA represents India on the Interim Board of
Directors of the Bank.

11.10.1 The Contingent Reserve Arrangement is a
framework to provide support through liquidity and
precautionary instruments in response to actual or

potential short-term balance of payments pressures. The
Arrangement will provide access to large pool of reserve
and therefore further enhance the financial safety net
available to India. The Central Banks of the BRICS
countries are negotiating to finalize a separate Inter-
Central Bank Agreement and Standing Committee’s
Operational Procedures after which CRA will be
operational.

Apart from the above two initiatives, the MoF also
coordinate two issues namely:

a. BRICS Reinsurance Project: This initiative is led by
Department of Financial Services and coordinated
by DEA. It will provide BRICS investors and
Governments unfettered access to quality insurance
capacity in support of private sector or state funded
infrastructure projects.

b. BRICS Tax and Custom Cooperation: This initiative
is led by Department of Revenue and coordinated
by DEA. It facilitate cooperation among BRICS
countries in international taxation, transfer pricing,
exchange of information and tax evasion and
avoidance. Three areas for cooperation has been
identified- Base Erosion and Profit Shifting, Common
Approach in International Forums and Customs
Cooperation.

11.12.1 India along with 21 other countries signed an
inter-governmental Memorandum of Understanding
(MoU) on October, 2014 to become a prospective
founding member of the AlIB. The Bank will mobilize
resources for infrastructure development in Asia, and
complement the existing MDBs to promote growth.
Member countries are now negotiating the Articles of
Agreement of the AlIB which is expected to be signed
around mid-2015 and the Bank is expected to begin
operations by late 2015/early 2016. The Chief Negetation
is represpended by DEA.

11.13.1 India’s annual contribution to the UNDP has been
to the extent of US $ 4.5 million. The country-specific
allocation of UNDP resources is made every five years
under the Country Cooperation Framework (CCF) which
usually synchronizes with India’s five year plans. The new
Country Programme (CP) signed on 1.3.2013
concentrates on the four UN Development Assistance
Framework (UNDAF) outcomes namely: a) inclusive
growth and poverty eradication; b) democratic
governance; c) sustainable development; d) gender
equality and inclusion. The current Country Programme
(CP): 2013-17 is in harmony with the 12 Plan’s thrust
on inclusive growth. It primarily concentrates on the goals
namely: democratic governance; poverty reduction; HIV



and Gender Equality and inclusion; disaster risk
management and energy and environment focusing on
nine states that are economically laggard: Bihar,
Chhattisgarh, Jharkhand, Madhya Pradesh, Orissa,
Rajasthan, Assam, Maharashtra and Uttar Pradesh. The
total resource allocation for the Indian Country
Programme 2013-2017 stands at US $ 243.4 million.
Projects totaling to USD 5.74 Million were signed during
the year 2014.

11.14.1 The 7th Meeting of SAARC Inter Governmental
Expert Group Meeting was held at Kathmandu, Nepal on
20-21 May, 2014. As requested in the Meeting, India will
be hosting the 2nd Meeting of the Expert Group on
Development of Capital Markets.

11.14.2 The SAARC Development Fund (SDF) Meetings
were held in Dhaka, Bangladesh on 28-30 April, 2014;
Islamabad, Pakistan on 6-8 August, 2014; and Male,
Maldives on 1-3 December, 2014. About USD 60 million
stands committed for 9 projects in the social sector in
the SAARC Countries. The new projects sanctioned in
2013-14 include (i) SAARC Regional Inter-professional
Master’s Program in Rehabilitation Science, (ii) Toll free
Helplines for Women and children in SAARC Member
States and (iii) Strengthening of Water, Sanitation and
Hygiene (WASH) services in selected areas of SAARC
Countries. It has been decided to operationalize the
infrastructure and economic windows , Project
Development Facility & Social Enterprise Development
Programme from 2015-16.

11.14.3 The 7th Meeting of SAARC Finance Ministers
preceded by the meeting of SAARC Finance Secretaries
is likely to be held in Augest 2015.

12.1.1 AAAD under Department of Economic Affairs
implements the financial covenants of external Loans/
Grants obtained/ received by Government of India from
various Multilateral and Bilateral donors. Main functions
handled by this Division are processing claims received
from Project Implementing Authorities, to draw down
funds from various donors and timely discharge of debt
servicing liability of Government of India. Besides, this
Division is responsible for maintaining loan records,
External Debt Statistics, Compilation of various
management Information Reports, Publication of External
Assistance Brochure on annual basis, and framing of
estimates of External Aid Receipts and Debt servicing.
In addition, audit of Authorizations issued by DGFT offices
for Export Promotion is also conducted by this Division.
The division is ISO 9001:2008 certified since 2007 for its
functions related to External Assistance.

12.2.1 Receipt of External Loans/ Credits in the financial
year 2014-15 stands at Rs. 26772.74 crore and
Assistance in the form of Cash Grant was Rs. 1063.73
crore. Debt service payments made during 2014-15 are
Rs.20585.69 crore on account of principal repayment,
Rs.3415.67 crore on account of interest payment and
Rs.129.81 for commitment charges & other charges.

12.3.1  Activities of AAAD are computerized since April
1999. The “Integrated Computerised System” (ICS),
covers all activities in the loan cycle including preparation
of budget Estimates for External Assistance receipt and
debt servicing, processing of claims, repayment of debt
and maintenance of Debt records. The report generation
system has been upgraded during 2013-14 to allow
generating various reports using multiple options, to
provide more focused input for replies to Parliamentary
Questions etc.

12.3.2 The Division’s Web site http://aaad.gov.in
disseminates data on External Assistance received and
repayment made along with status of various activities in
this division for benefit of Credit Divisions of DEA, State
Governments, PIAs, Donors, general public and other
stakeholders. This website is updated on daily basis.
Comprehensive data about Disbursed and Outstanding
Debt (DOD) in respect of External Sovereign borrowing
and soft copies of Annual External Assistance Brochures
are also available on the website for easy reference of all
stakeholders.

12.3.3 E-Governance by way of accepting and
processing/forwarding of the draw down claims has been
initiated by this Division. PIAs for World Bank and ADB
projects submit e-claims along with Statement of
Expenditure (SOE)/ Interim Unaudited Financial report
(IUFR). This results in avoidance of time/transit loss of
SOE claims and faster disbursals. Claims to World Bank,
are also processed in E-disbursement mode through
World Bank software/client connection by this division.
Claims disbursed by World Bank within seven days have
increased from 70% to 90%. Information capture under
e-disbursement (viz. category-wise expenditure, details
or prior review contract) is more detailed as compared to
before.

12.3.4 In order to familiarize the officers/staff of the PIAs
training on E-submission is being organized by this
Division periodically 55 Officers/staff members of different
Pl1As were imparted training during 2014-15. As a result
of these initiatives, 357 e- claims have been received,
processed and disbursed in the financial year 2014-15.

12.5.1 All the activities of this Division have been
organized hierarchically and standards in terms of time
span at each level for their accomplishment have been



defined. The standards set out are being adhered to by
close monitoring. Clients of this divisions are well defined
consisting of three groupi.e. PIAs, Funding Agencies and
other stakeholders. Service to be rendered to these
groups is also well defined i.e. smooth and quick disbursal
of the Loans/Grants, timely debt servicing and to provide
managements information as and when required.

12.5.2 As part of the ISO system, quarterly Management
review Meetings (MRMs) with all section heads are held
where performance is critically reviewed and methods/
suggestions for maintenance/improvement of the service
delivery standards discussed.

12.5.4 Above system is being followed with a view to
ensure quality service delivery in a defined time frame.

12.6

12.6.1 AAAD carries out audit of Export Licenses issued
by Director General of Foreign Trade located at various
stations. During the financial year 2014-15 total 71847
Filesrelating to 25 regional offices were audited and 3171
audit memos issued. A sum of Rs. 19.66 Crore was
recovered during the period, by DGFT offices based on
audit observations made by this office.

Audit under Export Promotion

13.1.1 Administration Division is responsible for
personnel and office administration, implementation of
Official Language policy of the Government,
implementation of the Right to Information Act, 2005
Grants-in-aid, redressal of public grievances, training of
officials, Record Retention Schedule, Complaints
Committee on Sexual Harassment of Women Employees
etc.

13.2.1 The staff strength in Department of Economic
Affairs and its attached/sub-ordinate offices/statutory
bodies along with the representation of Scheduled Castes
(SCs), Scheduled Tribes (STs), Other Backward Classes
(OBCs) and persons with Disabilities therein is given in
Annex.l & Il respectively. The information regarding
Pending ATN on PAC in respect of Admn.lll is nil and
placed at Annex.llI

13.3.1 During the year 2014, grants-in-aid of Rs. 250.00
lac was sanctioned to only 1 Institution by Department of
Economic Affairs as given in Annexure-1V

13.4.1 In compliance with the Supreme Court’s
Judgment dated 13 August, 1997 in the Visakha Case
relating to preventions of sexual harassment of women
at work place, a Complaints Committee for considering
complaints of sexual harassment of women employees
in Department of Economic Affairs is in existence in the
Department.

13.5.1 Department of Economic Affairs deputes its
officials for training to ISTM and other institutes to
increase their efficiency and improvement in the quality
of their work. During the period 1.1.2014 to 31.12.2014,
a total of 42 officials/officers of this Department were
deputed to Institute of Secretariat Training and
Management (ISTM), New Delhi for undergoing cadre
trainings and other trainings programmes.

13.6.1 During the period 1.1.2014 to 31.12.2014 a
special drive was carried out to review and weed out the
old records. A total of 11470 files were weeded out during
the special drive.

13.7.1 ACentralized Public Grievances Redressal And
Monitoring System (CPGRAM) is operational within the
Government which attends to all the Public Grievances
related to various Ministries/Departments. During the year
2014 a total of 774 fresh public grievance cases were
received in the Department besides 327 brought forward
from the previous year. Out of these 1101 cases, 672
cases were disposed off during the year.

13.7.2 Joint Secretary (ABC) has been nominated as
the Public Grievances Officer of Department of Economic
Affairs. His contact details have been displayed on the
PGRM portal (http:pgportal.gov.in)

Inorder to facilitate dissemination of information
under the provisions of the Right to Information Act,
2005, Department of Economic Affairs has initiated the
following actions:

(i) An RTI Section has been set up to collect, transfer
the applications under the RTI Act, 2005 to the
Central Public Information Officer/Public Authorities
concerned and to submit the quarterly returns
regarding receipt and disposal of the RTI
applications/ appeals to the Central Information
Commission.

(i) Details of the Department’s functions along with its
functionaries etc. have been placed on the RTI portal
of the Departments official website
(www.finmin.nic.in) as required under section 4(1)
(b) of the RTI Act.

All US/DD level officers have been designated
as Central Public Information Officers (CPIOs)
under section 5 (1) of the Act, in respect of subjects
being handled by them.

(iii)

All DS/Directors have been designated as First
Appellate Authorities in terms of Section 19 (1) of
the Act, in respect of US/DD working under them
and designated as CPIOs.

(v) Tofacilitate the receipt of applications under the RTI
Act, 2005 a provision has been made to receive the



applications at the facilitation counter of the
Department at Gate No. 8. The applications so
received are further forwarded by the RTI Section to
the CPIOs/Public Authorities Concerned.

During the calendar year 2014-15, 1810 applications
and 121 appeals, including 1214 online applications
and 53 appeals, were received. An amount of Rs.
14,316/-(Rupees fourteen thousand three hundred
and sixteen only) was collected as fee under the
RTI Act.

(vii) An RTI Section has been set up to collect, transfer
the applications under the RTI Act, 2005 to the
Central Public Information officer/Public Authorities
concerned and to submit the quarterly returns
regarding receipt and disposal of the RTI
applications/ appeals to the Central Information
Commission.

13.9.1 All documents were provided bilingually to the
Parliament. Section 3(3) of the Official Language Act,
1963, and Rule 5 of Official Language Rules, 1976 made
thereunder and other instructions issued by the
Department of Official Language were fully complied with.
Following steps were taken in the Department to promote
the use of Hindi in official work during the year :

i. Annual Programme for the year 2014-15 issued by
the Department of Official Language was circulated
to all the attached/subordinate offices/divisions/
sections under the Department and all efforts were
made to achieve the targets fixed therein;

i. Hon’ble Minister of Finance in his “Message” on the
auspicious occasion of Hindi Day on 14™ September,
2014 appealed to the officers and staff of the Ministry
of Finance as well as the Offices under its control to
do their official work in Hindi;

iii. Tocreate aconducive atmosphere in the Department
regarding the progressive use of Hindi, in the month
of September was celebrated as Hindi Month. On
the occasion various Hindi Competitions were
conducted and prizes were awarded to the winners
on merit;

iv A Hindi slogan competition was organized and prizes
were awarded to winners on the occasion of launch
of “Swachha Bharat Abhiyan”;

v Under the Scheme of incentives on Original Book
writing in Hindi on Economic subjects, the authors
are awarded the first, second and third prizes of Rs.
50,000/-, Rs.40,000/- and Rs.30,000/- respectively.
The scheme is continued.

vi The website of the Department is bilingual. Besides
other material, all Budget documents, Economic
Survey and other publications and important circulars
are uploaded simultaneously in Hindi and English;

vii Some of the sections of the Department and other

offices under its control were inspected to see the
extent upto which the Official Language Act, the rules
made thereunder, the Annual Programme and the
orders and instructions etc. relating to Official
Language are being complied with ; and

viii Meetings of the Official Language Implementation
Committee of the Department were held regularly in
which the progress of implementation of Official
Language policy was reviewed and appropriate action
on the suggestions given therein was taken.

13.10.1 Finance Library & Publication Section,
established in 1945, functions as the Central Research
and Reference Library in the Ministry and caters the needs
of Officials of all the Departments, Ad-hoc Committees
and Commissions set from time to time and research
scholars from the various universities in India as well as
abroad. This Library also serves as the Publications
Section of the Ministry, coordinating in the procurement
and distribution of official documents with the various
institutions/individuals on demand in India and abroad.

13.10.2 Finance Library has been categorized as Grade
[Il Library on the basis of Department of Expenditure’s
O.M. No. 19(1)/1C/85 dated 24.07.1990. All the posts in
the library are ex cadre posts.

13.11.1 Library has a specialized collection of more than
two lakh documents on Economic and Financial matters
and subscribe to more than 800 periodicals/newspapers
annually and databases like Agriwatch. Access to e-
journals and back-filed collection through JSTOR is also
available.

Section 1.01 Electronic resources include the
following CD-ROM databases

Section 1.02

Section1.03 DDO Manual

DGCI&S - Foreign Trade Statistics of India
DGCI&S - Statistics of Foreign Trade of India
DGCI&S - Monthly Statistics of Foreign Trade of India
Government Accounting Rules, 1990

IMF - Balance of Payments Statistics

IMF - Direction of Trade Statistics

IMF - Government Finance Statistics

IMF - International Financial Statistics

India - Civil Accounts Manual, rev. 2" edition, 2007
India - Economic Survey

India - Pay Commission Report (1%, 39, 5" and 6'")
India- Union Budget



List of Major and Minor Heads of Accounts

RBI — Banking Statistics & Basic Statistical Returns
Receipts and Payments Rules

The World Bank - World Development Indicators
The World Bank - Global Development Finance
UN- International Trade Statistics Year Book
Vigilance Manual

13.12.1 Library provides different kinds of services viz.
lending, inter-library loan, consultation, reprographic,
circulation of newspapers and magazines, reference
service, current awareness service through “WEEKLY
BULLETIN” as well as providing services through e-mail.
The Finance Library also undertakes the work of
distribution of publications of Ministry of Finance and
Reserve Bank of India to State Governments, Foreign
Governments and renowned institutions in India as well
as abroad.

13.12.1 A useful links is also being provided on intranet
by the Library which helps the readers in search and
download full text of reports and data.

13.12.2 The Finance Library also undertakes the work of
scanning the public grievances appearing in the leading
newspapers relating to the Department of Economic
Affairs.

13.13.1 Finance Library compiles one (print+online)
weekly publication i.e. “Weekly Bulletin” a subject
bibliography indexing articles of interest from journals
received in the library.

13.14.1 Finance Library also undertook a project in which
the full text of Ministry of Finance, Gazette Notifications
[published in the Pt. 2 Sec. 3 Sub-section (i) (ordinary)]
for the year 1966 to 1970 have been digitized.

13.15.1 The Library has computerized almost all its
activities. The Library uses LIBSYS Library package for
database management, retrieval, Library automation and
other in-house jobs. The internet facility is also available
in the library through which information is provided to the
officers of Ministry of Finance.

13.15.2 Other works : Modernization and infrastructure
improvement was under taken by the Library and 75%
work has been completed during the year.

14.1.1 As per the revised policy of bilateral development
cooperation of 2005, development assistance from
Norway is not possible, being a non G-8 and non-EU
country. Therefore at present they can only provide

bilateral development assistance to autonomous
institutions, universities, NGOs etc. Till date, 24 NGO
projects have been cleared since 2005. It was decided in
2007 to hold Annual Consultation between senior officials
of Finance Ministries of India and Norway. The 6 Annual
Bilateral Meeting between the Ministries of Finance
of India and Norway was held on 26" November, 2014
in North Block, New Delhi.

14.2.1 Switzerland had extended economic and
technical assistance to India since 1964 in the form of
grants and technical assistance. Switzerland had also
provided mix credit comprising 40% grant and 60% loans
for power sector project. Switzerland is neither a member
of G-8 nor of European Union. Therefore, at present
they are only eligible to provide bilateral assistance to
autonomous organizations, universities, NGOs etc. 12
NGO projects with Swiss assistance have been cleared
since 2006. A MoU, with provisions for Annual. Finance
Dialogue, was signed between the Ministries of Finance
of India and Switzerland on 3.10.2011 during the visit of
Hon’ble President of India to Switzerland. Two such
dialogues has been held so far. The last dialogue was
held on 12.6.2013 in New Delhi.

14.3.1.1 The fourth Cabinet level meeting of Indo-US
Economic and Financial Partnership (EFP) was held in
Washington on October 13, 2013 under the co-
chairmanship of Mr. Jacob Lew, Secretary of the US
Treasury and Shri P. Chidambaram, Finance Minister.
During the meeting, issues covered included
Macroeconomic scenario; Financial Regulatory Reforms;
Capital Market Development and Infrastructure Finance;
Tax Policy; Anti-Money Laundering/Combating the
Financing of Terrorism (AML/CFT) and Iran Sanctions;
Trade and Investment, etc.

14.3.1.12 The fifth Cabinet level meeting of Indo-US EFP
is scheduled to be held in New Delhi on 12" February
2015.

14.3.1.3 The fourth Sub-Cabinet level meeting was held
on 24" September 2014 in New Delhi and was co-chaired
by Secretary, Department of Economic Affairs, Dr.
ArvindMayaram on the Indian side and Under Secretary
for International Affairs, Mr. Nathan Sheets, on the US
side. The meeting focussed on macroeconomic
developments, infrastructure finance and Indian Capital
Market reforms.

14.3.2.1 The second Indo-US Financial & Regulatory
Dialogue was held during February 6-7, 2014 at SEBI
Headquarter in Mumbai. The Indian delegation was led
by Mr. Manoj Joshi, Joint Secretary, Department of
Economic Affairs, Ministry of Finance. The US delegation



was led by Ms. Susan Baker, Director, Department of
Treasury, USA. During the Dialogue, issues covered
included Banking Sector Developments, Commodity
Market Development, Capital Market Development,
Insurance Sector Development, Pension Sector
Development, Financial Regulatory Reform Agenda and
Developing Resolution Framework for Financial Firms.

14.3.3.1 The United States of America (USA) bilateral
development assistance to India started in 1951. US
assistance to India is mainly administered through the
USAID. USAID is presently partnering with the
Government of India to strengthen health systems; food
security; accelerate transition to low emissions, and energy
secure economy; reduce greenhouse gas emissions
through carbon sequestration by forests; and improve the
quality of basic education through teachers training and
development.

14.3.3.2 During 2010-2011, USAID had signed six bilateral
agreements with Governments of India in areas such as
Food Security, Health, Climate Change, and Education.
These agreements, along with an agreement in the field
of Disaster Management Support signed in September
2003, make a total of seven ongoing bilateral agreements
with USAID.

14.3.4.1 USTDA promotes economic growth in emerging
economies by facilitating the participation of U.S.
businesses in the planning and execution of priority
development projects in host countries. The Agency’s
objectives are to help build the infrastructure for trade,
match U.S. technological expertise with overseas
development needs, and help create lasting business
partnerships between the United States and emerging
market economies. Since 1992, the U.S. Trade and
Development Agency has supported over 100 priority
development projects in India with public and private
sector sponsors. To date, USTDA's programs have helped
to generate over $1.3 billion in U.S. exports.Priorities for
USTDA’s program in India include energy and climate
change, transportation (especially aviation), and
information and communication technology. In 2014, three
grants for technical assistance were approved by DEA
viz. — (i) Gujarat Energy Transmission Corporation
(GETCO) Renewable Power Integration Project, (ii)
Aviation Safety Technical Assistance project with
Directorate General of Civil Aviation, and (iii) Aviation
Security Equipment Testing and Evaluation Program with
Airports Authority of India.

14.3.5.1 The Ford Foundation has been extending grant
assistance to various Indian NGOs/Institutions since 1952
in the areas of health, rural development, social sector,
education, culture etc. During 2014, 59 proposals involving
grants assistance of US$ 14.87 million were received by
DEA for approval.

14.4.1.1 The first India-Canada Economic and Financial
Sector Policy Dialogue was held on July 08, 2013 in
Ottawa, Canada. During Dialogue issues like Competition
and Foreign participation; Prudential Supervision of
Financial Institutions; Consumer Issues, Bank Resolution
and Financial Inclusion including implementation of
BASEL Il were discussed.

14.4.1.2 The second ICEFSPD is scheduled in February
2015 in New Delhi.

14.4.2.1 IDRC extends grant assistance to various
Governments and Non-Government organizations for
projects in the field of agriculture, health and family welfare
etc. During 2014, 32 proposals involving grants assistance
of CAD 23.7 million were received.

14.5.1 Department of Economic Affairs on behalf of
Government of India (GOI) has been extending GOI
supported Lines of Credit (LOCs) through Exim Bank of
India to friendly developing foreign countries, under the
Scheme IDEAS since 2003-04. Exim Bank disburses
credit to the recipient countries from its own resources
on concessional terms in respect of rate of interest and
repayment period. Exim Bank obtains sovereign
guarantee of the recipient country. GOI provides interest
equalization support to Exim Bank i.e. the difference
between its commercial rate of interest and the
concessional rate of interest on which the LOC is
extended to the foreign Government or its nominated
agency. GOl also provides counter-guarantee for
repayment of principal and payment of interest in most
of the cases. The LOCs are approved by this Department
on the recommendation of Ministry of External Affairs
(DPADivision).

14.5.2 During the year 2014-15 (i.e. from April 1, 2014
to December 15, 2014), 13 GOI supported Exim Bank
of India Lines of Credit totaling US$ 804.61 million were
approved, as under:



Sl. Countries Amount in Date of

No. US$ Million  Approval

African Countries

1 Gambia 22.50 17.7.2014

2 Gambia 22.50 17.7.2014

3 Ghana 24.54 18.7.2014

4 Senegal 62.95 06.8.2014

5 Mauritania 65.68 13.8.2014

6 Cote d’lvoire 24.00 26.9.2014

7 Mauritius 200.00 7.11.2014
(In-principle
Approval)

8 D.R. Congo 40.00 15.12.2014
(In-principle
Approval)

Sub-Total 462.17 Mn.

Non-African countries

1 Nicaragua 26.24 22.7.2014

2 Fiji 70.00 13.8.2014

3 Myanmar 6.20 25.8.2014

4 Vietnam 100.00 10.9.2014
(In-principle
Approval)

5 Myanmar 140.00 13.10.2014
(In-principle
Approval)

Sub-Total 342.44 Mn.

Total Amount — US$ 804.61 Million (13 LOCs)

14.6.1 Department of Economic Affairs is the National
Focal Point/Nodal Point for administering all short term
foreign training courses/seminars/workshops upto four
weeks. These courses are meant for all middle and senior
officers of the Govt. of India and state Governments and
it aids in capacity development which is crucial for socio-
economic development of the country.

14.6.2 Various international agencies like International
Monetary Fund (IMF), Japan International Cooperation
Agency (JICA), Sweden International Development
Agency (SIDA), Commonwealth Secretariat, Colombo
Plan Secretariat, Singapore Cooperation Programme
Training Awards (SCPTA), United Nations Development
Programme (UNDP), etc. offer training programmes on
various subjects covering almost all the Ministries/
Departments. Circulars on Foreign Training
Programmes, which are coordinated by Department of

Economic Affairs can be accessed at http://
www.finmin.nic.in under “Training Programmes”.
About 130 Foreign Training Programmes were handled
during the year.

14.6.1. 1 The United Kingdom (UK) has been
providing development assistance to India since 1958.
Development assistance from UK, in the form of grants,
is received mainly for achieving the Millennium
Development Goal (MDG) in the areas of health,
education, administrative reforms, slum development
etc. The assistance from the UK, through its
Department for International Development (DFID),
flows to mutually agreed government projects and
programmes in the form of financial and technical
assistance. Presently, Odisha, Madhya Pradesh and
Bihar are the three focus states of DFID.

14.7.1.2 The UK Government has announced on 9
November 2012 that their financial grant aid to India
will end henceforth but the existing financial grant
projects will be completed responsibly as planned by
2015. All new development cooperation programmes
will be either Technical Assistance (TA) programmes
focused on sharing skills and expertise, or in
investments in private sector projects focused on
helping the poor. Both sides have agreed to this
arrangement.

14.8.1 During the first phase of UK’s Operational
Plan for India from 2008-09 to 2010-11, DFID had
committed to provide £825 million for the ongoing
projects which was fully utilized by 2010-11.UK has
committed provide approximately £ 910 million during
the second phase of its operational plan from 2011-12
to 2014-15. So far £ 800 million has been disbursed.

14.8.2 The development partnership was reviewed
during 2011 by both the countries in terms of which it
was decided to introduce a new component namely
‘Private Sector Development Initiative (PSDI)’ to
promote private sector investment in selected low
income States through Government sponsored
organizations.

14.8.3 Presently, there are 20 projects/programmes
under implementation at Central and State level with
DFID assistance.
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14.9.1 During 2014-15, the following two agreements

S.No Project Name Date of Signing

1 Bihar Governance &
Administrative Reform
(BGAR)

2 Odisha Support to
Urban Infrastructure
Project (OSUIP)

08.10.2014

19.11.2014

14.9.2 DEA has also granted approval on October 31,
2014 for implementing ‘MSME Debt Financing
Programme’ under Private Sector Development with
DFID’s returnable capital of £ 50 million

14.10.1 The seventh round of Ministerial level India-UK
Economic and Financial Dialogue (EFD) was held on July
08, 2014 in New Delhi. Indian delegation was led by
Hon’ble Finance Minister Sh. Arun Jaitley while Mr.
George Osborne, Chancellor of the Exchequer led the
UK delegation. Discussions in the EFD was focused on
‘Trade and Investment issues’, ‘Infrastructure Financing’,
‘Financial Services and Regulations’. The dialogue
reaffirmed the continued strength of the India-UK
economic and financial relationship.

14.10.2 In pursuance of the decision taken in the EFD,
an UK-India Financial Partnership (UIFP) has been
established to further deepen the financial sector links
between the two countries. Sir Gerry Grimstone,
Chairman of Standard Life and Sh. UdayKotak,Vice-
Chairman and Managing Director of Kotak Mahindra Bank
have been named UK and Indian leads respectively on
UIFP. UIFP was formally launched in Mumbai on October
10, 2014.

14.11.1.1 The European Union (EU) has been providing
development assistance to India in the form of grants.
The EU priority areas include environment, public health
and education. EU implements development cooperation
programmes through Country Strategy Paper (CSP). The
CSP is based on EU objectives, on the policy agenda of
the partner country and on an analysis of the country/
region situation.

14.11.1.2 EU had committed to provide an amount of
Euro 260 million and Euro 105 million to India for
Multiannual Indicative programme-| (MIP-1) from 2007-
2010 and Multiannual Indicative Programme-I1 (MIP-I1)
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have been signed between Government of India and
DFID:

Project period DFID Technical Assistance

(£ million)
01.12.2014/31.12.2019 TA10
01.12.2014/30.11.2018 TAS5

from 2011-2013 under CSP respectively. The major
programmes of Government of India which received EU
aid along with other development partners include are
SarvaShikshaAbhiyan (SSA), National Rural Health
Mission (NRHM) and Reproductive and Child Health
(RCH). In 2012, Government of India has signed an
agreement with EU for the project “ Sector Policy Support
Programme for Elementary and Secondary education”,
which will receive a grant of Euro 80 million.

14.11.1.3 The EU side had conveyed that a new strategy
was being envisaged for its bilateral development
cooperation with India and that grants would not be
available for India after December, 2013. This issue was
discussed in the meeting of India-European Union Sub-
Commission on Development Cooperation held on June
3, 2014 in which it was conveyed by EU that although
EU has discontinued its development grant assistance
programme in India from 2014 onwards, it will continue
cooperation with India along three lines: (1) in areas of
mutual interest through the Partnership Instrument, (2)
in areas relevant to the MDGs with civil society
organizations and (3) at a regional level to address global
challenges. Although the financial envelope will reduce,
technical cooperation and exchange of best practices will
remain active between both parties. The modalities of
implementation of new partnership Programme with
European Union are being finalized.

14.12.1 The European Investment Bank (the
BanqueEuropeenned’Investissement) is the European
Union’s financing institution and was established in 1958
under the Treaty of Rome (1957) to provide financing for
capital investment. The members of the EIB are the
Member States of the European Union, who have all
subscribed to the Bank’s capital. Outside the European
Union, EIB financing operations are conducted principally
from the Bank’s own resources but also, under mandate,
from Union or Member States’ budgetary resources.
Under these arrangements, the EIB’s funds are utilised
to finance investments in countries signatory to Co-
operation Agreements with the EU.



14.13.1 EIB’s activities in India emanate from the Joint
Action Plan (JAP) of the Strategic Partnership between
the EU and India. EIB intends to increase its lending
activities focussing mainly on environmental sustainability
and large infrastructure project through FDI, transfer of
technology and know-how.

14.13.2 EIB investments in India are governed by the
Framework Agreement for Financial Cooperation. This
agreement was signed between India and EIB on 25®
November, 1993 by the Charge d’Affaires of India at
Brussels. The Framework Agreement was initially valid
for a period of three years and later it was extended sine
die vide amendment dated 24" November, 1998.

14.14.1 Department of Economic Affairs has granted
approvals for EIB loan of Euro 200 million each to Indian
Renewable Energy Development Agency (IREDA) and
India Infrastructure Finance Corporation Ltd (IIFCL)
during 2013-14. The Government of India is provide
guarantee for these loans. Finance/loan contracts have
been signed by European Investment bank (EIB)with
IREDA and IIFCL on 21t February, 2014 and 31t March,
2014 respectively, and Guarantee Agreement for these
loans have been signed by Government of India with EIB
on 29" April, 2014.

14.15.1.1 The Federal Republic of Germany is providing
financial and technical assistance to India since 1958.
The present priority areas for bilateral Development
Cooperation Programme are: energy; environmental
policy; protection and sustainable use of natural resources
and sustainable economic development.

14.15.1.2 The Government of Germany made total
commitment of € 1.2 billion (approx. Rs. 9,000 crore) in
2014 for financial as well as technical assistance for
implementing various projects in India.

14.15.1.3 The agreements for € 736.25 million (approx.
Rs. 5,500 crore) for five projects were signed during the
year 2014-15 (upto December 2014).

14.15.1.4 During 2014-15 (upto December 2014),
Germany has disbursed financial assistance of Rs.
390.21 crore under the Government projects. The total
disbursement including the Non-Government projects
during this period was Rs. 1,350 crore (approx.).

14.16.1 The Government of France has been extending
development assistance to India since 1968. The present
French development assistance is being provided through
the French Agency for Development (AFD). The

Memorandum of Understanding in this regard was signed
between Department of Economic Affairs and AFD on
29.09.2008. This MoU was revised in May 2012. The
priority areas for AFD financing in India are projects
contributing to the Sustainable Management of Global
Public Goods, inter-alia (i) energy efficiency and
renewable energy within the framework of the National
Action Plan on Climate Change (NAPCC), (ii) urban
infrastructures (public transport, water, etc., through
sustainable development projects and infrastructure
development programmes such as JNNURM or
UIDSSMT, and (iii) the preservation of bio-diversity.

14.16.2 AFD has proposed to make commitment of € 250
million (approx. Rs. 1,900 crore) in 2014 for financial
assistance for implementing two projects in India.

14.17.1 Japan has been extending Official Development
Assistance (ODA) to India since 1958. Japanese ODAin
the form of loan assistance, grant aid and technical
assistance to India is received through Japan International
Cooperation Agency (JICA). Japan is the largest bilateral
donor to India.

14.17.2 The Japanese ODA loans to India are “untied
loans”. The procurement is through International
Competitive Bidding. ODA loan is mostly project tied.
The interest rates are 1.4% per annum for general
projects with a 30 years tenure including a grace period
of 10 years. For environmental projects, the interest rate
is 0.30% per annum with a 40 years tenure including grace
period of 10 years. In addition, Government of Japan has
introduced Front End Fee which is payable one time @
0.2% of the loan amount. If disbursement of the project
is completed within the agreed period, JICA will reimburse
0.1% of Front End Fee to the borrower. The Front End
Fee has been introduced from April, 2013 onwards in
place of the commitment charges.

14.17.3 Government of Japan has committed JPY
328.967 billion(Rs.17436 Crores approx.) for six projects
to India from January 1, 2014 to December 31, 2014. As
on December 31, 2014, sixty seven projects were under
implementation with Japanese loan assistance. The loan
amount committed for these projects is JPY 1725.694
billion (Rs.92170 Crores approx.). The cumulative
commitment of ODA loan to India has reached JPY
4173.002 billion on commitment basis till December 31,
2014.

14.17.4 The ODA loan disbursement to India from
January 1, 2014 to December 31, 2014 was JPY 138.654
billion (Rs.8418.66 Crores).

14.17.5 The Government of India has identified North-
Eastern Region as one of the key areas for development.
Accordingly, the road connectivity proposals pertaining
to the region of Ministry of Road Transport & Highways



have been identified and two sub-projects worth Rs. 1972
crore have been posed to Govt. of Japan for seeking
JICA ODA loan.

14.17.6 In the Tokyo Declaration signed during the visit
of PM Modi to Japan in September, 2014, the Japanese
side have shown their desire to enhance the economic
cooperation between the two countries. In order to absorb
the enhanced economic cooperation, DEA has taken
several measures including working out of conditionalities
for the Japan International Cooperation Agency (JICA)
New Official Development Assistance loan Scheme to
India which would be mutually beneficial. The New ODA
loan Scheme if successfully negotiated with the Japanese
side is likely to contribute to funding Mass Rapid Transport
System projects in the country under the new ODA loan
Scheme.

14.18.1 The Government of Japan provides Grant Aid to
India under three categories, viz. general grant aid, grant
aid for fisheries and grant aid for cultural activities. The
major targets of General Grant Aid are projects for Basic
Human Needs, which essentially have low economic
viability and as such, not deemed suitable to be funded
by loans. The priority sectors covered are (i) Public Health
and Medical Care (ii) Agriculture and Rural Development,
and (iii) Environmental Conservation and Protection.
Grant Aid for fisheries is provided for fishing facilities,
training boats, fishing port facilities etc. that lend
themselves to the promotion of the fishing industry.
Cultural Grant Aid is provided for promotion of cultural
activities, education, and research.

14.18.2 There is one ongoing project under Grant Aid
programme, viz., ‘The Project for Improvement of the
Institute of Child Health and Hospital for Children’,
Chennai is being implemented under Japanese Grant in
Aid Programme. The Exchange of Notes were signed
between Government of India and Government of Japan
on January25, 2014 for JPY 1495.00 million.

14.19.1 Technical Cooperation aims at transfer of
technology and knowledge in a bid to develop and
improve human resources and thus contribute to the
Socio-Economic Development of India. The Technical
Cooperation covers a broad spectrum of fields ranging
from Basic Human Needs to Agriculture and Industrial
Development. Priority areas for JICA in India are (i) public
health and medical care, (ii) agriculture and rural
development, (iii) environmental conservation and
protection, and (iv) improvement of economic
infrastructure.

14.19.2 The main components of Technical Cooperation
are (i) Project Type Technical Cooperation Projects (ii)
Development Study, (iii) Dispatch of Experts, (iv)
Japanese Overseas Cooperation Volunteers (JOCV)
Programme, (v) Follow -up Cooperation Programme, (vi)

Training of Indian Government personnel, (vii) Third
Country Training Programme involving training of
personnel from different countries in India.

14.19.3 There are 3 ongoing projects under Technical
Cooperation Programme.

14.20.1 In the year 2014 - 2015, proposals from 6
institutes have been posed to Embassy of Japanand 8
Japanese volunteers have already been appointed under
JOCV programme.

14.21.1 Recognizing the growing importance of NGOs
in international cooperation, the JICA Partnership
Programme (JPP) was introduced in 2002. JPP is a
technical cooperation program implemented by JICA to
contribute to the social and economic development of
developing countries at the grass-roots level, in
collaboration with partners in Japan, such as NGOs,
universities, local governments and public interest
corporations While applying for JPP Indian NGOs are
advised to seek a Japanese partner to take part in the
scheme. This has two components :-

1. Japanese NGO/ Institution / Local Government
through JICA will support Indian organization with
Japanese expert personnel, equipment provision and
financial support through FCRA route;

2. Japanese NGO / Institution / Local Government
through JICA will provide training of Indian personnel in
Japan.

Two proposals have been received during 2014-15.

14.22.1 Government of Japan also provides small
assistance to Indian NGOs under its Grassroots Funding
Programme through FCRA route on receipt of no
objection from DEA. During the FY 2014-2015, total 16
proposals has been received and DEA has cleared 8
proposals. One proposal has been rejected. Asregards
to one proposal having its project site in NE State,
clearance from Intelligence Bureau and MHA (FCRA) are
awaited.

14.23.1 Government of Japan (Ministry of Economic
Trade and Industry) provides technical assistance under
Green Aid Plan through agencies like New Energy and
Industrial Development Organization (NEDO), an
organization of METI. The areas of cooperation are
prevention of water pollution, air pollution, treatment of
wastes and recycling and energy conservation and
alternative energy source. Model projects are carried
out by NEDO on the basis of the MoU signed by NEDO
with Department of Economic Affairs, the concerned line
ministry and the implementing agency. NEDO sends
Japanese experts to Indian organizations to impart
training and conducts training programmes in Japan.



(a) List of projects under implementation with JICAloan assistance ongoing

SI. No. Name of the Project State Loan Amount Date of Signing/
(YEN Min./Rs Crore) Closing
1 (IDP-178) Transmission System
Modernization and Strengthening
Project in Hyderabad Metropolitan
Area Andhra Pradesh 23697/940.35 30.3.2007/
31.12.2015
2  (ID-P 216) Andhra Pradesh Rural High
Voltage Distribution System Project Andhra Pradesh 18590/1044.38 16.6.2011/
12.10.2019
3  (IDP-174) Hussain Sagar Lake and
Catchment Area Improvement Project Andhra Pradesh 7729/3312.93 31.3.2006/
24.7.2016
4  (ID-P 193) Hyderabad Outer Ring Road
Project Phase.1 Andhra Pradesh 41853/1468.53 10.3.2008/
25.3.2016
5 (ID-P 198) Hyderabad Outer Ring Road
Project Phase 2 Andhra Pradesh 42027/1654.61 21.11.2008/
25.02.2017
6  (IDP-181) Andhra Pradesh Irrigation &
Livelihoods Improvement Project Andhra Pradesh 23974/951.35 30.3.2007/
11.7.2016
7  (ID-P 201) Guwahati Water Supply
Project Assam 29453/1860.36 31.3.2009/
28.07.2019
8  (ID-P 199) Capacity Development for Central Sector Project - 5241/206.34 21.11.2008/
Forest Management and Personnel All India 16.10.2018
Training Project
9 (ID-P 218) Micro, Small and Medium Central Sector Project-  30000/1685.40 16.6.2011/
Enterprises Energy Saving Project All India 22.9.2016
(Phase 2)
10 (ID-P 219) New and Renewable Energy Central Sector Project - 30000/1685.40 16.6.2011/
Development Project All India 22.9.2018
11 (ID-P 228) Bihar National Highway Central Sector Project-  22903/1526.87 22.2.2013/
Improvement Project Bihar 21.6.2023
12 (ID-P 232) Bihar National Highway Central Sector Project-  21426/1438.00 30.1.2014/
Improvement Project (I1) Bihar 11.8.2024
13 (ID-P 227) Campus Development Central Sector Project 5332/ 306.43 28.1.2014/
Project of IIT, Hyderabad(l) 11.8.2020
14 (ID-P 234 Campus Development Central Sector Project 17703/1188 28.1.2014/
Project of IIT, Hyderabad(ll) 11.8.2024
15 (ID-P 215) Yamuna Action Plan Project (I11) Central Sector Project - 32571/1732.50 17.2.2011/
Delhi 15.2.2022
16 (ID-P 202) Delhi Mass Rapid Transport Central Sector Project - 77753/3239.70 31.3.2009/
System Project Phase 2 (1V) Delhi 28.7.2015
17 (ID-P 206) Delhi Mass Rapid Transport Central Sector Project - 33640/1690.45 31.3.2010/
System Project (Phase 2) (V) Delhi 15.6.2016
18 (ID-P 222) Delhi Mass Rapid Transport Central Sector Project - 127917/6914.43 29.3.2012/
System Project Phase 3 Delhi 28.5.2018
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(IDP-190) Haryana Transmission System
Project

(IDP-171) Bangalore Metro Rail Project

(ID-P 220) Bangalore Metro Rail Project (II)

(ID-P 233) Mumbai Metro Line 3 project
(ID-P 197) Chennai Metro Project
(ID-P 208) Chennai Metro Project (1)
(ID-P 230) Chennai Metro Project (lI1)

(IDP 207) Kolkata East West Metro
Project (I1)

(IDP-164) Ganga Action Plan (Varanasi)

(IDP-180) Visakhapatnam Port Expansion
Project

(ID-P 205) Dedicated Freight Corridor
Project (Phase 1)

(ID-P 209) Dedicated Freight Corridor
Project Phase 1 (ll)

(ID-P212) Dedicated Freight Corridor

Project (Phase 2)

(ID-P 229) Dedicated Freight Corridor
Project Phase 2 (ll)

(ID-P 225) Delhi Water Supply
Improvement Project

(IDP-189) Goa Water Supply &
Sewerage Project

(IDP-183) Gujarat Forestry Development
Project Phase 2

(IDP-172) Swan River Integ. Watershed
Management

(ID-P 240)Haryana Distribution System
Upgradation System

(ID-P 213) Himachal Pradesh Crop
Diversification Promotion Project

(IDP-177)Bangalore Distribution
Upgradation Project

(IDP- 163) Karnataka Sustainable
Forest Mgt& Biodiversity Con Project
(IDP-165) Bangalore Water Supply
and Sewerage (I1)

(IDP-168) Bangalore Water Supply and
Sewerage (l1-2)

Central Sector Project - 20902/836.08

Haryana

CentralSector Project -  44704/1705.34
Karnataka

Central Sector Project - 19832/1114.15
Karnataka

Central Sector Project — 71000/5000
Maharashtra

Central Sector Project - 21751/856.34
Tamil Nadu

CentralSector Project -  59851/3117.24
Tamil Nadu

CentralSector Project-  48691/3428.82
Tamil Nadu

CentralSector Project — 23402/1175.98
West Bengal

CentralSector Project - 11184/658.26

Uttar Pradesh

1) Central Sector Project - 4129/163.84
Visakhapatnam

Central Sector Project 2606/132.90

All India

Central Sector Project - 90262/4701.14
All India

Central Sector Project - 1616/82.03
All India

Central Sector Project -

All India 136119/9585.50
Delhi 28975/1704.30
Goa 22806/905.00
Gujarat 17521/695.28
H.P. 3493/128.24
Haryana 26,800/1528.08

2) Himachal Pradesh 5001/266.01

Karnataka 10643/422.34
Karnataka 15209/633.70
Karnataka 41997/1686.62
Karnataka 28358/1181.58

10.3.2008/
31.3.2016

31.3.2006/
24.7.2016

16.6.2011/
22.9.2017

31.3.2014/
17.09.2020

21.11.2008/
19.03.2015

31.3.2010/
15.6.2017

28.3.2013/
25.07.2020

31.3.2010/
15.6.2017

31.3.2005/
28.7.2015

30.3.2007/
16.1.2016

27.10.2009/
23.02.2015

31.03.2010/
18.02.2023

26.7.2010/
16.11.2015

28.3.2013/
25.07.2020

29.10.2012/
23.1.2023

14.9.2007/
28.11.2017

30.3.2007/
11.7.2017

31.3.2006/
24.7.2016

31.3.2014/
28.08.2022

17.2.2011/
16.6.2021

30.3.2007/
11.7.2015

31.3.2005/
28.7.2015

31.3.2005/
28.7.2015

31.3.2006/
24.7.2016
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(ID-P 203) Kerala Water Supply
Project (I11)

(ID-P 217) Madhya Pradesh Transmission
System Modenization Project

(IDP-173) Orissa Forestry Sector
Development Project

(IDP-187) Orissa Integrated Sanitation
Improvement Project

(ID-P 210) Rengali Irrigation Project 111

(IDP-186) Amritsar Sewerage Project

(ID-P 221) Rajasthan Forestry and
Biodiversity Project Phase 2

(IDP-161) Rajasthan Minor Irrigation
Improvement

(ID-P 226) Rajasthan Rural Water

supply and Fluorosis Mitigation Project
(Nagaur)

(ID-P 211) Sikkim Biodiversity Conservation
and Forest Management Project

(ID-P 224) Tamil Nadu Transmission
System Improvement Project

(IDP-162) Tamil Nadu Afforestation
Project Il

(ID-P214) Tamil Nadu Biodiversity
Conservation and Greening Project

(ID-P 196) Tamil Nadu Urban Infrastructure
Project

(IDP-195) Hogenakkal Water Supply

and Fluorosis Mitigation Project

(ID-P 204) Hogenakkal Water Supply

and Fluorosis Mitigation Project Phase 2
(ID-C8) Tamil Nadu Investment Promotion
Programme

(Idp-182) Tripura Forest Environmental

Improvement and Poverty Alleviation Project

(IDP-194) Uttar Pradesh Participatory
Forest Management and Poverty
Alleviation Project

(IDP-185) Agra Water Supply Project

(ID-P 235) Uttarakhand Forest
Resource Management Project
(IDP-167) Purulia Pumped Storage
Project Il

(ID-P 223) West Bengal Forest and
Biodiversity Conservation Project
(IDP-175) Kolkata Solid Waste
Management Improvement Project
(ID-P 231) West Bengal Piped
Water Supply Project (Purulia)

Kerala

Madhya Pradesh

Orissa

Orissa

Orissa

Punjab

Rajasthan

Rajasthan

3) Rajasthan

Sikkim

Tamil Nadu
Tamil Nadu
Tamil Nadu
Tamil Nadu

1) Tamil Nadu
2) Tamil Nadu
Tamil Nadu
Tripura

Uttar Pradesh

Uttar Pradesh
Uttrakhand
West Bengal
West Bengal
West Bengal

3) West Bengal

12727/511.12

18475/1037.38

13937/559.71

19061/ 860.00

3072/160

6961/276.23

15749/884.77

11555/481.46

37598/2199.10

5384/280.42

60740/3572.72

9818/409.08

8829/469.62

8551/374.49

22387/785.33

17095/374.80

13000/770

7725/306.55

13345/624.93

24822/985.00

11390/657.00

17963/721.40

6371/657.00

3584/143.94

14225/955.00

31.3.2009/
27.7.2015

16.6.2011/
22.9.2018

31.3.2006/
24.7.2016

30.3.2007/
11.7.2016

31.3.2010/
24.11.2015

30.302007/
11.7.2015

16.6.2011/
12.10.2021

31.3.2005/
28.7.2015
28.9.2012/
23.1.2020

31.3.2010/
15.06.2022
28.9.2012/
23.1.2020
31.3.2005/
28.7.2015
17.2.2011/
16.6.2021
10.3.2008/
25.3.2016
10.3.2008/
25.3.2017
31.3.2009/
28.7.2017
12.11.2013/
17.2.2019
30.3.2007/
11.7.2017
10.3.2008/
25.3.2018

30.3.2007/
11.7.2017
11.4.2014/
28.8.2024
31.3.2006/
24.1.2015
29.3.2012/
24.8.2022
31.3.2006/
24.7.2016
28.3.2013/
25.07.2022



15.1  The Integrated Finance Division is headed by the
Additional Secretary & Financial Advisor of the Ministry
of Finance. The Division services the Department of
Economic Affairs (DEA) and also the Department of
Financial Services (DFS).

(i) Tendering financial advice/examination for
concurrence to proposals involving expenditure
in respect of DEA and DFS as well as their
attached and subordinate offices e.g. Security
Appellate Tribunal (SAT)/National Savings
Institute/ Forward Markets Commission (FMC)/
Fourteenth Finance Commission (14thFC)/G-20
Secretariat/Office of Special Court, Mumbai/
Office of Custodian/ Appellate Authority for
Industrial and Financial Reconstruction/ Board
for Industrial and Financial Reconstruction/ Debt
Recovery Tribunals/Debt Recovery Appellate
Tribunals and Office of Court Liquidator, Kolkata.

Exercising expenditure control and management,
ensuring rationalization of expenditure and
compliance of economy measures in accordance
with the instructions of the Department of
Expenditure including regular monitoring of
expenditure through monthly/quarterly reviews
and submission of reports to the concerned

The Division also administers two Detailed
Demands for Grants i.e. Grant No.34-
Department of Economic Affairs and Grant
No.35-Department of Financial Services. This
involves finalizing the Budget Estimates/ the
Revised Estimates/estimating final requirements/
surrender of savings, re-appropriations and
vetting of Head wise Appropriation Accounts.

(iii)

(iv) Coordination of and the printing of the Detailed
Demands for Grants (DDG) for the entire Ministry

of Finance.

Coordination of all matters relating to the
examination of the DDG of the year by the
Parliamentary Standing Committee on Finance.

Coordination, compilation, printing and laying of
the ‘Outcome Budget’ of the Ministry of Finance
in Parliament.

Monitoring of pending PAC/C&AG Audit Paras.

Coordination, compilation, printing and
presentation of Statements to be made by
Hon’ble Finance Minister as required in terms of
Rule 73-A, in LokSabha/RajyaSabha in respect
of implementation of Reports of the standing
Committee.

Budgetary position regarding the Grants

(vii)
(viii)

(viii)

Secretaries. administered by the Division is given below:
Budgetary allocation of the Grants (on net basis).

(X in Crore)

Grant BE 2014-15 RE 2014-15 BE 2015-16

34-Department of Economic Affairs Plan 9931.00 8343.76 8465.10

Non Plan 6875.11 6050.81 8774.46

Total 16806.11 14394.57 17239.56

35— Department of Financial Services Plan 14100.00 9650.00 9805.00

Non Plan 7536.10 11963.51 15061.80

Total 21636.10 21613.51 24866.80

The best practices followed for effective expenditure

control includes: 16.1  Security Printing & Minting Corporation of India

(a) Expenditure progress reviewed monthly with Major
Head/Scheme wise details with concerned
Secretaries.

(b) The Major Head wise and Scheme wise expenditure
progress as compared to BE figures, posted on the
web-site of the Ministry of Finance.

(c) Strengthening of internal control mechanism by getting
internal audits undertaken.

(d) Monthly monitoring of Major Schemes/Programmes
of Department included in the Outcome Budget.

(e) Regular and close monitoring resulted in finalization
of substantial number of cases of Action Taken Notes
(ATNs) in respect of C&AG audit para during the year.

Ltd. (SPMCIL), a Miniratna Category-I, Schedule-‘A’
Central Public Sector Enterprise (CPSE) was established
on 13" January, 2006 to manage four India Government
Mints, two Currency Presses, two Security Presses and
one Security Paper Mill, which were earlier being
managed directly by the Government of India (Ministry
of Finance). The Corporation is wholly owned by the
Central Government with authorised share capital of
%2500 crore and paid up share capital of ¥ 5 lac.

16.2. The two Currency Presses, i.e., Bank Note Press
(BNP), Dewas and Currency Note Press (CNP), Nashik
produce currency notes for circulation by the Reserve Bank
of India (RBI). The two Security Presses, i.e. Security
Printing Press (SPP), Hyderabad and India Security Press



(ISP), Nashik, Security and Hyderabad produce & supply
Non-Judicial Stamp Papers and allied stamps to the State
Governments and postal stationery, stamps etc. to Postal
Department. Security Presses also produce various
security items like cheques, railway warrants, income tax
return order forms, saving instruments, commemorative
stamps etc. for various clients and passports, visa stickers
and other travel documents for Ministry of External Affairs
and Ministry of Home Affairs. The four Mints at Mumbai,
Kolkata, Hyderabad and Noida produce circulation coins
for supply by the RBI. The Security Paper Mill at
Hoshangabad manufactures security paper for use of
currency / security presses.

16.3  The Corporation has achieved nearly all targets
in production of Bank Notes, Coins, Security Products
and production of the Raw Materials (Security Inks and
Security Paper) during the year 2013-14. While achieving
the targets, SPMCIL has also increased productivity per
employee considerably. The Corporation has produced
8018 million pieces of the Bank Notes and supplied 7941
million pieces. This is 8.04% higher than the production
of 7421 million pieces of the Bank Notes produced during
the previous year, i.e. 2012-13. Production of the Bank
Notes per employee has increased to 2.01 million pieces
as against 1.84 million pieces achieved during the
previous year. The Corporation has produced 7650 million
pieces of the Circulating Coins and supplied 7676 million
pieces of the Coins. This is 14.04% higher than the
production of 6708 million pieces achieved during the
previous year. Production of Coins per employee has
increased to 2.26 million pieces in 2013-14 as against
1.88 million pieces achieved during the previous year.
The Corporation has produced 57242 million pieces of
Standard Product Unit (SPU) for Security Products during
the year 2013-14 as against 52856 million pieces of SPUs
produced during the previous year. The production of the
Security Products in terms of SPUs per employee has
increased to 16.58 million pieces in 2013-14 as against
14.39 million pieces achieved during the previous year.

16.4 The Corporation has produced 604 Metric
Tonnes (MT) of the Security Inks in 2013-14 from the Ink
Factory, Dewas against 484 MT of Inks produced during
2012-13. This is 24.79% higher than the production of
the previous year. The Security Paper Mill in
Hoshangabad has achieved the target for 2013-14 by
producing 3240 MT of Security Paper as against 2925
MT produced during 2012-13.

16.5 The Sales turnover of the Company has
increased to ¥3797.61crore in 2013-14 from ¥3625.17
crore in 2012-13 registering a growth of 4.75% over the
previous year. The Sales per employee during 2013-14
has increased by 7.72% to ¥30.98 lac from ¥28.76 lac
during the year 2012-13 primarily due to increase in the
production during 2013-14. Despite the increase in overall
production and productivity per employee, the Net Profit
of the Company during the year 2013-14 has decreased

as compared to previous year 2012-13. This is mainly
because Revenue from Operations during 2013-14 has
been adjusted by making provision for rate difference of
Coins and Postal items, increase in cost of paper due to
forex variation and increase in salary and wages.

16.6  The Company has declared a dividend @ 20%
on Profit after Tax (PAT) and paid to Government an
amount of ¥42.93 crore during FY 2013-14. This is the
fourth year in succession SPMCIL has paid dividend since
its inception. SPMCIL has achieved MoU 2013-14
Composite Score of 1.257 thus obtained the Excellent
rating for the fifth year in succession. SPMCIL has also
achieved ‘Excellent’ grading for compliance of Guidelines
on Corporate Governance issued by DPE for 2013-14
for the fourth year in succession. The Company has
created reserves of ¥2860 crore as on 31t March 2014.
The Corporation has Total Assets of about 37332 crore
as on 31t March, 2014.

16.7.  Continuing its momentum of modernization, the
Company has taken-up various capital projects during
the year 2013-14. One Computer to offset Plate making
(CToP) machine has been installed at Currency Note
Press, Nashik and another CToP machine is in progress
at Bank Note Press, Dewas. Two Bank Note Processing
Systems, (BPS-2000) have been installed one each at
CNP, Nashik and BNP, Dewas. Two Mini Finishing
Machines for Bank Note Processing have been installed
in Currency Note Press, Nashik. Three Multi-stroke Medal
Presses-one each at India Government Mint at
Cherlapally, Mumbai & Kolkata have been commissioned.
One Gold Refining Plant has been commissioned at India
Government Mint, Mumbai and one Silver Refining Plant
at India Government Mint, Cherlapally. One PVD coating
machine for coining Dies has been commissioned at India
Government Mint, Noida. Blank sorting machines in the
Mints have been commissioned. They will improve the
quality of the Coin blanks thereby improving the quality
of the Coins. IP based surveillance system has been
installed in six Units. ERP-SAP has been implemented
across all Units of SPMCIL and is in stabilization phase.

16.8  Itisthe Human Resource which is aninvaluable
asset during the phase of transition in our Company and
various measures are being taken for welfare of the
employees including socialization programmes,
community activities, cultural functions, games and sports
which are slowly getting momentum in the corporate life.
In comparison to the preceding year, i.e. 2012-13, the
Employees strength has come down from 12,606 to
12,257 as on 31.03.2014 due to natural attrition of
manpower on account of superannuation.

16.9 The Corporation has achieved most of the
objectives of corporatization in a short span of eight years
and has become a successful example of corporatization
of erstwhile Government Units.



16.10 Indigenisation- Presently, the annual
requirement of CWBN paper for printing banknotes in
India is approximately 20,000 MT and about 5%-10% of
this requirement is met indigenously by production of
paper at Security Paper Mill (SPM), Hoshanagbad. The
balance requirement is met through imports. Therefore,
projects for indigenization for banknote paper requirement
have already been started. Bharatiya Reserve Bank Note
Mudran Pvt. Ltd. (BRBNMPL) and Security Printing and
Minting Corporation of India (Pvt.) Ltd. have promoted a
joint venture Company M/s Bank Note Paper Mill India
Private Limited (BNPMIPL) at Mysore with an installed
capacity of 12000 MT per annum to bring two state of the
art technology paper lines, which is at advanced stage.
The commercial production from JV Project is expected
to begin in 2015-16. Further, a new paper line with
installed capacity of 6000 MT per annum at Security Paper
Mill, Hoshangabad is also at advance stage. The
commercial production for both the projects is expected
to begin in the first quarter of 2015-16.. These projects
shall lead to indigenous production of major CWBN paper

requirement, thereby saving valuable foreign exchange
and further aiding India becoming self-reliant in banknote
paper production.

16.11 Commemorative Coin Released During 2014-
15. The following Commemorative Coins were released
during 2014-15:

Year Name of the Commemorative Date of Release
2014 Diamond Jubilee of Coir Board 16-04-2014
2014  Centenary commemoration of

Komagata Maru incident 29-09-2014
2014  Birth Centenary of Begum Akhtar 07-10-2014
2014 125" Birth Anniversary of

Jawaharlal Nehru 14-11-2014
2015  175th Birth Anniversary of

Jamsetji Nusserwaniji Tata 06-01-2015
2015 BHEL-50 Years of Engineering

Excellance 07-01-2015
2015 Centenary Commemoration-

Mahatma Gandhi’, Return

from Sourth Africa 08-01-2015
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Annexure-|
REPRESENTATION OF SCs, STs and OBCs in respect of Department of Economic Affairs (Main) as on 29.12.2014

Representation of SCs STs and OBCs

Total SCs STs OBCs Total SCs STs OBCs Total SCs STs Total SCs STs

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Group A 170 11 7 S - - - - 1 - - 17 1 1
Group B 258 35 21 10 8 2 1 3 2 - - = - -
Group C 294 68 8 S - - - - 1 - - = - -
Group D
(Excl.Safai
Karamcharis) - - - - - = - - - -
Gr.D (Safai
Karamcharis) - - - - - - = = o o - - - -
TOTAL 722 114 36 36 8 2 1 3 4 - - 17 1 1

Annexure-ll

REPRESENTAION OF Persons with Disabilities in respect of Department of Economic Affaris (Main)
as on 29.12.2014

A 170 - - - - - - - - - = = o - - - - -
B 250 - 03 03 - - - - - - - - = o - - - -
C 294 - - 02 - - - - - - = = o - - - - -
Total 722 - 03 05 - - - - - - - - - = - - - .

Note: (i) VH stands for Visually Handicapped (persons suffering from blindness or low vision)
(ii) HH stands for Hearing Handicapped (persons suffering from hearing impairment
(iii)  OH Sands for Orthopedically Handicapped (persons suffering from locomotors disability or cerebral palsy)
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Annexure-l
SECURITY PRINTING & MINTING CORPORATION OF INDIA LTD., (SPMCIL)

Representation of SCs STs and OBCs

FOR THE PERIOD 1.1.2014 TO 31.12.2014

Group A
(E-1 to E-8) 347 52 17 63 55 7 4 15 0 0 0 3 1 0
Group B
(S-1 & S-2) 1199 209 101 119 67 10 5 22 49 7 4 17 5 2
Group C
(W-1 to W-6) 10325 2219 909 1039 273 45 16 132 1185 239 118 18 4 2
GRAND TOTAL 11871 2480 1027 1221 395 62 25 169 1234 246 122 38 10 4

Annexure Il

SECURITY PRINTING & MINTING CORPORATION OF INDIA LTD., (SPMCIL)
REPRESENTAION OF PERSONS WITH DISABILITIES
Number of appointments made during the Calendar Year 2014 (As on 1.1.2015)

Group A
(E-1 to E-8) 347 0 1 2 0 0 0 58 0 1 1 0 0 0 0 0 0 0
Group B
(S-1 & S-2) 1199 1 1 24 1 0 3 69 1 0 1 0 0 0 B3] 0 0 0
Group C
(W-1to W-6) 10325 49 88 191 2 5 7 294 0 0 3 0 0 1 619 1 1 3
Total 11871 50 90 217 3 5 10 421 1 1 5 0 0 1 652 1 1 3
Note: (i) VH stands for Visually Handicapped (persons suffering from blindness or low vision)

(ii) HH stands for Hearing Handicapped (persons suffering from hearing impairment

(iii) OH Sands for Orthopedically Handicapped (persons suffering from locomotors disability or cerebral palsy)

(=23
N
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Annexure-|

REPRESENTATION OF SCs, STs and OBCs in respect of Securities Appellate Tribunal. Mumbai
Ministry of Finance Department of Economic Affairs

Total SCs STs OBCs Total SCs STs OBCs Total SCs STs Total SCs STs

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Group A 3 - - - - = > > - - - - -
Group B 9 1 - - - - - > - - - - -
Group C 13 2 - 4 - - - - > - - - -
Group D
(Excl.Safai
Karamcharis) 0 - - - - - = > - - - - -
Gr.D (Safai
Karamcharis) 0 - - - - - = > - - - - -
TOTAL 25 3 - 4 - - - - = - - - -

Annexure-ll

REPRESENTATION OF Persons with Disabilities in respect of Securities Appellate Tribunal. Mumbai
Ministry of Finance Department of Economic Affairs

Group A 3 - - - - - . . - - - - - - - - - ;
Group B 9 - - - - - - - = = o o o - - - - -
Group C 18 - - - - - - - - = = o o - - - - -
Group D

(Excluding

safai

Karmacharis) 0 - - - - - - - - - - - - - - - - -

Group D
(safai
Karmacharis) 0 - - - - - - - - - - - - - - - - -
Total 25 - - - - - - - - - - - - - - - - -
Note: (i) VH stands for Visually Handicapped (persons suffering from blindness or low vision)

(ii) HH stands for Hearing Handicapped(persons suffering from hearing impairment)

(iii) OH stands for Orthopaedically Handicapped (persons suffering from locomotor disability or cerebral palsy)

| 63
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Annexure-|

REPRESENTATION OF SCs, STs and OBCs FOR THE PERIOD FROM 01.01.2014 TO 31.12.2014

MINISTRY / DEPARTMENT / ATTACHED/ SUBORDINATE OFFICE : National Saving Institute.
Government of India
Ministry of Finance
Seminary Hills,
Nagpur

Group A 4 2 - 2 - - - - - = > - - -
Group B 10 2 1 7 5 1 - 4 = = - - - -
Group C 36 16 7 13 - - - - - = > - - -
Group D
(Excl.Safai
Karamcharis) - - - - - - = = o o - - - -
Gr. D (Safai
Karamcharis) - - - - - - = = o o - - - -
TOTAL 50 20 8 22 5 1 - 4 - - = - - -
Annexure-ll
REPRESENTATION OF THE PERSONS WITH DISABILITIES FOR THE PERIOD FROM
01.01.2014 TO 31.12.2014
Ministry Department : National Saving Institute.

Government of India
Ministry of Finance
Seminary Hills,

Nagpur

Group A - - - - - - - - - - - - - - - - - -
Group B - - - - - - - - - - - - - - - - - -
GroupC 1 - - 1 - - - - - - - - - - - - - -
Total 1 - - 1 - - - - - - - - - - - - - -
Note: (i) VH stands for Visually Handicapped (persons suffering from blindness or low vision)

(ii) HH stands for Hearing Handicapped(persons suffering from hearing impairment)

(iii) OH stands for Orthopaedically Handicapped (persons suffering from locomotor disability or cerebral palsy)
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Annexure
Grants — in — aid released to economic research oriented institutes from 1-4-2014 to 31-12-2014.
1. National Council of Applied Economic Construction of NCAER’s
Research (NCAER), New Delhi Campus % 250 lakhs
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Chapter - Il

Department of Expenditure

1.1 The Establishment Division works under the Joint
Secretary(Personnel) and deals with matters related to
determination of salary structure and service conditions
of all Central Government employees including
recommendation of Central Pay Commission, wage,
policy determination, revision of pay scales, creation of
posts, basic principles of fixation of pay, pay research,
House Rent Allowance, Travelling/Daily Allowance,
Dearness Allowance, various other compensatory
allowances in respect of Central Government employees,
Productivity Linked Bonus, General Financial Rules,
Delegation of Financial Power Rules, Staff Car Rules,
Screening Committee of Secretaries' proposal, Economy
Instructions etc. It is also responsible for administrative
matters concerning the Department of Expenditure.

1.2 This Division issues instructions/directions on
preparation of outcome budget, which indicates the
physical dimensions of the financial budget as also the
actual performance of the following year.

1.3 With a view to containing the non-developmental
expenditure and releasing additional resources for priority
schemes, this Division has been issuing guidelines on
expenditure management and economic measures and
rationalisation of expenditure from time to time. Such
measures are intended at promoting fiscal discipline without
restricting the operational efficiency of the Government. The
last such instructions were issued on the 29th October 2014.

14 Pay Related Issues: During the year 2014-15, various
problems relating to pay matters, arising out of implementation
of the recommendations of the 6th Central Pay Commission
or otherwise for Central Government employees and out of its
extension to the employees of Autonomous Bodies and legal/
court matters thereon, which were referred from time to time
by various Ministries/Departments/Organisations, were
addressed in an appropriate manner.

1.5 Seventh Central Pay Commission: The Seventh
Central Pay Commission has been set up vide Resolution
dated 28th February, 2014. This Resolution sets out the
composition and Terms of Reference of the Commission and
also envisages that it will submit recommendations within 18
months from the date of constitution of the Commission.

1.6 The Seventh Central Pay Commission comprises
the following:

1. Chairman - Justice (Retd.)Shri Ashok Kumar Mathur
2. Member - ShriVivek Rae

3. Member - Dr. Rathin Roy

4. Secretary - Smt. Meena Agarwal

1.7 Expenditure Management Commission: An
Expenditure Management Commission headed by Dr.
Bimal Jalan, former Governor, Reserve Bank of India,
Eminent Economist and Policy Expert, has been set up
vide Resolution dated 4th September, 2014. This
Commission will review the allocative and operational
efficiencies of Government expenditure to achieve
maximum output including review of the major areas of
Central Government expenditure, and suggest ways of
creating fiscal space required to meet developmental
expenditure needs without compromising the
commitment to fiscal discipline and other issues
concerning Public Expenditure Management. The EMC
will submit its final report before the Budget of 2016-17.

21 The Pay Research Unit was established in 1968
and is mainly responsible for collection, compilation and
analysis of data on actual expenditure incurred on pay and
various types of allowances as well as data pertaining to
the strength of the Central Government Civilian Employees
and Employees of Union Territory Administration. This unit
brings out an annual publication titled "Brochure on Pay
and Allowances of Central Government Civilian
Employees". The brochure provides statistical information
regarding expenditure incurred by the different Ministries/
Departments of the Central Government on pay & various
types of allowances such as Dearness Allowance, House
Rent Allowance, Transport Allowance, Overtime Allowance,
Compensatory Allowance etc. in respect of its regular
employees. It also provides information on Ministry-wise/
Department-wise and Group-wise number of sanctioned
posts and numbers of incumbents in position.

2.2 The unit brought out the 35th issue of the series
of the Brochure for the year 2012-13 in May 2014.

3.1 The Right to Information Act, 2005 is
implemented in its true spirit and the information required
to be disclosed under the Act has been uploaded on the
website of the Department. The Central Public Information
Officers (CPIOs) ensure timely supply of information to
applicants and prompt action is taken on appeals by
Appellate Authorities. The quarterly returns are submitted
to the Central Information Commission by the Cell. Suo-
Moto disclosure has been made mandatory as per orders
of the Department of Personnel & Training.

3.2 During the year 1551 Applications and 100
Appeals under RTI Act 2005, received in physical form
and 1457 Applications and 98 Appeals received online
were disposed off in a time bound manner.



Annual Plans of States as approved by Planning
Commission are funded by States' own resources,
borrowings by States and Central assistance by the Central
Government. Central assistance to States is provided
through schemes covering programmes implemented
under State Plan and Centrally Sponsored Schemes, which
were hitherto a part of Central Plan upto 2013-14, have
been restructured and reclassified as Central assistance
to State & UT Plans from 2014-15 BE. Central assistance
includes Normal Central Assistance (NCA), Special Plan
Assistance (SPA) and Special Central Assistance (SCA),
Additional Central Assistance (ACA) for Externally Aided
Projects (EAPs), ACA for other specific schemes. A brief
write-up on various State Plan Schemes where funds are
released by MoF, Department of Expenditure during 2014-
15 is as under:

NCA is allocated on the basis of the Gadgil-
Mukherjee formula approved by National Development
Council (NDC) taking into consideration factors like
population, per capita income, special problems of States,
etc. During 2014-15 (upto December, 2014), an amount
of ¥20,812.61 crore has been released to various States
as NCA against Rs.28,514 crore (BE-2014-15).

Apart from Normal Central Assistance, untied
Special Central Assistance to meet the gap in resources
for financing of the States' Annual Plans is also allocated
by the Planning Commission to Special Category States
(SCS). The assistance is not tied to any particular scheme
and is released by the Ministry of Finance on the pattern
of Normal Central Assistance to such States. During
2014-15(upto December, 2014), SCA of ¥ 6699.70 crore
has been released to Special Category States against
Rs.11,000 crore in BE-2014-15.

Special Plan Assistance (SPA) is provided to the
Special Category States for funding of projects identified
by the States that are not covered by any Central scheme,
for non-recurring expenditure of a developmental nature.
In the year 2014(upto December, 2014), SPA of ¥ 2944.35
crore has been released to States against Rs.6837 crore
in BE-2014-15.

The BRGF scheme is aimed at accelerated
socio-economic development of the most backward
regions and districts in the country. The Backward
Regions Grant Fund (BRGF) was originally approved by
the CCEA in its meeting held on 10.08.2006. The BRGF

has two components, namely, (i) District Component
covering 272 backward districts in 27 States, and (ii) State
Component including Special Plan for Bihar, Special Plan
for the Kalahandi-Bolangir-Koraput (KBK) districts of
Orissa, Special Plan for West Bengal and Bundelkhand
Package.

The allocation for the District Component as well
as for the State Component is fixed as an Additional
Central Assistance (ACA) on 100% grant basis. The
District Component of BRGF is implemented by the
Ministry of Panchayati Raj and funds for the State
Component of BRGF are released by DoE, Ministry of
Finance on the basis of recommendations made by the
Planning Commission. The BRGF scheme has been
approved by the Cabinet for continuation during 12th Plan.
An amount of ¥477.91 crore has been released under
State component of BRGF during the financial year 2014-
15 (upto December, 2014).

Additional Central Assistance (ACA) @ Rs.30
crore per year per affected district is provided to Left Wing
Extremism (LWE) affected districts. Presently, ACA is
extended to 88 districts in 10 affected States of Andhra
Pradesh (4 districts), Bihar (11 districts),Chhattisgarh(14
districts), Jharkhand(17 districts), Madhya Pradesh(10
districts), Maharashtra(4 districts), Odisha(18 districts),
Uttar Pradesh(3 districts), Telangana (4 districts) and
West Bengal(3 districts). As per extant guidelines,
Additional Central Assistance (ACA) for Left Wing
Extremism (LWE) affected districts is placed at the
disposal of a District Level Committee, headed by District
Collector and consisting of Superintendent of Police and
the District Forest officer. The Committee has the flexibility
to spend the amount for developmental schemes
according to the local need.

In the financial year 2014-15 (upto December,
2014), an amount of Rs.1760 crore towards ACA for LWE
affected districts has been released against ¥ 2640 crore
in BE-2014-15.

Scheme for computerization of State Treasuries,
one of Mission Mode Projects (MMPs) under NeGP,
implemented by Ministry of Finance, was launched on 1
April 2010 at an overall cost of ¥ 626 crore (with central
assistance of ¥ 482 crore), computed at ¥ one crore per
district. The scheme supports States and UTs to fill the
existing gaps in their treasury computerisation,
upgradation, expansion, and interface requirements,
apart from supporting basic computerisation. The
indicative minimum set of deliverables under the scheme
includes Business Process Re-engineering (BPR),
Design and development of standardized formats for data



exchange, Budget module, Accounts module, Personnel
Management & Pay Roll module, Pension module,
Receipt module, Fund Management module, Virtual
Treasury module, Banking Interface module, C&AG
Interface module, Financial Data Warehouse module, E-
Status enquiry from DDOs and banks, E-audit and any
other relevant activity. Proposals of following 21 States
and 3 UTs for Treasury Computerization under NeGAP
have been approved: Gujarat, Madhya Pradesh,
Maharashtra, Jammu & Kashmir, Andhra Pradesh,
Arunachal Pradesh, Rajasthan, Bihar, Karnataka, Odisha,
Nagaland, Manipur, West Bengal, Tamil Nadu, Haryana,
Himachal Pradesh, Kerala, UP, Goa, Uttarakhand and
UT of Puducherry, Chandigarh and Daman & Diu. ACA
of Rs.148 crore has been released to these states till
2014-15 (upto December, 2014).

Additional Central Assistance for Externally-
Aided Projects (EAPSs) is passed on to the General
Category States on back to back basis on the same terms
and conditions on which these loans are received by the
Central Government from donor agencies. However, in

case of Special Category States, special dispensation has
been made whereby they receive the assistance for
externally aided projects in grant:loan ratio of 90:10.
Based on the recommendations of Office of Controller of
Aid, Account and Audit, an amount of ¥ 12,455.54 crore
has been released to the State Governments during 2014-
15 (upto December, 2014) as against ¥ 15,500 crore in
BE-2014-15.

Special Central Assistance is also released for
schemes like Hill Area Development Programme (HADP)
and Western Ghats Development Programme (WGDP).
During 2014-15(upto 15.12.2014), an amount of Rs
121.90 crore in total has been released for HADP and
WGDP. Moreover, one time grant in the form of ACA for
other projects (OTACA) and other ACA is also provided
to the States.

Scheme-wise allocation vis-a-vis releases of
Central Plan Assistance to States under Demand No.36
(formerly Demand No. 35) of Department of Expenditure,
Ministry of Finance in 2014-15 (Up to December, 2014)
are shown in the following table.

(Y in crore)

SIl. Scheme/ Programme 2014-15
No. Budget Releases (upto
Estimate 15.12.2014)
1 Normal Central Assistance (NCA) 28,514 20,813
2 Special Plan Assistance (SPA) 6837 2944
3 Special Central Assistance (SCA) (untied) 11,000 6700
4 Additional Central Assistance -One Time 1261 -
5  OtherACA 1180 62
6 Additional Central Assistance (ACA) for Externally Aided Projects 15,500 12,456
7  Additional Central Assistance (ACA) for HADP/WGDP 300 122
8 State Treasury Computerization under
National e-Governance Programme (NeGP) 50 2
9 Special Central Assistance under Backward Regions Grant Fund 5050 478
10 ACAfor LWE affected Districts 2640 1760
Total 72,332 45,337

The States are supported through Non-plan
grants as per recommendation of Finance Commissions.

The award period of the 13th Finance (FC-XIII) is from 1
April, 2010 to 31 March, 2015. The year 2014-15 is the
last year of the award period of FC-XIII. On the Non-plan
side ¥ 30,691.56 crore has been released during 2014-
15 (upto December, 2014) as grant-in-aid to States for
Non-plan Revenue Deficit, Performance Incentive, Local



Bodies, State Disaster Response Fund (SDRF), Justice
Delivery, Improvement of Statistical System, District
Innovation Fund, Elementary Education, Roads &
Bridges, Water Sector Management, Forests and State
Specific Needs. In addition to assistance released under
SDREF, ¥795.95 crores has been released from National
Disaster Response Fund (NDRF) during the same
corresponding period in 2013-14.

The Thirteenth Finance Commission (FC-XIII)
has worked out a fiscal consolidation road map for States
requiring them to eliminate revenue deficit and achieve a
fiscal deficit of 3 per cent of their respective Gross State
Domestic Product, latest by 2014-15. It has also
recommended a combined States' debt target of 24.3 per
cent of GDP to be reached during this period. The States
are required to amend or enact their Fiscal Responsibility
and Budget Management Acts (FRBMASs) to incorporate
the fiscal consolidation roadmap recommended for each
State.

All the States have in place their FRBMAs
incorporating the targets of revenue deficit, fiscal deficit
and debt as a ratio to their Gross State Domestic Product
(GSDP). States in aggregate have been able to achieve
the fiscal targets laid down by FC-XIII. Position for 2014-
15(BE) is summarized as follows:

i. Aggregate revenue surplus is about 0.45% of
GSDP, ahead of the FC-XIII projections of
Revenue Deficit of 0.0%.

i. Aggregate fiscal deficit is at 2.56% of GSDP
(2.23% of GDP) as against the target of 3.0% of
aggregate GSDP (2.4% of GDP) prescribed by
the FC-XIII.

iii. Aggregate debt to GSDP ratio is around 23.71%
of aggregate GSDP, well within FC-XIII's
projections of 30.3% of GSDP.

The Thirteenth Finance Commission (FC - XIII)
inter-alia has recommended that States' enactment/
amendment of their FRBM Acts, incorporating the fiscal
targets specified for them, will be a pre condition for debt
relief measures (reset of interest rates on NSSF loans
and write off of Central loans from Ministries (other than
MoF) and release of State specific grants.

As recommended by FC Xlll and subsequent
decisions taken:

- A State will be considered as eligible for
interest relief on NSSF loans from the date

the FRBM Act is amended/enacted in
accordance with the recommendations of
FC-XIII.

- From the financial year 2012-13, compliance
with FRBM targets will be a condition for
availing interest relief in respect of NSSF
loans.

- The loans contracted by States from
National Small Savings Fund (NSSF) till
2006-07 and outstanding at the end of year
preceding the year of enactment of Fiscal
Responsibility and Budget Management Act,
have been reset at 9% interest rate for
eligible States.

The methodology for determining annual
borrowing ceilings of States during the 2010-15 period
has been devised in line with the FC- XIll
recommendations. The borrowing limits of States are
being worked out by Ministry of Finance (MoF) in
accordance with the prescribed fiscal reform path for each
State. Compliance with the prescribed fiscal parameters
has contributed in bringing down to aggregate Debt to
GSDP ratio to 23.7% (2014-15 BE) as against the target
of 30.3% of GSDP by the end of year 2014-15.

The 14th Finance Commission has submitted its
Report to the Government.

6.1 Plan Finance - Il Division is primarily concerned
with matters relating to the Central Plan. In respect of
development schemes and projects, the focus has been
on improving the quality of development expenditure
through better project formulation, emphasis on outputs,
deliverables, impact assessment, projectisation (Mission
approach) and convergence.

6.2 During the period 1st January, 2014 to 31st
December, 2014, the Expenditure Finance Committee
(EFC) chaired by the Secretary (Expenditure)
recommended 85 Plan Investment proposals/Schemes
of various Ministries/Departments costing ¥ 4,10,313.044
crore.

6.3 Also during the period, Public Investment
Board (PIB) chaired by the Secretary (Expenditure)
considered and recommended 5 proposals involving
an amount of Rs.23,271.62 crore as per the following
details:-



Sl.  Ministry/Department

No. of projects Cost (% Crore)

No. recommended
for approval

1 M/o Road Transport & Highways 1 1424.08
2. M/o Urban Development 2 19453.00
3. M/o External Affairs 1 1765.54
4. M/o Shipping 1 729.00

Total 5 23,371.62

6.4 Plan Finance-Il Division also deals with financial on procurement of goods and services and

restructuring of Central PSUs on the recommendations
of Bureau for Restructuring of Public Sector Enterprises
(BRPSE). It is also actively involved in working out
modalities for financial assistance to CPSEs,
quantification of I&EBR generation for preparation of
budget, finalizing modernization of Plants & Equipments
to ensure more efficiency in production. It is also the
Secretariat of National Clean Energy Fund, in respect of
which, guidelines for appraisal/approval of the project
have been issued.

6.5 Issues relating to Food, Fertilizers and Petroleum
subsidies, including their quantification and extension of
assistance to the Stake holders are also handled in Plan
Finance-II Division. The Division is actively involved, along
with the concerned Department/Ministry, in shaping
subsidy policy of the Government so as to ensure effective
targeting coupled with minimum burden on the
Government.

6.6 Revised Guidelines for Formulation, Appraisal
and Approval of Government funded Plan Schemes/
Projects have been issued vide O.M. No.24(35)/PF-II/
2012 dated 29th August, 2014. This has been done to
rationalize the delegation of financial powers further, align
it more closely with the rapidly changing economic
environment, empower Ministries/Departments further for
undertaking Investment programmes and make the entire
procedure more responsive and resilient in ensuring
timely and well informed decision making.

71 A Public Procurement Cell (PPC) was set up in
this Department in June, 2011 to take follow up action on
the Report of the Committee on Public Procurement
(CoPP) and other related matters such as setting up of a
Central Public Procurement Portal.

7.2 The Division deals with the following items of work:-

(i) Public Procurement legislation and rules,
notifications, orders there under;

(i) Policies relating to Public Procurement including
administration of General Financial Rules 2005

contract management; policies relating to
mandatory or preferential procurement;

Matters relating to standardization of
procurement related documents;

All matters related to Central Public Procurement
Portal set up for publishing information relating
to Public Procurement;

Matters relating to electronic procurement;

Professional standards to be achieved by officials
dealing with procurement and suitable training
and certification requirements for the same;

Interface with International bodies on matters
relating to Public Procurement.

Pursuant to the recommendations of the
Committee on Public Procurement (CoPP), a
Central Public Procurement Portal (CPP Portal)
has been set up for providing comprehensive
information and data relating to public procurement
and is accessible at www.eprocure.gov.in. Itis
being used at present by various Ministries/
Departments, CPSEs and autonomous/ statutory
bodies. E-Publishing of tender enquiries,
corrigenda thereto and details of contracts
awarded thereon, on the Portal, has been made
mandatory in a phased manner w.e.f 1st January
2012.

Further, it has also been decided to implement
e-Procurement in Ministries/Departments of the
Central Government and instructions have also
been issued to all Ministries/Departments to
commence e-procurement in respect of all
procurements with estimated value of Rs.2 lakh
or more in a phased manner. Use of e-
procurement would enhance transparency and
accountability and make procurement more
efficient. This would also help in monitoring
delays and reducing the procurement cycle.



° Currently, approximately 1500 tenders are floated
per month using facility of CPP. This translates
to around Rs.20,000 crores worth procurement
per annum through CPP only. Apart from it, many
procurement organizations like Railways, PSUs
like ONGC, BHEL etc. have their own e-
procurement portals.

The Kosh has been set up to achieve the
objective of improving cleanliness levels in rural and urban
areas, including in schools. It will also be enabled to
bring out innovative/unique projects and girl toilets will
be the priority area to start with. The following broad
activities will be financed from the Kosh:

a) Construction of community/individual toilets in
rural areas, urban areas, in elementary,
secondary and senior secondary government
schools and aanganwaadis (Centre that provide
support to children below 6 years and their
mothers under the Integrated Child Development
Scheme, Ministry of Women and Child
Development);

b) Renovation and repair of dysfunctional
community/individual toilets in elementary,
secondary and senior secondary government
schools, and aanganwadis;

c) Construction activity for water supply to the
constructed toilets;

d) Training and skill development to facilitate
maintenance of constructed toilets and to ensure
its inter-linkages with education on hygiene;

e) Other initiatives of improving sanitation and
cleanliness in rural and urban areas including
solid and liquid waste management;

f) Any other activity to improve sanitation in the
country as decided by the Governing Council.

8.1 The Staff Inspection Unit (S1U) is functional since
1964 with the objective to review the staffing of
government establishments/organisations through a
programme of inspections with a view of rationalisation
of posts and also evolve performance standards and work
norms. SlU also looks into work simplification in
improving organisational effectiveness without sacrificing
efficiency. The scientific and technical organisations are
studied by SIU as a Core Member in the committee
constituted by the head of the respective organisation.

8.2 In the changed scenario and keeping in view the
Govt. emphasis on better governance and improved
delivery system, the role of SIU has been redefined. SIU

has been positioned to act as catalyst in assisting the
line Ministries/Departments and Autonomous
Organisations in improving their organisational
effectiveness. As per the expanded mandate, in addition
to its existing role, SIU now also undertakes organisational
analysis primarily to cover the areas of organisational
systems, financial management systems, delivery
systems, client customer satisfaction, employees'
concerns etc. and suggests appropriate organisational
structure, re-engineering of processes, measures to
ensure optimum utilisation of resources and overcome
the delays besides exploring the possibilities of
outsourcing some of the activities with a view to achieve
enhanced output/effectiveness with only the minimum
essential expenditure.

8.3 The Financial Advisors are main links between
the SIU and the Ministries/Departments/Offices/
Organisations. All requests for staffing studies by SIU
are routed through the concerned FAs. The study reports
are issued after discussion with the management of the
organisation studied and are regarded as mandatorly
required to be implemented by the concerned
organisation within the stipulated period.

8.4 During the year 2014-15, SIU has finalised 05
study reports of the following organisations:

> Staffing study of Coconut Development Board
(HQ office, Regional offices, State Centre and
its Demonstration cum Seed Production Farms),
Ministry of Agriculture.

> Staffing study of Gr. 'B' and 'C' posts (NG) of
Directorate General of Foreign Trade (DGFT),
Ministry of Commerce & Industry.

> Norms-cum-staffing study for a Recruits Training
Centre (RTC) of 1500 Trainees Capacity in
Central Armed Police Forces (CAPFs), Ministry
of Home Affairs

> Staffing study of Commission of Railway Safety
(CRS) for strengthening of existing set up of Chief
Commissioner of Railway Safety (CCRS) w.r.t.
its HQ office including Technical Wing and
Commissioners of Railway Safety (CsRS) w.r.t.
09 Circle Offices and also for creation of two
Circle Office of Commissioner of Metro Railway
Safety (CMRS), Ministry of Civil Aviation.

> Study of canteen staff strength, UPSC has also
been reviewed and made suitable
recommendations.

8.5 These studies have covered the sanctioned
strength of 4020 posts. SIU has found justification for
retention of 3458 posts and found 584 posts as surplus
from the existing sanctioned strength. Simultaneously,
out of additional demand of 2318 posts, 988 posts have



been found justified and 1330 posts prevented from new
creation. These studies have resulted a direct economy
of Rs.25.92 crores while Rs.351.01 crores as preventive
economy and Rs.13.86 crores as an additional
expenditure towards new posts recommended for
creation.

9.1 Hindi Section of the Department of Expenditure
is responsible for implementation of the provisions made
under Official Language Act, 1963 and Official Language
Rules, 1976 as amended from time to time. It is also
responsible for coordinating follow-up action on the
suggestions/directions given by Kendriya Hindi Samiti,
Committee of Parliament on Official Language, Hindi
Advisory Committee and Central Official Language
Implementation Committee. Other responsibilities of the
section include implementation of various incentive
schemes to enhance use of Hindi in official work,
facilitation in nomination of officers/employees for Hindi
language training, Hindi stenography/typing training and
organization of Hindi fortnight/day. In addition to these,
efforts for achieving annual targets fixed by Department
of Official Language with regard to usage of Hindi in official
work are made in association with the sections/divisions/
offices in the Department.

9.2 Officers/staff of the Department are nominated
for Hindi Language, Hindi Stenography/typing training.
Hindi Section is facilitating these training programs.
During the year 2014, 6 officers/staff has completed Hindi
Stenography training successfully and 7 officers/staff were
nominated for the same.

9.3 To increase original correspondence with other
Offices/individuals in Hindi, circulars were issued to
sections/divisions/ offices from time to time. As per
quarterly progress report for the quarter ended on
December 31, 2013, original correspondence in Hindi with
Region "A", "B" and "C" was 68.68%, 59.67% and 37.10%
respectively while original Hindi correspondence during
the quarter ended on September 30, 2014 stood at
69.04%, 58.32% and 33.48% respectively.

9.4 Regular Quarterly meetings of the Departmental
Official Language Implementation Committee were held.
These were held on March 13, June 26, September 17
and December 29, 2014. Discussions were held on
quarterly progress reports received from various sections/
divisions/offices of the Department and where
shortcomings found, it was advised to rectify/improve
usage of Hindi in official work. A program of inspection
for monitoring progress in implementation of provisions
relating to Official Language in respect of 9 Sections/
Offices viz. Administration Il, E.lI(A), Parliament,
Confidential, Cadre Administration, General Administration,

E.1IlI(A), Plan Finance-l and Central Pension Accounting
Office was prepared and concerned sections/offices were
intimated accordingly.

9.5 In order to overcome the practical difficulties
faced in doing Official work in Hindi and to increase use
of Hindi, two workshops were organized on February 26,
2014. Officials of the Department were apprised of the
Official Language Policy of the Union and were also
imparted training on how to work in Hindi on computers.
A total of 40 officers/officials participated in these
workshops. The workshops were found very useful by
the employees.

9.6 Quarterly Progress Reports regarding
progressive use of Hindi were regularly received from
sections/offices of the department. A detailed review of
progress reports (Part-1 & Il) in respect of the quarter
ending 31.03.2014 was done keeping in view the targets
prescribed in the Annual Program and review reports were
sent to CGA, CPAO, INGAF and NIFM for follow up and
necessary action. In addition, a helping hand has been
extended to make websites of the department and its
offices viz. CPAO and Chief Adviser(Cost) bilingual (Hindi
& English) by completing Hindi translation/vetting of the
material to be uploaded on the websites.

9.7 During the year 2014 "Hindi Fortnight" was
organized in the Department from 01-15 September,
2014. During "Hindi Fortnight" various competitions were
organized which included Hindi Essay Writing, Noting-
Drafting, Official Language and General knowledge, Hindi
Stenography, Hindi Typing, Shabd Samarthya, Dictation
and Sulekh. In addition to this, a campaign was launched
for undertaking more and more work in Hindi (minimum
2000 words) during the period of August 2014 to
September 2015. As many as 172 officers and employees
took part in these competitions enthusiastically. All the
winners of first, second and third positions including two
consolation prizes in these competitions were awarded
cash prizes along with merit certificates by
Secretary(Exp.) in a prize distribution ceremony held on
December 30, 2014.

10.1  The Integrated Finance Unit works under
Additional Secretary & Financial Adviser (Finance) and
deals with the expenditure and Budget related proposals
under Grant No.39 - Department of Expenditure which
includes (i) Secretariat General Services covering the
establishment budget for the Department of Expenditure,
Direct Benefit Transfer Division, Controller General of
Accounts, Central Pension Accounting Office, Finance
Commission Division, Staff Inspection Unit, Cost Accounts
Branch and Chief Controller of Accounts; and (ii) Other
Administrative Services covering the budget for Institute
of Government Accounts and Finance, National Institute



of Financial Management, 7th Central Pay Commission,
Expenditure Management Commission, Contribution to
International Body (AGAOA) and the budget relating to
payment of service charges to the Central recordkeeping
Agency for the New Pension Scheme.

10.2  This Unit also monitors the expenditure under
Grant No.40 - Pension; and Grant No.41 - Indian Audit &
Accounts Department.

10.3  The allocations under the respective Grants are
as under:-

(Zin crore)

Grant No. Budget Estimates 2014-15 Revised Estimates 2014-15
Plan Non-Plan Total Plan Non-Plan Total
39 - Department of Expenditure 4.00 151.90 155.90 3.50 141.01 144.51
40 - Pensions - 24778.00 24778.00 - 25500.00 25500.00
41 - Indian Audit & Accounts Department - 3337.08 3337.08 - 3311.48 3311.48

10.4  The Integrated Finance Unit has expeditiously
examined and disposed the financial and expenditure
proposal pertaining to the Department of Expenditure
including the proposals for appointment of consultants,
deputation abroad of officers, grants-in-aid to National
Institute of Financial Management, duly observing
austerity instructions issued by the Government from time
to time.

The expenditure trend of Grant Nos.39, 40 and
41 have been consistently monitored and strict control
has been exercised over the Government expenditure. A
report of the review is regularly submitted to the Secretary
(Expenditure) on quarterly basis.

11.1 The Chief Controller of Accounts (CCA) is in
overall charge of the payment and accounting set up of
the Ministry. Some of the important functions of the CCA
(Finance) are:

(i) Budget related work

(i) Payments, accounting and internal audit in the
Ministry of Finance

(iii) Financial reporting to Chief Accounting Authority

(i.e. the Secretary of the respective Department)

and to the Controller General of Accounts

(iv)

Preparation of monthly and quarterly reviews of
receipt and expenditure

(v) Settlement of Pension cases and Pension
authorization under various Pension Rules

Pension payment to foreign pensioners residing
in India on behalf of Sri Lanka, Singapore, UK
and Burma

(vii) Accounting and monitoring of Loans advanced
to foreign countries

Transfer of funds to and from CFIl to Public
Account of India

(viii)
(ix) Formulation of detailed Accounting procedures

in respect of the Funds maintained under Public
Account of India

(a) By using the technology, it was made possible to
transfer the grants/loans to States within the
same day of issuance of sanction and also to
reflect it in the PFMS portal of CGA. Sanctions
and IGA advices to RBI are also uploaded on
the Finance Ministry web site http://finmin.nic.in/
stateloan/state main.asp and are accessible to
all the States.

(b) In the Pay and Accounts offices, most of the
payments/releases are being made electronically
and only few cheques are issued (like
Government to Government). During the FY
2014-15 (up-to December 2014), in the
Department of Economic Affairs, payments/
releases worth ¥1220.89 crore were made
electronically through more than 13971
authorisations for electronic transfer of funds to
the Bank accounts of vendors/beneficiaries, in
addition to the Inter Government Advice (IGA)
issued to RBI for direct transfer of funds to State
Governments and other bodies. The PAO,
Department of Expenditure issued authorisations
for electronic transfer of funds for an amount of
379.48 crore (92% of total payments) up-to
December 2014 in the FY 2014-15.

(c) During the year 2014-15 (up-to December 2014),
the performance in the settlement of outstanding
verification cases of absorbed employees of
SPMCIL was significant. 14109 cases (99.2%)
of Leave Encashment, 3048 cases (99.8%) of
Combined Pension cases, 11,088 cases (99.8%)



of Pro rata pension and 16,822 cases (98.8%)
of Leave Salary and Pension Contribution were
achieved during this period.

(d) About 1000 Pre-2006 pending Pension cases
(including Pre-1990) were revised electronically by
the Pay and Accounts Offices during FY 2013-14.

12.1 Background: To bring a paradigm shift in the
delivery of services to the citizens, particularly common
man and the under-privileged section of society of the
country, the Government took a decision to start the Direct
Benefit Transfer (DBT) Programme. This Programme
envisages a switch from the present electronic transfer
of benefits to bank accounts of the beneficiary to transfer
of benefits directly to Aadhar seeded bank accounts of
the beneficiaries.

12.1.1 Implementation Strategy: In order to rollout the
implementation of a seamless electronic Aadhaar based
cash transfer system for transfer of cash benefits to
beneficiaries, the following Committees have been
constituted to coordinate action on the implementation
of the DBT Programme and ensure orderly and timely
implementation.

° The National Committee on Direct Cash
Transfers, chaired by the Prime Minister. This
Committee is to be assisted by:-

° The Executive Committee on Direct Cash
Transfer, chaired by the Principal Secretary and
convened by Secretary, Planning Commission.

° Mission Mode Committees, namely, Financial
Inclusion Committee, Technology Committee and
Implementation Committee on Electronic
Transfer of Benefits.

12.1.2 Roll Out Plan: A decision was taken in the
meeting of the National Committee on Direct Cash
Transfers held by the Prime Minister that Direct Benefit
Transfers will be rolled out from 1st January, 2013 in 43
districts for 26 selected Central Sector and Centrally
Sponsored Schemes in a phase wise manner beginning
with 20 districts on 1.1.2013, 11 districts from 1.2.2013
and the remaining 12 districts from 1.3.2013.
Subsequently, the DBT rollout would be further scaled
up in a phase-wise manner in other districts. Phase Il of
DBT has been launched from 1.7.2013 in 78 identified
districts. Three additional schemes have been identified
for Direct Benefit Transfer. The districts are identified on
the basis of sufficient Aadhaar enrolment figures and
financial inclusion. The Schemes were selected on the
basis of higher incidence of beneficiaries with bank
accounts and where flow of funds was found to be

relatively simpler. Accordingly, most schemes are related
to scholarships, benefits to women and child labour.

12.1.3 Prerequisites for execution of Direct Benefit
Transfer

* Digitization of database of beneficiary with
Aadhaar number.

° Opening of bank accounts of beneficiaries.

° Enrolment of beneficiaries for generation of
Aadhaar numbers.

* Digitized database to be seeded with Aadhaar
number.

° Bank Accounts to be seeded with Aadhaar
number.

A Cabinet Note was initiated to ensure the
Process Re-engineering required for those identified
schemes under DBT which were facing difficulty in
transferring fund directly in beneficiary's bank accounts.
For 11 out of 25 schemes, the existing route of fund flow
already had requisite approval of Cabinet to directly
transfer funds to beneficiary's bank account. However
out of the remaining 13 schemes Cabinet approval for
changing the fund flow was taken for 7 schemes as the
concerned Ministry/Department indicated that there will
be no difficulty in transferring the money directly in
beneficiary's bank account. List of above 7 schemes is
as under:-

S. Name of Ministry No. Schemes
No.
1 Minority Affairs 1 Post Matric Scholarship
Scheme
2 Merit cum Means
Scholarship Scheme
3 Maulana Azad National
Fellowship
2 Tribal Affairs 1 Top Class Education
Scheme for ST
Students

2 Rajiv Gandhi National
Fellowship for ST

Students
3 Social Justiceand 1 Pre Matric Scholarship
Empowerment Scheme for SC
Students
2 Upgradation of Merit of
SC Students
Grand Total 7




For the remaining 6 schemes the concerned
Ministry/Department highlighted operational issues.
Therefore it was decided that these Ministry/Department
will affect Process Re-engineering first in the schemes
before Cabinet approval is sought with regard to
modification in route of fund flow. List of above 6 schemes
is as under:-

S. Name of Ministry No. Schemes

No.

1 Tribal Affairs 1 Post Matric Scholarship
Scheme for ST
students

2 Social Justiceand 1 Post Matric Scholarship

Empowerment Scheme for SC
students

2 Post Matric Scholarship
Scheme for OBC
students

3 Pre Matric Scholarship
Scheme for children of
those engaged in
unclean occupation

3 Womenand Child 1
Development

Indira Gandhi Matritva
Sahyoga Yojana

4 Health and Family 1
Welfare

Janani Suraksha
Yojana

Grand Total 6

The newly created Direct Benefit Transfer
Division in Planning Commission has been assigned the
role of a nodal agency between PMO and the concerned
Ministries/Departments/States/Districts in DBT
implementation. Itis required to provide secretarial service
to PMO in this regard.

The DBT Division, since its inception, engaged
in the following activities:

a) Disseminated information and coordinated action
on the decisions taken at the various meetings
of Executive Committee on Direct Cash
(Benefits) Transfers and other Mission mode
committees.

b) The DBT Division issued consolidated instructions
to the concerned Ministries with approval of the
Executive Committee. In this context, the Division
prepared and shared a document on 'Information

and Guidance on Direct Benefit transfer' laying
out a roadmap for DBT roll out. Office
Memorandum, dated 26.12.2012, was issued
with regard to 'Guidelines on Standardized
Formats for Collection of Basic Data to facilitate
Direct Benefits Transfer (DBT) in Pilot Districts'.
Two OMs on 'Procedure for seeding Aadhar
Numbers' and 'Procedure for sending Payment
Advice to Banks' were issued on 8.01.13.

c) Reviewed the preparedness of the Districts and
analysed the operational problems being faced
in DBT implementation. In this regard, a
Conference of the District Collectors of the 43
identified Districts was organised on 13.12.12 on
issues pertaining to Aadhar enrolment, seeding
of Aadhar and a camp based approach to achieve
the same. Thereafter, Secretaries and the Nodal
Officers of the concerned Ministries/Departments
visited the 43 identified district in December,
2012, to assess their preparedness with
reference to Direct Benefits Transfer roll out. Two
video conferences were organised on 10.01.2013
and 23.01.2013 with District Collectors in the
Planning Commission to monitor the progress
and preparedness with regard to scheme-wise
DBT rollout in the selected districts. These were
also attended by the Nodal Officers of the
concerned Ministries.

® Accurate targeting

® De-duplication

®* Reduction of Fraud and corruption

®* Process Re-engineering of schemes
®  Greater Accountability

®* Elimination of wastes in subsidy transfer

Direct Benefit Transfer Division was created in
the Planning Commission to act as the Nodal Agency in
the implementation of DBT. In accordance with
transaction of Business rules vide order dated 24.7.2013
DBT Division has been shifted to the Department of
Expenditure under Ministry of Finance.

12.3  The subsidy transfers covers schemes wherein
Government transfers part or full subsidy in form of cash
to the beneficiaries in lieu of the subsidized physical good.
In some cases, the reimbursement from Government may



be linked to the actual consumption of the good. The
kerosene, fertilizers and LPG subsidies fall under this
category.

12.4  DBT in the long run will provide the following

advantages:-

* Consolidated Cash Transfers to Households
which are getting benefits from multiple sources
and multiple forms.

° Improve efficiency of Social safety net,
consolidated income support programme for the
poor and eliminate multiple sources of subsidy.

° Positive Institutional Externalities.

° Adoption of cutting edge technical system.

° Free administrative system from exercise of
control to focus on development.

° Maximize benefits from expenditure of welfare
schemes which leads to overall human
development.

Total number of beneficiaries for 19 DBT
schemes are about 73, 12,484. Out of this, 42.2% have
bank accounts, 35.3% have Aadhaar number and 32.8
% have seeded bank accounts. The total estimated
number of beneficiaries for remaining 8 schemes is about
25, 75,452. Thus, total number of beneficiaries for the
identified 27 schemes, expected to be covered under DBT
in 2013-14, is about 98, 87,936.

12.6  The updated data on fund transfer through APB,
Non-APB (CPSMS) and NEFT modes for the period from
1.1.2013 till 31.3.2014 for the identified schemes and
districts are broadly as follows:-

As on 31.3.2014 (% in Crore)

Head APB Non- NEFT Total
APB (Non- Fund
(CPSMS) CPSMS) Transfer
24 Schemes 129.6 371.4 464.3 965.3
NSAP
(3 Schemes) 139.5 143.2 469.6 752.3
27 Schemes
(including NSAP) 269.1 514.6 933.9 1717.6
DBTL 5391.4 5391.4
Total 7109.0

12.7 The status of Aadhaar coverage of general
population for the identified DBT districts can be
summarized as follows:

As on 31.3.2014

Aadhaar saturation (%) No. of Districts

>80 % 72
60 % to 80 % 30
40 % to 59 % 15

<40 % 2

Cumulative Aadhaar saturation of 83.95% has
been achieved for the identified DBT districts. Lowest
Aadhaar saturation of 34.08% has been reported for Tehri
Garhwal district of Uttarakhand.

12.8 As per the Report on preparedness of
Department of Post for roll out of DBT through Post
Offices furnished by Department of Post, 19.92 % of the
30,649 Post Offices of the 121 DBT Districts are ICT
enabled. Roll out of Core Banking System (CBS) has
started and so far 91 Post Offices have joined CBS.

12.9  Life Insurance Corporation of India has informed
that the systems and procedures for crediting of benefits
under Aam Admi Bima Yojana (AABY) to Aadhaar enabled
bank accounts of the beneficiaries in the pilot districts,
Mysore and Pathanamthitta have been put in place. Under
AABY, Life Insurance Cover, Accident and Disability Claim
benefits and Scholarships are payable to the Below
Poverty Line and marginally Above Poverty Line
beneficiaries of the scheme.

Status of Aadhaar Enabled System under AABY
as on 31.3.2014 is as under:

Name of District No. of claims No. of Scholar-

paid ships paid
Mysore 22 46
Pattanamthitta 0 40

12.10 The details regarding DBTL, as reported, are
briefly as under:-

Phases Start No. of No. of Amount
Date Districts  Consumers Transferred
Phase-l 01.06.2013 20 75,93,442 % 1,609 Cr
Phase-Il 01.09.2013 34 1,51,00,390 % 1577 Cr
Phase-Ill 01.10.2013 43 1,66,37,026 % 900 Cr
Phase-IV 01.11.2013 38 1,31,13,114 ¥ 513 Cr
Phase-V 01.12.2013 49 1,41,82,057 ¥ 268 Cr
Phase-VI 01.01.2014 107 2,96,97,738 ¥ 524 Cr
Total 291 9,63,23,767 ¥ 5391 Cr




Overall, ¥ 5,391.37 Crores against 8.97 crore
successful transactions have been transferred to 2.84
Crore LPG consumers of 291 districts. It is also mentioned
that out of 4 Cr LPG consumers who were linked to
Aadhaar in all six phases of DBTL rollout, 6.18 Lakh
duplicate connections have been identified. Saving in the
subsidy to the tune of ¥ 251 Cr has been achieved. It is
estimated that if this scheme could have been rolled out
throughout the country then saving in the subsidy of
Rs.9000 Cr would have been achieved. Although the
Ministry of Petroleum & Natural Gas vide order dated
28.02.2014 has kept the DBTL scheme in abeyance, a
committee to review the functioning of the DBTL scheme

keeping in view the difficulties experienced by the
beneficiaries have been constituted under the
Chairmanship of Prof. S.G.Dhande, former Director, IIT
Kanpur. The committee will consult stakeholders and will
submit its recommendations on improving the scheme
design and implementation to MOPNG by 31.05.2014.

12.11  DBT programme is primarily meant for under-
privileged and weaker sections of the society. The DBT
programme has been launched in North Eastern States
and is operational in Tripura and Sikkim. Various welfare
schemes for SC/ST/OBC/Women/Child/Old Age/Disabled
which have been included in DBT are tabulated below:-

SI.LNo. Name of Ministry / Department

Name of Schemes

1. M/o Women and Child Development
2. D/o School Education & Literacy

Indira Gandhi Matritva Sahyog Yojana (IGMSY)
National Scheme For Incentive For The Girl Child For

Secondary Education

National Means Cum Merit Scholarship

3. D/o School Education & Literacy
4, D/o Higher Education

&, D/o Higher Education

6. D/o Higher Education

7. M/o Health & Family Welfare
8. M/o Minority Affairs

9. M/o Minority Affairs

10.  M/o Minority Affairs

11.  M/o Labour & Employment
12.  M/o Labour & Employment
13. M/o Labour & Employment
14. M/o Labour & Employment
15.  M/o Labour & Employment
16.  M/o Tribal Affairs

17.  M/o Tribal Affairs

18.  M/o Tribal Affairs

Fellowship Schemes Of AICTE

Fellowship Schemes Of UGC*

Scholarship To Universities/College Students
Janani Suraksha Yojana (JSY)

Post Matric Scholarship Scheme For Minorities
Maulana Azad National Fellowship

Merit Cum Means Scholarship For Minorities
National Child Labour Project (NCLP)
Scholarship to The Children of Beedi Workers
Housing Subsidy to Beedi Workers

Stipend to Trainees Under The Scheme of Welfare of SC/ST Job
Seekers Through Coaching, Guidance and Vocational Training

Payment of Stipend to Trainees under The Scheme of Skill
Development In 34 Districts Affected By Left Wing Extremism (LWE)

Post Matric Scholarship for ST
Top Class Education Scheme
Rajiv Gandhi National Fellowship

19. M/o Social Justice & Empowerment
20. M/o Social Justice & Empowerment
21.  M/o Social Justice & Empowerment
22. M/o Social Justice & Empowerment

Post Matric Scholarship for OBC Student

Post Matric Scholarship for SC Student

Upgradation of Merit of SC Students

Pre Matric Scholarship for Children of those engaged in

Unclean Occupations

23. M/o Social Justice & Empowerment
24. M/o Social Justice & Empowerment
25. M/o Rural Development
26. M/o Rural Development
27. M/oRural Development

Pre Matric Scholarship for SC

Top Class Education Scheme for SC

Indira Gandhi Widow Pension Scheme

Indira Gandhi National Disability Pension Scheme
Indira Gandhi National Old Age Pension Scheme




12.12 Other proposed initiatives: The following
schemes are planned to be included under DBT
programme:-

SI. Name of Ministry/ Name of Scheme

No. Department

1 Rural Development MGNREGA

2 UGcC Rajeev Gandhi National
Fellowship for SC

3 uUGcC Emeritus Fellowship for
superannuated Teachers

4 uUGcC Post Doctoral Fellowship for
Women

5 uUGcC JRF in Science, Social science
and Humanities (NET-JRF)

6 uUGC D.S. Kothari Fellowship

13.1  The Controller General of Accounts (CGA), under

the Department of Expenditure of Ministry of Finance, is
the principal Accounts Adviser to the Government of India
and is responsible for establishing and maintaining a
technically sound management accounting system.

13.2 Functions entrusted to the Controller General
of Accounts are as under:-

° To formulate the policy relating to the general
principles, form and procedure of accounting for
the entire Central and State Governments.

° To coordinate and oversee the payment, receipts
and accounting matters in the Central Civil
Ministries / Departments through the set up of
the Civil Accounts Organization.

° To coordinate and assist in the introduction of
management accounting systems in Ministries /
Departments with a view to optimize utilization
of Government resources through efficient cash
management and an effective Financial
Management Information System.

. To administer banking arrangements for
disbursements of Government expenditures and
collection of government receipts and interaction
with the central bank for reconciliation of cash
balances of the Union Government.

° To consolidate the monthly and annual accounts
of the Central Government and put in place a
robust financial reporting system in the overall
endeavour towards the formulation and
implementation of a sound fiscal policy by
Government of India.

° To ensure Human Resource Management such
as recruitment, deployment and career profile
management of the requisite officers and staff
both at the supervisory level and at the
operational level within the Indian Civil Accounts
Organization.

13.3 A detailed analysis of the monthly trends of
receipts, payments, deficit and its sources of financing
are presented to the Union Finance Minister every month.
The Document has over a period of time evolved into an
extremely useful tool for monitoring budgetary compliance
and a handy MIS reference for decision making. In
consonance with the Government's policy towards
transparency in public functioning, an abstract of the
Union Government accounts is also released every month
on the Internet. The data can be accessed at the website
http://www.cga.nic.in

13.4  Inorderto improve Government Accounting and
Financial Reporting and to bring transparency in
Government Accounts, following disclosure statements
recommended by Government Accounting Standards
Advisory Board (GASAB) has been introduced in Union
Government Finance Accounts.

° Indian Government Accounting Standards (IGAS-
1)- Guarantees given by Government;

° Indian Government Accounting Standards (IGAS-
2)- Accounting and Classification of Grants-in-aid;

° Indian Government Accounting Standards (IGAS-3)-
Fresh Loans and Advances made by the Union Govt.

13.5 The CGA office undertakes reconciliation of
Reserve Bank Deposit and Public Sector Banks
Suspense, Authorization and Change of Accredited Banks
for handling Government transactions i.e. Civil and Non-
Civil Ministries/Departments, holding Standing Committee
Meetings, APEX Committee Meetings and Private Sector
Banks Meetings to review the handling of Government
transactions by Banks Accredited to Civil and Non-Civil
Ministries/Departments and disposal of related matters
received from different Banks/Ministries/Departments.

The office of CGA is responsible for,

» Rendering advice to various Ministries and
Departments of Central Government and
State Governments on the matters relating
to accounts.

»  Scrutiny of accounting procedures in respect
of various schemes and projects of all
Ministries and Departments, obtaining views
of the Budget Division and concurrence of
C&AG office.



» Administration and maintenance of Civil
Accounts Manual, CTRs, CGA (R&P) Rules,
LMMHA.

13.6.1 Some of the notable proposals processed during
the year include Revision of CGA(Receipts and
Payments) Rules, 1983, Revision of Civil Accounts
Manual.

New head of account have been opened during
the last year for Nirbhaya Fund, Central Vigilance
Commission, Penalty for Deficiency in Public Services,
Industrial Corridors, Provision of Urban Amenities in Rural
Areas, Rajiv Gandhi Gramin Vidyut Yojana.

Aworkshop was organized at INGAF, New Delhi
on reclassification of the restructured Centrally Sponsored
Schemes for guidance of the officials of Ministries/
Departments dealing with budget and accounts, following
Government decision to restructure the existing Centrally
Sponsored Schemes/Additional Central Assistance
Schemes into 66 schemes and to transfer the funds to
States under the restructured schemes through the
Treasury route under Major Head 3601 and 3602 from
the BE of 2014-15 onwards.

Public Financial Management System(PFMS)
earlier named as Central Plan Scheme Monitoring System
(CPSMS), is a Central Sector Scheme of Planning
Commission being implemented by the Controller
General of Accounts, Ministry of Finance and is designed
to provide an end to end solution for efficient fund
management at all levels for plan schemes with the
purpose to provide greater transperancy and
accountability to social sector monitoring. It aims to set
up online financial management information and decision
support system for tracking of funds released under all
plan schemes of Government of India.

PFMS has been made operational at the Central
Government level wherein all releases and expenditures
for Plan Schemes are made on the PFMS Portal. Over
18,50,580 implementing agencies have been registered
on the PFMS Portal. The system has a secure and active
interface with 100 banks (26 Public Sector Banks, 67
Regional Rural Banks and 7 major Private Sector Banks)
to provide immediate validation of bank accounts, prompt
electronic credit to the beneficiary's bank accounts and
bank reconciled expenditure statements to the
implementing agencies. It has also been interfaced with
India Post. E-Payment through PFMS (direct transfer to
accounts of beneficiaries) has been implemented

successfully in Bihar under MGNRES. The Direct Benefit
Transfer (DBT) under 18 schemes of Ministries in 27
States and UTs has been implemented through PFMS
thereby eliminating the intervening layers. Since its
implementation, PFMS portal has been used for payment
of benefits to 27.65 lakh beneficiaries amounting to
4,13,21,34,304 till the end of FY 2013-14.

COMPACT is an application from O/o CGA for
computerizing processes involved in payment/ receipts
systems and accounting in Pay & Accounts Offices of
Government of India.

Objectives of the COMPACT application are
elimination of human errors in processes; improving
accuracy, exchequer control, bank reconciliation;
increasing the reporting and querying capabilities;
effective monitoring of budget vs. expenditure, more
management information; reducing the time taken in the
compilation of accounts, generation of different reports
and returns in compatible form for COMPACT; integrating
the different sections of PAO; keeping pace with
technology advancements; historical data maintenance;
Graphic User Interface (GUI) based software with better
user interface and easy adaptability.

COMPACT is operating successfully in all Pay
and Accounts Offices of all Central Government Ministries
and Departments and works as an interface with other
entities like Drawing and Disbursing Officers, Banks,
Central Pension Accounting Office.

One of the major initiatives of this office is the
implementation of e-Payment system involving setting
up of Government e-Payment Gateway (GePG) for use
by the Pay and Accounts offices of the Central Ministries/
Departments. Under e-Payment System, payment by
PAOs is directly credited into beneficiary account thus
reducing the beneficiary's dependency on Government
offices and officials to receive their dues/ payments,
facilitating online auto-reconciliation and speed up the
compilation of accounting processes. GePG covers 360
PAOs in 55 Central Ministries/ Departments through 22
banks. It is now being rolled out for CDDOs of CPWD
and has been implemented in 5 CDDOs on pilot basis.

Volume of e-payment has been increasing
steadily and has reached to the level of over 90% of all
payments to vendors, suppliers, contractor and staff
(excluding IGAAS/IAAAS). The system has resulted in
improved efficiency of Government Payments System.



Operational since 2005 this online web
application has fully stabilized and is being used by all
Civil Ministries of the Government of India covering over
400 Pay & Accounts Offices spread across the
geographical expanse of the Country and about 54 civil
Ministries/Departments all Pay and Accounts Offices
across all Ministries/ Departments, which at the end of
the day generate a single tamper-proof daily account
abstract file and upload the same on e-Lekha portal on a
daily basis using a web based interface. Non-Civil
Ministries like Defence, Railways, Post & Telecom, AG
Audit etc., are also using e-Lekha for accounts
submission and financial reporting.

e-Lekha is the only platform which provides
Detailed Demands for Grants level budget figures for all
grants and is being developed to enable production of
Annual Accounts through single Account database.

Though the New Pension Scheme has started
from 1.1.2004, the General Provident Fund (GPF) being
a small saving measure will remain in force for more than
3 decades for the Central Government Employees joined
prior to 1.1.2004. The GPF module functional in
COMPACT software provides management of
subscribers, their contributions, refunds of loans, final
payments etc., under the payment control of any particular
Pay & Accounts Office. The Centralized GPF system has
been envisaged as an integrated solution to be developed
as a web application to facilitate multidirectional
interaction by all the stakeholders including 17,00,000
Central Civil Employees who remained on rolls prior to
introduction of New Pension Scheme w.e.f.1-1-2004.

Since, e-Samarth is an enormous project and
involves various stages of development, implementation
and maintenance, a two-pronged approach has been
envisaged to remove the difficulties being faced by the
GPF Subscribers viz (i) Implementation of e-Samarth
application in all the PAOs in Stage-l as a short-term
solution in PAOs., and (ii) Simultaneous processing for
development of Centralized GPF System.

A package was introduced by Accounts
Informatics Division of NIC as Composite Payroll System
(CPS) primarily for the management of Pay and Allowances
by the DDOs. This Comprehensive DDO Package is
developed as a generic software package, which will be
used by the DDOs of Central Govt. offices. .

In order to automate the process of online
maintenance and distribution of Letter of Credit (LoC) to
CPWOD divisions & check for budget & LoC availability

before allowing payments the Nirman Lekha software
application has been developed. The software application
is currently functional on pilot phase in few divisions and
will be rolled out in all divisions of CPWD in phases.

The management of all Market Borrowing based
on the estimates prepared by the Ministry of Finance is
being done by the Pay & Accounts Office (IDA). The Ways
& Means (W&M) Division under the Budget Division of
Ministry of Finance in consultation with the Internal Debt
Management Division (IDMD) of the Reserve Bank of
India prepares the detailed estimates of these Market
Borrowings, Rupee Loan.

The Controller General of Accounts has the
responsibility for establishing and maintaining a
technically sound accounting system in the
departmentalized accounts offices and towards this to
establish an efficient internal audit set up in the central
civil ministries/departments. A separate Internal Audit
Wing has been set up in the Office of the Controller
General of Accounts to provide guidance and support to
Internal Audit Wings of the civil ministries/departments,
which are focused on appraisal, monitoring and
evaluation of individual schemes, identification and
monitoring or risk factors and critical assessment of
economy, efficiency and effectiveness of service delivery
mechanism to ensure value for money.

The Controller General of Accounts has finalized
the Generic Internal Audit Manual which is intended as a
tool to guide the internal audit engagements, from
developing an appropriate internal auditing work
programme to planning, performing, reporting and
following up on the audit engagements. Further, the
standardized audit formats in the form of Risk-based
Control Points Checklists for Internal Audit have also been
developed as a more effective management tool.

This branch is responsible for -

» Coordination and monitoring the progress
of submission of corrective/remedial action
taken notes (ATNs) on the
recommendations contained in Public
Accounts Committee's reports.

» Coordination, collection and monitoring the
submission of corrective/remedial action
taken notes on various paras contained in
C&AG Reports (Civil, Defence Services,
Railways and other Autonomous Bodies).



» Coordination, collection and timely
submission to the Public Accounts
Committee of the relevant Explanatory
Notes duly vetted by Audit on excess
expenditure and savings of Rs.100 crores
and above, appearing in the Annual
Appropriation Accounts.

» Audit Para Monitoring System (APMS)
project was started in pursuance to the
Public Accounts Committee (PAC)
recommendations in the 11th Report (15th
Lok Sabha) for deriving a computerized
system to monitor and keep track of the
Action Taken Notes (ATNs) of CAG Paras
for early settlement. The APMS is to provide
a Management Information System (MIS) for
strengthening, streamlining and speeding up
the task of submission of ATNs on CAG
Paras. In 2013-14 several training to
Ministries/Departments and Audit have been
conducted. Monitoring Cell-e trained 72
Ministries/Departments out of 81 Ministries/
Departments. Now 21 Ministries/
Departments have started using the portal
by uploading their ATNs. The Pending Audit
Paras have reduced from earlier 4216 in
June, 2010 to 552 as on 31.3.2014.

INGAF in 22nd year of its existence is the focal
point of training initiatives of Controller General of
Accounts (CGA). Its training mandate includes capacity
building at all levels of the personnel belonging to Indian
Civil Accounts organization.

The broad area and scope of the training
programs include contemporary issues related to
accounting and financial framework, public policy,
accounts, service rules, IT, audit and internal controls
and budgetary reforms; and also HR as an auxiliary
subject. It is also providing a valuable platform for the
organization for Research and Development activities in
the area of Public Expenditure/Financial Management
and related issues through its centers at Delhi, Mumbai,
Chennai, Kolkata and Aizawl.

INGAF is also conducting International programs
for delegates from the Indian Technical and Economic
Cooperation (ITEC) and Special Commonwealth
Assistance for Africa Program (SCAAP) programs in
collaboration with Ministry of External Affairs, Government
of India and bilateral programs with neighbouring SAARC
countries.

Total training man-days generated 22395
with an increase of 137% over last year.

Mid-career Training for ICAS officers in
association with National Institute of Public
Finance and Policy [New Delhi].

Mid- Career Training for Sr. A.Os

Induction Programs for 200 newly recruited/
promoted Accountants, AAOs and for ICAS
officers

First time ever conducted Certified
Government Internal Auditor (CGIA)
program for 141 newly promoted AAO
candidates.

Classroom and web-based training to more
than 750 aspirants of AAO (Civil)
Examination 2012

Sensitization workshops on CPSMS

Special programs on Internal Audit in
partnership with the 1A

Customized workshops on e-payments
Outreach programs

Special programs for personnel of Controller
of Communication Accounts, Department of
Telecommunication; Air Force; Enforcement
Directorate, Science & Technology, Delhi
University and a host of other public sector
entities.

Training under the IDF grant project on
'Framework for Internal Control, Internal
Audit and Related Capacity Development'
for member countries of AGAOA.

Support to neighbouring countries like
Afghanistan, Bhutan and Nepal etc through
bilateral workshops

International workshops on Public
Expenditure Management/Financial
Management for delegates from the ITEC/
SCAAP consortium and extended INGAF's
international footprint to 122 countries in the
Asian, African, East European, Central and
Latin American, the Caribbean, and Pacific
regions.

Production of electronically mediated
instruction/training aids.

Wellness workshop for retiring personnel's.



The Central Pension Accounting Office (CPAQO)
was established w.e.f. 1st January, 1990 for payment and
accounting of Central (Civil) pensioners and pension to
Freedom Fighters etc. CPAO is an attached office under
the organization of Controller General of Accounts. It
has been entrusted with the responsibility of administering
the scheme of payment of pension to Central Government

(Civil) Pensioners through authorized Banks. Its core

functions are:

° Issue of Special Seal Authorities (SSAs) to
Authorised Banks;

* Preparation of Budget for the Pension Grant and
accounting thereof;

° Audit of pension disbursing Banks; and

. As an interim arrangement, payment of

provisional pension to the pensioners/family
pensioners covered under New Pension Scheme
as per orders of Ministry of Finance.

To improve the delivery of public service and
immediate redressal of grievances of pensioners
following system working efficiently.

> A grievance Cell with 10 telephone lines with
dedicated consultants was strengthened for
redressal of grievances of pensioners.

> A dedicated website of CPAO is also functional
to handle various grievances of pensioners.

> Movement of pension papers from CPAO to
Central Pension Processing Centres (CPPC)
was strengthened by issue of a Bar Code System
and linking it with postal department to speed up
the delivery of pension.

> Efforts have been made to improve delivery by
the measurement of outputs for different
functions within CPAO of receipt/authorization/
dispatch by devising standards, daily status
reports and monthly inflow-outflow statements for
PPOs/Revision authority.

CPAO is a fully computerized office. Awide range
of software have been developed / implemented in this
office for streamlining pension disbursement and
accounting, which includes:-

(i) Pension Authorization Retrieval & Accounting
System (PARAS)

(i) COMPACT
Database Management Software

Grievances Management Software

(v) E-scroll software
(vi) E-PPO

(vii) Bar-coding software

All these initiatives aim at establishing a
seamless processing and accounting of pension
disbursement to enhance efficiency and effectiveness of
the delivery of pension across the domains of Central
Civil Ministries, CPAO and Banks.

13.13.2 Monitoring System for Transfer of Funds from
Finance Ministry to State Governments

a. Under the system of Public Financial
Management system (PFMS), (earlier known as
CPSMS) under the aegis of CGA, scheme wise
plan funds released to the states are visible on
the PFMS portal. Under this system, the
sanctions are received from PF | Division on the
"OCEAN"portal. Those sanctions are accepted
and settled on the OCEAN portal from where the
data get transmitted to Public Financial
Management System (PFMS) portal.

b. A total number of 2126 sanctions amounting
to ¥1.40 Lakh crores against the Budget
provision to ¥1.55 Lakh crores (Plan & Non
Plan) were processed during the year 2013-
14. The time gap between the processing of
sanctions to the job of e-Lekha for PFMS portal
has been reduced to one day and thus it has
brought up the work closer to the real time
basis.

C. Sanctions and IGA advices are also uploaded
on the Finance Ministry web site http://
finmin.nic.in/stateloan/state main.asp and are
accessible to all the States.

d. During the FY 2013-14 ¥ 11000 crore worth loans
(Block loans and Back to Back loans) were
released to State Governments as Additional
Central Assistance (ACA) under the
Reimbursement Procedure for Externally Aided
Projects classified as category 'A'/category 'B2B'
by CAA&A.

e. In the case of any default made by State
Government in making repayment of Principle
and Interest, the Consolidated Fund of State
maintained by RBI is debited on the advice of
this office. During the FY 2013-14, 12 States
made the default and Advices were issued to RBI
to debit their respective account. The States
were: Assam, Bihar, Haryana, Jammu & Kashmir,
Kerala, Manipur, Mizoram, Nagaland, Punjab,
Tripura, Uttar Pradesh and Uttarakhand.



The revised charter of the Roles and
responsibilities of the CCA, released by the Ministry of
Finance has envisaged that the Internal Audit Wing
working under the control and supervision of the CCA
would move beyond the existing system of compliance/
regulatory audit and would focus on the Audit of all DDOs
attached and subordinate offices including Banks
handling Government Schemes such as Public Provident
Fund, Special Deposit Scheme and Senior Citizen
Deposit Scheme. This involves appraisal, monitoring and
evaluation of individual scheme. Assessment of
adequacy and effectiveness of internal controls in general,
and soundness of financial systems and reliability of
financial and accounting reports in particular.
Identification and monitoring of risk factors (including
those contained in the Outcome Budget). During the year
2013-14, Audit of 54 units was due and audited.

a. Internal Audit (BFI), audits the schemes of PPF-
1968 & SCSS-2004 at various focal point branches
of State Bank of India and its Associates Bank, other
Public Sector Banks and private Banks to ascertain
the delay in remittance of deposits collected under
these schemes and levy penal interest in case of
delay in remittance to Government accounts. Audit
of Financial Institution is also carried to examine
the expenditure account in respect of Grants &
Corpus Fund paid to them.

b. The penal interest is levied on all remittances,
which are not credited to Government Account at
Central Accounts Section RBI, Nagpur within the
prescribed time limits i.e. T+3 days (excluding
holiday). Banks are liable to pay penal interest for
the entire period commencing from the date of
receipt at receiving Branch of the Bank to the date
of settlement with RBI (CAS) Nagpur. In case of
delays beyond the above mentioned period, the
penalty payable by Public Sector Bank on such
delayed remittance shall be the applicable rate of
interest payable to the depositors plus 0.5% in
case of delays up to 30 days and plus 1 % in case
of delays beyond 30 days.

C. During 2013-14, % 5.02 Crore was levied as penal
interest and ¥ 9.14 Crore (including old claims) as
penal interest has been recovered and credited into
Government Account. Beside this, ¥ 62.72 Crore
are yet to be recovered from Nationalized Bank.

During the FY 2013-14 the Accounting
Procedure(part) in respect of Nirbhaya Fund was issued.

13.13.5 Work relating to post corporatization of mints
and presses

The work relating to disposal of remaining cases
of (i) Combined Pension, (ii) Pro-Rata Pension, (iii) Leave
Encashment, (iv) CGEGIS (v)Leave salary and Pension
contribution after the formation of SPMCIL progressed
significantly during FY 2013-14 with the cooperation and
coordination with the field offices. Almost all cases
pertaining to Combined Pension (more than 3000), Pro-
Rata Pension (more than 11,000) and CGEGIS (more
than 14,000) have been settled and only those cases in
which either court cases or disciplinary proceedings are
pending .

14.1 The Office of the Chief Adviser Cost (CAC) is
responsible for advising the Ministries and Government
Undertakings on cost accounts matters and to undertake
cost investigation work on their behalf. Office of Chief
Adviser Cost is one of the divisions functioning in the
Department of Expenditure. It is a professional body
staffed by Cost/ Chartered Accountants.

14.2  The Chief Adviser Cost's Office, is dealing with
matters relating to costing and pricing, industry level
studies for determining fair prices, studies on user
charges, central excise abatement matters, cost-benefit
analysis of projects, studies on cost reduction, cost
efficiency, appraisal of capital intensive projects,
profitability analysis and application of modern
management tools evolving cost and commercial financial
accounting for Ministries/ Department of Government of
India.

14.3 It was set up as an independent agency of the
Central Government to verify the cost of production and
to determine the fair selling price for Government
Departments including Defence purchases in respect of
the cases referred to. The role of the office was further
enlarged and extended to fixing prices for a number of
products covered under the Essential Commodities Act,
such as, Petroleum, Steel, Coal, Cement, etc. under the
Administered Price Mechanism (APM). Since cost/ pricing
work in the Ministries increased significantly, various other
Ministries/ Departments started to have their in house
expertise by seeking posting of services of officers for
work needing expertise in cost/ commercial accounts
matters. In the Post liberalization era, the office is
receiving and conducting studies in synchronization with
the liberalization policy of the Government in addition to
the traditional areas of cost-price studies.

14.4  The Chief Adviser Cost's Office is also cadre
controlling office for the Indian Cost Accounts Service
(ICoAS) and looks after training requirements of the
officers for continuous up-gradation of their knowledge
and sKkills, in addition to rendering professional guidance
to the ICOAS officers working in different participating
organizations.



14.5

The major areas of professional functions of the

office of the Chief Adviser Cost are as under:

()

(iii)

(iv)

(vi)

(vii)

(viii)

(xi)
(xii)

14.6

Assisting all Central Government Ministries/
Departments/Organizations in solving complex
Price/Cost related issues, in fixing fair prices for
various services/products and rendering advice
to various Ministries/Departments in cost matters.

Examination/ Verification of claims between
Government Departments / Public Sector
undertakings and suppliers arising out of
purchase contracts.

Determining prices of products and services
supplied to Government, in order to enable
Government Departments to negotiate the prices
with the supplying organizations.

Unit specific as well as industry level studies for
determining cost/ fair prices and making
recommendations for fair prices/rates for products
and services and also to determine reasonableness
of prices charged duty structure, etc.

Valuation of assets and liabilities of business
taken over and shares of public sector
undertakings.

Functioning as Chairman/ Members of
Committee constituted by Government/ different
Departments related to Cost/financial and pricing
matters.

Cost and performance audit of industrial
undertaking.

Concurrent Internal audit of Escalations claims
of urea manufacturing units determined by
Fertiliser Industry Coordination Committee.

Subsidy determination and verification of claims
under Market Intervention Schemes (MIS) and
Price Support Schemes (PSS) for sharing of
losses by State and Central Government.

Cost Accounting System for departmental
undertakings/Autonomous bodies.

Time and Cost Overruns of major projects.

Advise on matters relating to determination of
Abatement Rate for purposes of Central Excise.

During the period January to December 2014,

47 studies/ reports were completed by the Office of Chief
Adviser Cost. The studies completed during the year
varied widely in nature and may be broadly categorized
under the following heads:

(i)

System Study

a) Fixation of Common Hourly Rates and
Overhead percentages in respect of

(i)

(iif)

(iv)

Government of India Presses for various
years at Rashtrapati Bhawan, New Delhi
Nilokheri, Faridabad, Shimla, Korathy,
Mayapuri, New Delhi, Mysore, Coimbatore,
Chandigarh, Minto Road, New Delhi,
Santragachi and Temple Street, Kolkata.

b) Cost of production & Selling Price of Postal
Stationery produced & supplied by Security
Printing Press, Nashik to Department of
Posts for the year 2007-08 to 2012-13.

c) Costof production & Selling Price of Postal
Stationery produced & supplied by Security
Printing Press, Hyderabad to Department of
Posts for the year 2010-11 to 2012-13.

Fair selling price of products/service where
Government/Public Sector Undertaking is the
Producer/Service provider as well as the user

a. Fixation of final prices of DDT 50% WDP
supplied by Hindustan Insecticides limited to
NVBDCP, Ministry of Health during 2012-13
and Provisional Prices for the year 2013-14.

b. Fixation of Fair Price of Opium procurement
for crop year 2013-14.

c. Fixation of Fair Price of coins supplied by
India Govt. Mint, Kolkata and NOIDA to RBI
during the year 2011-12.

d. Fixation of Fair Price of coins supplied by
India Govt. Mint, Mumbai to RBI during the
year 2012-13.

e. Fixation of Fair Price of SG, GS, GSCN
Coaches supplied by M/s Bharat Earth
Movers Limited, Bangalore to Indian
Railways during the year 2012-13.

f.  Fixation of Fair Selling Price of the year
2012-13 and 2013-14 in respect of Tear Gas
Gun and for the year 2012-13 for Multi Barrel
Launcher manufactured by CENWOSTO,
BSF, Tekanpur Gwalior.

Fixation of service charges for the services
rendered by a Govt. Department/Agency on
behalf of the other

a) Revision of Storage Charges payable by FCI
to CWC for the year 2012-13.

Determination of subsidy

a) Price Support Scheme (PSS) for Milly Copra
2011 season under taken by NAFED -
Vetting of Accounts.

b) Implementation of MIS for C Grade Apple in
Himachal Pradesh for the years 2010,
2011and 2013.



c) Implementation of MIS for Iskut in Mizoram
during 2012-13.

d) Implementation of MIS for Pineapple in
Nagaland for the year 2013-14.

e) Subsidy payable to Northern Railway
Catering Unit functioning in Parliament
House for the year 2012-13.

a. Balance Sheet and Income & Expenditure
Account of Tear Smoke Unit, Border
Security Force (BSF), Tekanpur (Gwalior) for
the year 2013-14.

b. User Charges

c. Review of Non-tax Revenue - Fees and user
charges in respect of Salt Commissioner
Organisation, Jaipur, Rajasthan.

d. Other studies

e. Special Dispensation provided to Kendriya
Bhandar and NCCF

Officers of Chief Adviser Cost Office because of
their expertise in costing/finance/commercial accounting
have also served as Chairman/Members on the following
major multi-disciplinary Inter-Ministerial/ Expert
Committees:

(i) National Pharmaceuticals Pricing Authority,
Department of Pharmaceuticals.

(i) Board of Governors and the society of the
National Institute of Financial Management
(NIFM), Faridabad.

Governing Body of Tear Smoke Unit, BSF,
Tekanpur.

Committee to consider the procurement of
agricultural commodities under the Market
Intervention Scheme.

(v) Rate Structure Committee under the
Chairmanship of AS&FA, Ministry of Information
and Broadcasting to review the DAVP
advertisement rates.

Advisory Committee for consideration of techno-
economic viability of major/ medium, flood control
and multipurpose projects, coordinated by
Central Water Commission.

(vii) Committee under JS (Atomic Energy) for
examination of existing costing procedures and

recommending modification in the methodology
in respect of Nuclear Fuel Complex (NFC),
Hyderabad.
(vii)  Committee for review of costing methods of
Heavy Water & also for reviewing the practices
of accounting & pricing of Heavy Water Pool

Constitution of Technical Committee on
Compliance of order dated 20.09.12 passed by
High Court of J&K on the issues raised by
Petitioner relating to Ayurveda drugs/ Ayush
hospitals & dispensaries.

(ix)

(x) Committee to Review and Recommend Non Tax
Revenue (User Charges) generated By India
Meteorology Department, New Delhi.

Committee by Ministry of Home Affairs for fixation
of Deployment charges for Central Police Forces/
Rapid Action Force of CRPF.

Committee to revise the Rental Charges of Sirifort
Auditoria Complex, New Delhi, Directorate of
Film Festivals, Ministry of Information and
Broadcasting.

(xiii)  Standing Committee of Experts under Drugs
(Prices Control) Order 2013.

(xiv)  Standing Committees to examine the reasons of
time and cost overrun of various Ministries.

(xv) Standing Committees for Revision of Cost
Estimates (REC) established in various
Ministries.

(xvi)  Committee to examine specific issues with

regard to Price regime applicable on sale of DDT
by Hindustan Insecticides Ltd.,

A website ww.cac.gov.in for the office of Chief
Adviser Cost has been developed. CAC intranet link for
the internal use of office of Chief Adviser Cost has also
been developed.

Right to Information Act, 2005 is completely
implemented. PIO and Appellate Authority have been
nominated under the said act and the information sought
by the applicants is provided within the stipulated time.

Recruitment to the entry level of ICOAS i.e.
Assistant Director (Cost) is made including persons
belonging to SC/ST/OBC categories.



15.1  The National Institute of Financial Management
(NIFM) is Centre of Excellence specializing in capacity
building of professionals in the fields of Public Policy,
Financial Management and other governance issues for
promoting highest standards of professional competence
and practice.

15.2  NIFM was set up in 1993 as a registered society
under Ministry of Finance, Government of India. To begin
with it was mandated to train the officers recruited by the
Union Public Service Commission(UPSC) through the
annual Civil Services Examination and allocated to the
various services responsible for managing senior and top
management posts dealing with accounts and finance in
the Government of India. In due course of time NIFM
has become a premier resource centre to meet the
training needs of Central Government for senior and
middle level management too. NIFM also caters to the
State Governments, Defence establishments, Banks and
other Financial Institutions.

15.3  Currently, the Institute runs six long-term
programmes-Professional Training Course of 44 weeks
for newly recruited probationers of Accounting services;
a one year Diploma Course in Government Financial
Management; a two year Post Graduate Diploma in
Management (Financial Management) programme for
officers of the Central Government, the State
Governments, Public Sector Undertakings and other
organizations under Government; a one-year weekend
Post Graduate Executive Programme in Financial
Markets; a one year full time Post Grade Programme in
Management(Financial Markets) both in collaboration with
National Stock Exchange and a four-year Fellow
Programme in Management to pursue research work to

produce competent researchers, teachers and
Consultants. In addition, NIFM also conducts short term
programme for Central Government, State Government,
PSUs, Autonomous Bodies and officers from different
foreign countries also participate in the programmes.
NIFM also provides consultancy services to various
departments and organizations of the Government of
India, State Government, PSUs, Autonomous Bodies,
Universities and Foreign countries.

15.4  NIFM plays a pivotal role in governance and
administrative reforms by providing a platform for
interaction and exchange of ideas and experiences
among officers from different organised services, different
state governments and between personnel of civil and
defence establishments.

15.5 Apart from capacity building, NIFM is also
engaged in serious research studies in the areas of
accounting audit, financial management, parliamentary
financial control and other issues related to public policy
and delivery systems. The outcomes of such research
studies are published and disseminated through
Research Papers, Journals and Books.

15.6  The Union Finance Minister of Government of
India is the President of the Society and
Secretary(Expenditure), Government of India is the
Chairman of Board of Governor(BoG). The Director,
NIFM is responsible for the administration and academic
programs of the Institute. NIFM has a distinct advantage
of an amalgamation of faculty from academics as well
as from Government. The Academic Advisory Committee
of the NIFM assists NIFM in all matters related to creating,
maintaining and furthering academic, training and
research environment. This committee also has eminent
members from acclaimed academic fraternity of India.
The Management Committee of NIFM handles the day
to day affairs of the institute.
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Chapter - 1li

Department of Revenue

1.1 The Department of Revenue functions under the
overall direction and control of the Secretary (Revenue).
It exercises control in respect of matters relating to all
the Direct and Indirect Union Taxes through two statutory
Boards namely, the Central Board of Direct Taxes (CBDT)
and the Central Board of Excise and Customs (CBEC).
Each Board is headed by a Chairman who is also ex-
officio Special Secretary to the Government of India.
Matters relating to the levy and collection of all Direct
taxes are looked after by the CBDT whereas those relating
to levy and collection of Customs and Central Excise
duties, Service Tax and other Indirect taxes fall within
the purview of the CBEC. The two Boards were
constituted under the Central Board of Revenue Act,
1963. At present, the CBDT and CBEC has six Members
each.

1. 2  The Department of Revenue administers the
following Acts: -

i Income Tax Act, 1961;
ii. Wealth Tax Act, 1957;
iii. Expenditure Tax Act, 1987;

iv. Benami Transactions (Prohibition) Act, 1988;

V. Super Profits Act, 1963;

Vi. Companies (Profits) Sur-tax Act, 1964;

Vii. Compulsory Deposit (Income Tax Payers)
Scheme Act, 1974;

Viii. Chapter VII of Finance (No.2) Act, 2004 (Relating
to Levy of Securities Transactions Tax)

iX. Chapter VIl of Finance Act 2005 (Relating to
Banking Cash Transaction Tax)

X. Chapter V of Finance Act, 1994 (relating to
Service Tax)

Xi. Central Excise Act, 1944 and related matters;

Xii. Customs Act, 1962 and related matters;

Xiii. Medicinal and Toilet Preparations (Excise Duties)
Act, 1955;

Xiv. Central Sales Tax Act, 1956;

XV. Narcotic Drugs and Psychotropic Substances
Act, 1985;
XVi. Prevention of lllicit Traffic in Narcotic Drugs and

Psychotropic Substances Act, 1988;

XVil. Smugglers and Foreign Exchange Manipulators
(Forfeiture of Property) Act, 1976;

xviii.  Indian Stamp Act, 1899 (to the extent falling within
jurisdiction of the Union);

XiX. Conservation of Foreign Exchange and
Prevention of Smuggling Activities Act, 1974;

XX. Prevention of Money Laundering Act, 2002; and

XXi. Foreign Exchange Management Act, 1999.

1.2.1  The administration of the Acts mentioned at SI.
Nos. iii, v, vi and vii is limited to the cases pertaining to
the period when these laws were in force. The Prevention
of Money Laundering (Amendment ) Bill, 2012 has been
passed by both the Houses of Parliament and the same
has also received assent of the President.

1.3 The Department looks after the matters relating to
the above-mentioned Acts through the following attached/
subordinate offices:

i Commissionerates/Directorates under Central
Board of Excise and Customs;

ii. Commissionerates/Directorates under Central
Board of Direct Taxes;

iii. Central Economic Intelligence Bureau;

iv. Directorate of Enforcement;

V. Central Bureau of Narcotics;

Vi. Chief Controller of Factories;

vii. Appellate Tribunal for Forfeited Property;

viii. Income Tax Settlement Commission;

iX. Customs and Central Excise Settlement
Commission;

X. Customs, Excise and Service Tax Appellate
Tribunal;

Xi. Authority for Advance Rulings for Income Tax;

Xii. Authority for Advance Rulings for Customs and

Central Excise;

Xiii. National Committee for Promotion of Social and
Economic Welfare;

Xiv. Competent Authorities appointed under
Smugglers and Foreign Exchange Manipulators
(Forfeiture of Property) Act, 1976 & Narcotic
Drugs and Psychotropic Substances Act, 1985;



XV. Financial Intelligence Unit, India (FIU-IND);
XVi. Income Tax Ombudsman;
XVii. Appellate Tribunal under Prevention of Money

Laundering Act; and

XViii.

Adjudicating Authority under Prevention of Money
Laundering Act.

1.4 A comparison of the collection of Direct and
Indirect taxes during the financial year 2014-2015 with

that during the previous financial year is given below:

SI.No. Nature of Taxes Amounts collected during the Financial Year
(X in Crores)
2013-14 (upto 2014-15 (uto Percentage of
December 2013) December 2014) | growth over last year
1. Corporate Income Tax 2,60,408 2,77,257 6.47%
2. Personal Income Tax 1,56,293 1,70,310 8.96%
(including FBT,
BCTT, Other Taxes)
3. Central Excise Duty* 1,17,877 1,19,719 1.6%
4. Customs Duty 1,26,285 1,38,529 9.7%
5. Service Tax 1,09,887 1,49,400 8.7%
6. Wealth Tax 776 834 7.45 %
(*Exclusive of cesses not administered by Department of Revenue)
1.5 An Organisation Chart of Department of Revenue h. Customs and Central Excise Settlement

is given at the end.

2.1 The Department of Revenue looks after matters
relating to all administration work pertaining to the
Department, coordination between the two Boards (CBEC
and CBDT), the administration of the Indian Stamp Act
1899 (to the extent falling within the jurisdiction of the
Union), the Central Sales Tax Act 1956, the Narcotic
Drugs and Psychotropic Substances Act 1985 (NDPSA),
the Smugglers and Foreign Exchange Manipulators
(Forfeiture of Property) Act 1976 (SAFEM (FOP) A), the
Foreign Exchange Management Act 1999 (FEMA) and
the Conservation of Foreign Exchange and Prevention
of Smuggling Activities Act, 1974 (COFEPOSA), the
Prevention of Money Laundering Act, 2002 (PMLA) and
matters relating to the following attached/subordinate
offices of the Department:

a. Enforcement Directorate

b. Central Economic Intelligence Bureau (CEIB)

C. Competent Authorities appointed under SAFEM
(FOP)Aand NDPSA

d. Chief Controller of Factories

e. Central Bureau of Narcotics

f. Customs, Excise and Service Tax Appellate
Tribunal (CESTAT)

g. Appellate Tribunal for Forfeited Property (ATFP)

Commission (CCESC)

i. Income Tax Settlement Commission (ITSC)

j. Authority for Advance Rulings (AAR) for Customs
and Central Excise

K. Authority for Advance Rulings (AAR) for Income
Tax

l. National Committee for Promotion of Social and
Economic Welfare (NCPSEW)

m. Financial Intelligence Unit, India (FIU-IND)

n. Income Tax Ombudsman

o. Indirect Tax Ombudsman

p. Appellate Tribunal under Prevention of Money
Laundering Act

qg. Adjudicating Authority under Prevention of Money
Laundering Act

The DG (CEIB) reports directly to the Revenue
Secretary. The Secretary (NCPSEW) reports to the
Revenue Secretary through the Chairman, CBDT.

2.2 The following items of works are also undertaken
by the Headquarters:-

l. Appointment of —
a. Chairman and Members of CBEC and
CBDT



b. Chairman and Members of ATFP

c. Chairman, Vice Presidents and Members of
CESTAT

d. Chairmen, Vice Chairmen and Members of
CCESCandITSC

e. Chairmen and Members of AARs for
Customs/Central Excise and Income Tax

f.  Director General of CEIB
Director of Enforcement

Competent Authorities (SAFEM (FOP)A and
NDPSA)

i.  Director (FIU-IND)
j- Income Tax Ombudsman
k. Indirect Tax Ombudsman

I.  Chairperson and Member of Adjudicating
Authority set up under PMLA

m. Chairperson and Member of Appellate
Tribunal set up under PMLA

Il. Setting up of Commissions/Committees under

the Department

Il Foreign training and assignment of officers of the
Department

V. Processing of the cases of deputation of IRS/
ICCES officers to Central
Government under Central Staffing Scheme or
any Board/PSU etc.

V. Issue of sanction for payment of annual

contribution to the Customs

Cooperation Council, Brussels (Belgium) and
other international

agencies.

2.3.1 Being the Nodal Agency for dissemination of
Government guidelines for bringing about improvement
and efficiency, cleanliness and for effecting cost economy
in the administration, the Internal Work Study Unit (IWSU)
of the Department of Revenue, during the year 2014-15,
continued its efforts to improve the quality of
administration in the organisations under the Department
of Revenue. The Unit continued to liaise with the
Department of AR&PG and SIU, Department of
Expenditure on the following: -

(i) Compilation and consolidation of orders/
instructions;

(i) Review of rules & regulations and Manuals;

Review of periodical reports and returns;

Monitoring the progress of disposal of VIP and
other pending cases; and

(v) Annual Inspection of the sections in the
Department of Revenue.

2.3.2 In addition to the above, the Induction Material
of the Department has been updated regularly. The
progress of disposal of pending VIP/ MP references in
the Department has been monitored at the level of
Secretary (Revenue) and Additional Secretary (Revenue)
with the officers concerned in the Department. The
pendency position of VIP references is compiled and
circulated to MOS (Revenue) and senior officers of the
Department every fortnight. This has reduced the
pendency of VIP cases.

2.4.1 Economic Security Cell is dealing with the
administration and implementation of the Prevention of
Money Laundering Act, 2002. Based on PMLA, Economic
Security Cell is also looking after framing / amendment
of PMLA Rules on matters relating to Know Your
Customer (KYC norms, setting up of special Courts under
PMLA, Section 66 of PMLA — authorities to whom
information to be disseminated etc. from time to time.
The ES Cell handles all issues related to FATF.

2.4.2 Prevention of Money Laundering Act (PMLA) was
enacted on 17" January, 2003 and brought into force on
15t July 2005. The object of this Act is to prevent money
laundering and to provide for confiscation of property
derived from, orinvolved in, money —laundering and for
matters connected therewith or incidental thereto. Two
main objectives of the Act are:

i. Criminalize money laundering and provide for
attachment, seizure and confiscation of property
involved in money laundering [Implemented by
Enforcement Directorate]; and

i. Prescribe obligations on banks, financial
Institutions and intermediaries relating to KYC,
record keeping and furnishing reports
[Implemented by Financial Intelligence Unit (FIU-
IND)].

2.4.3 PMLA was amended in 2009 and again 2012 to
overcome the deficiencies and to meet the international
standards on Anti-Money Laundering as prescribed by
Financial Action Task Force (FATF).

2.4.4.1 The Financial Action Task Force (FATF) is an
inter-governmental body which sets standards, and
develops and promotes policies to combat money
laundering and terrorist financing.



2.4.4.2 The Forty Recommendations and Nine Special
Recommendations of FATF provide a complete set of
counter-measures against money laundering covering the
criminal justice system and law enforcement, the financial
system and its regulation, and international co-operation.
These Recommendations have been recognized,
endorsed, or adopted by many international bodies as
the international standards for combating money
laundering. India became the member of Financial Action
Task Force (FATF) in June 2010.

The Narcotics Control Division administers the
Narcotic Drugs and Psychotropic Substances Act, 1985.
This Act was first amended in 1989 and subsequently in
2001. Certain anomalies have been noticed during
implementation of the provisions introduced in 2001. The
Narcotic Drugs and Psychotropic Substances
(Amendment ) Bill 2011 introduced in Lok Sabha on
08.9.2011, seeks to remove the existing anomalies and
also contains some other changes, which were felt
necessary to strengthen the provision of the Act. The
Narcotic Drugs and Psychotropic Substances
(Amendment) Bill 2011, was passed by the Lok Sabha
on 20.2.2014 and Rajya Sabha on 21.2.2014. The bill
received the assent of the President on March 07, 2014.
Accordingly, the Narcotic Drugs and Psychotropic
Substances (Amendment) Act 2014 was published in the
Gazette of India dated 10.3.2014 as Act No.16 of 2014.
The Amendment Act came into force w.e.f. 01.05.2014.

As per Section 5(2) of the NDPS Act, 1985, the
Narcotics Commissioner shall either himself or through
the officers subordinate to him, exercise all powers and
perform all functions relating to superintendence of the
cultivation of opium poppy and production of opium and
shall also exercise and perform such powers and
functions as may be entrusted to him by the Central
Government. The licit cultivation of opium poppy is
permitted only in certain districts and tehsils as notified
by the Central Government.

India is a signatory to Single Convention on
Narcotics Drugs, 1961, the Convention on Psychotropic
Substances, 1971 & United Nations Convention against
[llicit Traffic in Narcotics Drugs & Psychotropic
Substances of 1988.

In India, control over Narcotic Drugs,
Psychotropic Substances and precursor chemicals is
exercised through the provisions of Narcotics Drugs &
Psychotropic Substances Act (NDPS), 1985 and the
Rules and Orders made thereunder. The NDPS Act is
intended to figure the requirements of the above UN
Conventions.

Narcotics Drugs & Psychotropic Substances can
only be exported out of India/imported into India under
an export authorization/import certificate issued by the
Narcotics Commissioner (Rule 58 and Rule 55 of the
Narcotics Drugs & Psychotropic Substances Rules 1985).
CBN is also assigned the responsibility for issue of
registration of contracts for import of poppy seed.

CBN is also designated authority for control of
import and export of specified Precursor Chemicals. The
Narcotics Drugs & Psychotropic Substances (Regulation
of Controlled Substance) Order, 2013 has been issued
by the Govt. of India on 26-03-2013. This order came
into force on 26" March, 2013. In this order 14 more
substances either in bulk or preparation form and their
salts are declared as ‘controlled substances’. In all 17
‘controlled substances’ require ‘No Objection Certificate’
from the Narcotics Commissioner, Gwalior for Export or
Import from/into India.

Central Bureau of Narcotics also issues
manufacturing licence for manufacture of synthetic
narcotic drugs. It also issues import certificates / export
authorisations for import / export of narcotic drugs and
Psychotropic Substances.

(i) The performance of CBN with respect to
issuance of NOCs during the year 2014-15 (for the period
from 1.4.14 to 31.12.2014) for the export/import of
Precursor Chemicals is as under:

No. of NOC issued from 01.4.14 to 31.12.14
For export of Controlled Substance 932
For import of Controlled Substance 205
No. of Pre-export Notifications issued 908
Number of Stop Shipments of Controlled 5
Substances




(i) During this period, the cases of import of several
consignments of a ‘controlled substances’ Methyl Ethyl
Ketone in violation of the condition of Narcotics Drug and
Psychotropic Substances (Regulation of Controlled
Substances) Order 2013 by two firms namely East wind
Footwear Company Ltd., and Lotus Foot Wear
Enterprises Limited both situated at Thiruvannamalai,
were detected which resulted into the seizure of 3585
Kgs of Methyl Ethyl Ketone from East Wind Footwear
Company Ltd., Thiruvannamalai and 1245 Kgs Methyl
Ethyl Ketone from Lotus Foot Wear Enterprises
Limited Thiruvannamalai by Preventive and Intelligence
Cell, Central Bureau of Narcotics, Chennai.

(iii) CBN has registered itself and started using the
new secure online tool known by its acronym “PICS” —
Precursors Incident Communication system introduced
by the International Narcotics Control Board (INCB) to
enhance real time communication and information
exchange between national authorities on precursor
seizures and other incidents involving precursor
chemicals.

(iv) The performance/achievement of CBN with
respect to issuance of Export authorization and Import
Certificate during the current financial year for the export/

import of narcotic drugs /psychotropic substances is as
under:

Psychotropic
Substances 2014-15

Narcotic Drugs
2014-15 (up to

(up to 31st 31st December,
December, 2014) 2014)
No. of Export 1792 155
Authorization
Issued
No. of Import 306 109
Certificate
issued
(v) Number of Manufacturing license issued/

renewed for manufacture of synthetic narcotic drugs and
number of Registrations for import of poppy seeds issued
in this period is as under :-

No. of Registration No. of Quota
certificates issued for | Manufacturing Allocation
import of Poppy licence issued issued in
Seeds calendar year | in calendar year calendar
2014 2014 year 2014
83 43 248

(vi) The details of quota of narcotic drugs allocated
to consuming companies for the year 2014 are as under:-

Position of allocation of narcotic drugs in 2014 (as on 31.12.2014)

Name of Drug Allotment Allotment made No. of total Quantity allocated
made to to new companies to (in base)
existing companies whom allocation (in kgs.)

companies has been made
in 2013
1 2 3 4 5

Codeine 82 3 85 64,551.72
Cannabis 1 0 1 32.12
Diphenoxylate 0 5832.03
Ethylmorphine 4 0 4 311.85
Fentanyl (In gram) 20 2 22 5409.8138
Opium 38 0 38 5000
Morphine 21 2 23 244 .43
Pethidine 3 0 3 55.68
Pholcodine 5 0 5 410.7
Thebaine 6 0 6 1650
Dihydrocodeine 5 2 7 1021.4345
Oxycodone 2 1 3 17.675
Hydrocodone 3 1 4 6.100223
Methadone 2 0 2 32.12
Total 201 11 212




(vii) The Government of India has developed a web
based software for online registration of manufacturers
and wholesalers of psychotropic substances both for bulk
drugs and preparations with the Central Bureau of
Narcotics (CBN) under the guidance of the National
Informatics Centre, New Delhi. The system will facilitate
submission of data on manufacture, utilization, stock,
import, export, sale purchase and consumption of
psychotropic substances in the country.

The Central Bureau of Narcotics undertakes
action to prevent the illicit trafficking of narcotic drugs
and psychotropic substances. It also undertakes
investigations and prosecution of drug related offences,
tracing and freezing of illegally acquired property of drug
traffickers derived fromillicit drug trafficking for forfeiture
and confiscation.

(i) During the calendar year 2014 several seizures
under the NDPS Act were affected by Central

Bureau of Narcotics

On the basis of secret information, the Preventive Party of the Dy. Narcotics
effected a seizure of 3770.170 Kgs.
Poppy Straw Powder alongwith one Truck vehicle No.RJ-32-G-2070 on
01.01.2014 at village-Kesarpura Highway, Neemuch-Chittorgarh Road. The
Poppy Straw powder and the truck were seized under section 8/15 and 60/3 of

On the basis of secret information, the Preventive Party of the Dy. Narcotics
Commissioner office, Lucknow (U.P.) effected a seizure of 0.500 Kg. Heroin on
03.01.2014 at Polytechnic Chauraha beside the Kalyan Motors, near bus stop,
Lucknow (U.P.) and one person was arrested under the section 8/21 of NDPS

On the basis of secret information, the Preventive Party of the Preventive and
Intelligence Cell, Ghazipur (U.P.) effected a seizure of 1.300 Kg. Charas and
32.300 Kg. Ganja on 07.01.2014 at near Chauka Ghat Bus Stand, Varanasi
(U.P.) and one person was arrested under the section 8/20 of NDPS Act,1985.

On the basis of secret information, the Preventive Party of the Dy. Narcotics
Commissioner office, Neemuch (M.P.) effected a seizure of 0.500 Kg. Heroin
on 10.01.2014 at Neemuch Railway Station, Neemuch (M.P.) and one person
was arrested under the section 8/21 of NDPS Act, 1985. Further investigation is

On the basis of specific information, the Preventive Party of the Superintendent
(Ex.), Preventive and Intelligence Cell, Mumbai and Indore effected a seizure
of 79.20 Kg. Mts. Methyl Ethyl Ketone on 17.01.2014 at Atul Housing and
Construction Pvt. Ltd. Godown No. 01, Vill. Shirdhon, Tal, Panvel, Distt. Raigad,

On the basis of secret information, the Preventive Party of the Superintendent
(Ex.), Preventive and Intelligence Cell, Ujjain (M.P.) effected a seizure of 2.075
Kg. Heroin on 21.01.2014 at Nanakheda Bus Stand, Ujjain (M.P.) and one
person was arrested under the section 8/21 of NDPS Act,1985. Further

On the basis of secret information, the Preventive Party of the Superintendent
(Ex.), Preventive and Intelligence Cell,Ghazipur (U.P.) effected a seizure of
43.200 Kg. Ganja on 21.01.2014 at R/o village- &-post-Bagha, P.S. Chunair,
Distt. Mirzapur (U.P.) and one person was arrested under the section 8/20 of

On the basis of secret information, the Preventive Party of the Dy. Narcotics
effected a seizure of 7.350 Kgs. Opium
Pratikshalaya at Bhadawa Mata Mandir, P.S.
Neemuch City, Neemuch (M.P.). No one could be arrested due to assault or
seizing party because of which the accused absconded. Further investigation is

Sl. Date of Details
No Seizure.
1. 01.01.2014
Commissioner office, Neemuch (M.P.)
the NDPS Act,1985. Further investigation is in progress.
2. 03.01.2014
Act, 1985. Further investigation is in progress.
3. 07.01.2014
Further investigation is in progress.
4. 10.01.2014
in progress.
5. 17.01.2014
Maharastra. Further investigation is in progress.
6. 21.01.2014
investigation is in progress.
7. 21.01.2014
NDPS Act, 1985. Further investigation is in progress.
8. 25.01.2014
Commissioner office, Neemuch (M.P.)
on 25.01.2014 near Yatri
in progress.




SI.
No

Date of
Seizure.

Details

02.02.2014

On the basis of secret information, the Preventive Party of the office Preventive
and Intelligence Cell, Indore (M.P.) effected a seizure of 0.200 Kg. Heroin on
02.02.2014 at M.Y.Hospital, Indore (M.P.) and one person was arrested under
the section 8/21 of NDPS Act,1985. Further investigation is in progress.

10.

12.02.2014

On the basis of secret information, the Preventive Party of the office Preventive
and Intelligence Cell, Ghazipur (U.P.) effected a seizure of 40.300 Kg. Ganja on
12.02.2014 at Near Tampal of Shitla Mata Mandir, Bhadau Chungi, Old GT
Road, Varanasi (U.P.) and two persons were arrested under the section 8/20 of
NDPS Act,1985 alongwith One Mahindra Bolero vehicle bearing No.UP-63-P-
0391. Further investigation is in progress.

11.

17.02.2014

On the basis of secret information, the Preventive Party of the Dy. Narcotics
Commissioner office, Neemuch (M.P.) effected a seizure of 4.000 Kg. Opium
on 17.02.2014 at Bhat Kheda Fanta, Neemuch (M.P.). and one person was
arrested alongwith one Motor Cycle U/S 60(3) of the NDPS Act,1985. Further
investigation is in progress.

12.

10.03.2014

On the basis of secret information, the Joint Preventive Party and office of the
Preventive and Intelligence Cell, Udaipur (Raj.) effected a seizure of 62.000
Kg. Opium on 10.03.2014 at Beawar -Barr Road, infront of the RTDC Midway,
NH-14, PS-Raipur, Distt. Pali (Raj.) and three persons were arrested alongwith
one Truck No.RJ-05/GA-3282 which were seized under the section 8/18 and 60
(3) of NDPS Act,1985. Further investigation is in progress.

13.

20.03.2014

The office of the Preventive and Intelligence Cell, Udaipur (Raj.) effected a
seizure of 5.000 Kg. Opium on 20.03.2014 at residential house of Prahalad
Singh S/o Natwar Singh, village-Vijaya Magri, PS-Bhindar, Tehsil-Vallabh
Nagar, Distt.Udaipur (Raj.) and one person was arrested under the section 8/18
of NDPS Act,1985. Further investigation is in progress.

14.

22.03.2014

On the basis the receipt of the telephonic massage, the preventive party of the
Preventive and Intelligence Cell, Jaipur (Raj.) effected a seizure of 270 illicit
poppy plant on 22.03.2014 at infront of Saras Dairy, J.L.N. Marg, Jaipur (Raj.).
Further investigation is in progress.

15.

290.03.2014

On the basis of secret information, office of the Preventive and Intelligence Cell,
Mandsaur (M.P.) effected a seizure of 21.500 Kg. Acetic Anhydride on
29.03.2014 at Suwasara Bus Stand, Mandsaur, Distt. Mandsaur (M.P..) and
one person was arrested alongwith one Motor Cycle Bajaj Discover No.MP-14-
MJ-3252 which was seized under the relevant provisions of NDPS Act,1985.
Further investigation is in progress.

16.

14.04.2014

On the basis of secret information, the Preventive Party office of the Preventive
and Intelligence Cell, Udaipur (Raj.) effected a seizure of 0.400 Kg. Heroin on
14.04.2014 at Jojran Ka Kheda, Toll plaza, Gangrar ,Distt. Chittorgarh (Raj.)
and one person was arrested under the NDPS Act,1985. Further investigation is
in progress.

17.

17.04.2014

On the basis of search of the Preventive Party office of the Preventive and
Intelligence Cell, Ghazipur (U.P.) effected a seizure of 0.530 Kg. heroin on
17.04.2014 at Jamania Road Tiraha, P.S. Kotwali, District- Ghazipur (U.P.) and
one person was arrested alongwith one Motor cycle bearing No.UP-61S-7146
which was also seized under the section of 8/21 and 60(iii) of NDPS Act,1985.
Further investigation is in progress.

18.

24.04.2014

On the basis of secret information, office of the Dy. Narcotics Commissioner,
Lucknow (U.P.) effected a seizure of 2.600 Kgs. Alprazolam on 24.4.2014 at
Underground Parking of Kaisherbagh Bus Station, Lucknow (U.P.) and one
person was arrested. Further investigation is in progress.




SI.
No

Date of
Seizure.

Details

19.

05.05.2014

On the basis of secret information, the Preventive Party office of the Preventive
and Intelligence Cell, Pratapgarh (Raj.) effected a seizure of 0.265 Kg. Heroin
on 05.05.2014 at Ambamata Mandir Chauraha, Pratapgarh - Choti Sadri Road
(Raj.) and one person was arrested under the section 8/21 of NDPS Act, 1985.
Further investigation is in progress.

20.

31.05.2014

On the basis of secret information, the Joint Preventive Party and office of the
Preventive and Intelligence Cell, Chittorgarh (Raj.) effected a seizure of
205.500 Kg. Opium on 31.05.2014 at Gogunda Toll Plaza, Udaipur-Pindwara
Road, NH-76, Police Station-Gogunda, Distt.Udaipur (Raj.) and four persons
were arrested under the section 8/18 (b) of NDPS Act,1985. One Maruti Swift
Dezire Car bearing No.RJ-30-CA-3104, was also seized under the section 60
(b) of NDPS Act,1985. Further investigation is in progress.

21.

04.06.2014

On the basis of secret information, the Preventive Party office of the Preventive
and Intelligence Cell, Ghazipur(U.P.) effected a seizure of 232 Nos.
Buprenorphine Injection on 04.06.2014 at Bilaichiya Turn (Near Andhau Hawai
Patti), Ghazipur Distt. Ghazipur(U.P.) and one person was arrested under the
section 8/22 of NDPS Act,1985. One Mahendra Centero Motor Cycle bearing
No.UP-61-V-7920 was also seized under the section 60 (iii) of NDPS Act, 1985
. Further investigation is in progress.

22.

29.06.2014

On the basis of secret information, the Preventive Party of the Preventive and
Intelligence Cell, Ratlam seized 1.7 kg. opium at Railway Station, Ratlam on
29.06.2014 from the possession of a person Raju Das Bairagi S/o Ramsukh
Das R/o Village Sagoria, Tehsil Shamgarh, Mandsaur.

23.

18.07.2014

On the basis of secret information, the Preventive Party of O/o the Dy.
Narcotics Commissioner, Lucknow (U.P.) effected a seizure of 0.900 kg. Heroin
on 18.07.2014 at the corner of Pratap Hotel in front of Cantonment Railway
Station, Varanasi and two persons were arrested under the section 8/21 of
NDPS Act,1985. Further investigation is in progress.

24,

12.08.2014

Preventive Party of O/o the Superintendent, Preventive & Intelligence Cell,
Chennai seized a quantity of 1.245 MT imported Methyl Ethyl Ketone in the
warehouse of M/s Lotus Footware Enterprises Ltd., Thiruvannamalai District
and a quantity of 3.585 MT imported Methyl Ethyl Ketone in the warehouse of
M/s Eastwind Footwear Company Itd., Thiruvannamalai District on 12.08.2014.

25.

23.08.2014

On the basis of secret information, the Preventive Party of O/o the Dy.
Narcotics Commissioner, Neemuch effected a seizure of 7.7 kg opium on
23.08.2014 at Bhawsara Fanta, Neemuch and a person was arrested under the
section 8/18 of NDPS Act, 1985. Further investigation is in progress.

26.

11.09.2014

On the basis of secret information, the Preventive Party of Preventive &
Intelligence Cell, Indore effected a seizure of 0.1 kg. Heroin on 11.09.2014
outside Rly Station, Siyaganj Road, near S.B.l. ATM, Indore and two persons
were arrested under the section 8/21 of NDPS Act,1985. Further investigation is
in progress

27.

15.09.2014

On the basis of secret information, the Preventive Party of O/o the Dy.
Narcotics Commissioner, Lucknow has effected a seizure of 0.5 kg. Heroin on
15.09.2014 near Northern Railway Stadium gate, Charbagh, Lucknow and a
person was arrested under the section 8/22 of NDPS Act,1985. Further
investigation is in progress.

28.

17.09.2014

On the basis of secret information, the Preventive Party of O/o the Dy.
Narcotics Commissioner, Lucknow effected a seizure of 2.3 kg. Alprazolam on
17.09.2014 near Maa Kali Mandir Gate, Engineering College Chauraha,
Lucknow and a person was arrested under the section 8/22 of NDPS Act,1985.
Further investigation is in progress.
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20.

23.09.2014

On the basis of secret information, joint Preventive Party of Preventive &
Intelligence Cell, Indore and Jaora effected a seizure of 0.4 kg. Heroin on
23.09.2014 at Khajrana Mandir, Ring Road, Indore and a person was arrested
under the section 8/21 of NDPS Act,1985. Further investigation is in progress

30.

26.09.2014

On the basis of secret information, joint Preventive Party of O/o Preventive &
Intelligence Cell, Ghazipur and O/o the Dy. Narcotics Commissioner, Lucknow
effected a seizure of 3400 injections of Buprenorphine (2 ml) on 26.09.2014
opposite Bharat Petroleum Pump, Ghosabad (Choukaghat), Varanasi and a
person was arrested under the section 8/22 of NDPS Act,1985. Further
investigation is in progress.

31.

02.11.2014

On the basis of secret information, the Preventive Party of O/o the Dy.
Narcotics Commissioner, Lucknow seized 32.450 kg. Acetic Anhydride from the
possession of Deepak Kumar Singh S/o Naresh Singh on 02.11.2014 in front of
Mission Hospital Gate on Bareilly-Lucknow Highway, Faridpur, Bareilly under
the section 9A/25A of NDPS Act,1985. Further investigation is in progress.

32.

19.11.2014

On the basis of secret information, Preventive Party of O/o the Dy. Narcotics
Commissioner, Lucknow effected a seizure of 0.5 kg Heroin on 19.11.2014 near
Juhi Gaushala, P.S. Kidwai Nagar, Kanpur and a person Sonu @ Manoj was
arrested under the section 8/21 of NDPS Act,1985. Further investigation is in
progress

33.

01.12.2014

A preventive party of O/o Dy. Narcotics Commissioner, Kota seized 2.5 kg.
Opium near Samrat Hotel, Hanumangarh (Raj.) on 01.12.2014 and arrested a
person Balaram Malviya S/o Narayan Jee Malviya, R/o Rishanand Nagar,
Mandsaur

34.

10.12.2014

On the basis of secret information, preventive party of O/o Distt. Opium Officer,
Mandsaur-1ll seized 0.525 kg. Morphine near Nayakhera Mandsaur Petrol
Pump, Mhow- Neemuch road, Mandsaur on 10.12.2014 and arrested a person
Mohanlal S/o Rameshwar Patidar R/o vill. Gujarbardia, The./ Distt. Mandsaur

35

13.12.2014

On the basis of secret information, preventive party of O/o the Dy. Narcotics
Commissioner, Lucknow seized 0.730 kg. Heroin outside Kesarbagh Busstand,
in front of Shiva Mandir, Kaiserbagh, Lucknow on 13.12.2014 from the
possession of a lady Nasreen Bano W/o Mohd. Kaleem @ Sabir R/o H.No.
101/163, Begumganj, P.S. Colonelganj, Kanpur.

36.

13.12.2014

A preventive party of O/o Superintendent (Preventive), P&l Cell, Chittorgarh
seized 1 kg. Opium on 13.12.2014 at Gangrar Toll Plaza, Gangrar, Chittorgarh
from a person Bhagwan s/o Dulichand Jat, R/o village Dhansa, PS Jafarpur,
Delhi who was traveling from a bus of Rishabh Travels RJ-18-PA-3299 plying
between Nimbahera and Delhi.

37.

25.12.2014

On the basis of secret information, preventive party of Preventive & Intelligence
Cell, Bareilly seized 0.075 kg. heroin at Ramganga Kargaina Road, Chaubari
Mod, Bareilly from the possession of a Rizwan Ali S/o Late Kallu Shah R/o
village Nawada Imamabad, The. Nawabganj, bareilly

Seizure cases effected by CBN in financial year 2014-2015 upto 31-12-2014

Name of Drug Quantity 2014-15 (up-to 31.12.2014)
Opium Qty. (in kgs.) 296.750
No. of cases 9
Persons Arrested 13




. 2014-15
Name of Drug Quantity (up-to 31.12.2014)
Heroin Qty. (in kgs.) 7.750
No. of cases 14
Persons Arrested 16
Morphine Qty. (in kgs.) 0.525
No. of cases 1
Persons Arrested 1
Charas Qty. (in kgs.) 1.300
No. of cases 1
Persons Arrested 1
Acetic Anhydride Qty. (in ltrs.) 53.950
No. of cases 2
Persons Arrested 2
Qty. (in Kgs.) 3770.170
Poppy Husk Powder No. of cases 1
P.A. 0
Buprenorphine injs. Quantity (No.) 3632
Case 2
P.A. 2
I”'C't. Poppy Area (in Hect.), Arunachal Pradesh 217.600
cultivation
P.A. 0
Alprazolam Quantity (in Kgs.) 4.900
Case 2
P.A. 2
Methyl Ethyl Ketone Quantity (M.T) 127.500
Case 2
P.A. 0
(i) Number of persons convicted/acquitted in CBN cases decided by various Court during the financial year
2014-15 (up-to-31.12.2014):
Financial year Total no. of Total no. of Total no. of Conviction rate
persons who persons persons (%)
were facing convicted acquitted
prosecution
2014-15 244 11 16 40.74

Number of cases decided by various Courts during the financial year 2013-14 (up-to 30.11.2013)

Financial year Total no. of Total no. of Total no. of Conviction rate
cases decided cases in which cases in which (%)
conviction was accused were
obtained acquitted
2014-15 15 8 7 53.33




As per Ministry’s instructions, reservation for SC/
ST/OBC and Physically Handicapped were maintained
in the Central Bureau of Narcotics. Shri Sita Ram Sharma,
Deputy Narcotics Commissioner, Kota (Rajasthan) has
been appointed as a Liaison Officer to look after the
interest, representation and welfare of ST/SC/OBC
employees.

Ministry of Urban Development, Directorate of
Estates, New Delhi vide their letter No. 11013/G/2012-
Pol.1/ dated 24-9-2013, has declared the offices of
Preventive and Intelligence Cell of CBN at Mumbai,
Chennai and Kolkata eligible for allotment of General Pool
Office Accommodation and General Pool Residential
Accommodation. Thus the officers and staff of CBN
posted in the aforesaid cells have become eligible for
allotment of General Pool Residential Accommodation
on maturity of their turn in the waiting list subject to
fulfilment of other usual conditions.

A Complaint Committee has been set up in the
Headquarters of Madhya Pradesh, Rajasthan, Uttar
Pradesh Unit and Headquarters office, Gwalior to look
after the complaints of the working women in respect of
any type of harassment of women at work place.

No representation or complaint has been
received from any employee regarding discrimination on
ground of sex.

Various instructions of the Government on issue
of e-governance are duly noted for compliance. Use of
CCTV’s at Settlement and Weighment centers was also
successfully carried out. Payment to cultivators has been
made through e-payment from the crop year 2012-13
onwards.

Computers have been provided, almost, in each
section on the CBN headquarter and have been inter-
connected through Network. All urgent reports or replies
to the references received from the Ministry are forwarded
to the Ministry of Finance, New Delhi through e-mail as
far as possible.

The web site of Central Bureau of Narcotics has
been updated and all the application forms for issue of
export/ import authorization for export/ import of

psychotropic substances/ narcotics drugs and ‘controlled
substances’ can be down loaded from the CBN website:
www.cbn.nic.in.

3.1.9. During the crop year 2013-14, a quantity of 318
Metric Tonne of opium at 70 degree consistence was
procured. The average yield at 70 degree consistence
on basis of provisional results received from Madhya
Pradesh, Rajasthan and Uttar Pradesh for the crop year
2013-14 was 56.435, 63.269 & 55.990 respectively. The
All India average yield during 2013-14 was 59.649 kg./
hectare at 70 degree consistency. The figures related to
opium cultivation are provisional as final reports from
factories for the crop year 2013-14 are awaited. The
figures are for crop year 2013-14 as the crop cycle for
the cultivation of opium is October to September next
year. Settlement/ Licensing operation for crop year 2014-
15 has been completed during the month of November
2014 and consequently 38465 cultivators have been
increased far as area of 6170.900 hectare.

Up to crop year 2011-12, cost of opium and
commissions were paid to cultivators and Lambardars in
cash. During crop year 2012-13 a new procedure for
payment was adopted. There was high risk in drawing
big amount from Banks, carrying it to weighment centers,
disbursing it to concerned cultivators /Lambardars and
carrying it to villages by cultivators from weighment
centres in late evening. Since banking infrastructure has
been improved in opium growing areas cost of opium/
commission were paid through e-payment directly in Bank
Accounts of cultivators during weighment operation. Final
payment to cultivatosr after receipt of computed challans
from Govt. Opium Factories is also being done without
waiting for Settlement Operation.

3.1.11.1 World Drug Day, 2014 by Central Bureau of
Narcotics: On the International day against drug
abuse and trafficking, Central Bureau of Narcotics
organized a series of events from 26" June, 2014 to 30"
June, 2014. The following events were organized:

3.1.11.2Motor Cycle Rally: A Road show/ Motor
Cycle Rally of around 100 volunteers was organized on
26" June, 2014. The staff members distributed attractive
stickers on drug abuse to the taxi drivers, auto-rickshaw
drivers and general public throughout the day with a view
to raise awareness among general public. Stickers were
also pasted and attractive banners were displayed at
prominent places of the city.



3.1.11.3Signature Campaign: For raising awareness of
the masses regarding the growing menace of drug abuse,
a signature campaign was organized at Deendayal City
Mall, Gwalior on 26" June, 2014. The signature campaign
attracted overwhelming response from the general public.
The general public was invited to give their messages on
the menace of drug abuse. The campaign was an
unprecedented success.

3.1.11.4Health Check-up camps: On 27-6-2014, free
health check-up camp by the doctors of Birla Institute of
Medical Research Centre, & Ratan Jyoti Netralaya,
Gwalior was organized at the Office premises. The health
check-up covered the following areas:

* Blood Pressure;
* Sugartesting;
* Eyescheck-up

The doctors advised the patients on proper diet
and other aspects of leading a healthy life.

3.1.11.5Poster painting competition: An open poster
painting competition was held at the office premises on
28-6-2014. The theme of the competition was “NASHA
EK ABHISHAP”. A large number of persons including
young boys and girls participated in the competition and
placed their thoughts on the canvas. Entries received
were scrutinized by an expert panel and rewards were
distributed to the winners of the poster painting
competition. Similar programmers including Nukkad
Sabha at Kota, Essay Writing competition, Quiz
competition, Slogan and Debate Competitions were
organized at Unit Headquarters, Kota, Lucknow and
Neemuch.

The Government Opium & Alkaloid Works
(GOAW) are engaged in the processing of raw opium for

export and manufacturing opiate alkaloids through its two
Factories viz Govt. Opium & Alkaloid Works (GOAW) at
Ghazipur (U.P.) and Neemuch (M.P.). The products
manufactured at GOAW are mainly used by
pharmaceutical industry of India for preparation of cough
syrups, pain relievers and tablets for terminally ill cancer
and HIV patients. The GOAWSs are administered by a
High Powered Body called the “Committee of
Management” constituted and notified by the Government
of India in 1970. The Additional Secretary (Revenue),
Department of Revenue, Ministry of Finance is the
Chairperson of the Committee of Management. An officer
of the rank of Commissioner/Joint Secretary is the Chief
Controller of Factories who heads the Organization and
each of the two factories at Neemuch and Ghazipur are
managed by a General Manager of the rank of Additional
Commissioner/Director. The Marketing and Finance Cell
of the factories is located at New Delhi. Each of the
factories comprises two units — the Opium Factory and
Alkaloid Works. The Opium Factories undertake the work
of receipt of opium from the fields, its storage and
processing for exports and domestic consumption. The
Alkaloid Works are engaged in processing raw opium
into alkaloids of pharmacoepial grades to meet the
domestic demand of the pharmaceutical industry. The
GOAWSs have employed a total work force of about 1400
people at its two opium and alkaloid plants. The work
force comprises officials and staff drawn from the Central
Board of Excise and Customs, Central Bureau of
Narcotics, Central Revenues Control Laboratory, apart
from personnel selected by the Union Public Services
Commission directly. The security aspects of these
factories are looked after by Central Industrial Security
Force (CISF), a paramilitary force of the Ministry of Home
Affairs. The overall performance / achievements for the
previous year (2013-14) is as follows:

Government Opium and Alkaloid Factories (GOAF)

PERFORMANCE OF GOAF FOR THE FINANCIAL YEAR 2013-2014
(01.04.2013 to 31.03.2014)
Provisional
Sl. Particulars Unit Production Actual Percentage
No. Targets for Production Increase
2013-14 for 2013-14 |over Targets
(1) (2) (3) (4) (5) (6)
A. |PRODUCTION
1 |Drying of opium for MT 310 287 -7
Export at 90°C
2 |Manufacture of Drugs :
a) Codeine Sulphate KG. 400 402 0
b) Morphine Sulphate KG. 200 218 9
c) Codeine phosphate (I.P.) KG. 11998 12719 6




Sl. |Particulars Unit Production Actual |Percentage
No. Targets for Production Increase
2013-14 for 2013-14 over
Targets
d) Dionine KG. 750 750 0
e) Pure Thebaine KG. 706 872 24
f) Noscapine BP KG. 3028 3467 14
g) Pholcodine KG. 180 196 9
Total Finished Drugs KG. 17262 18624 8
h) IMO Powder KG. 8000 10500 31
i) IMO Cake KG. 2000 4735 137
j) Papavarine S.R. KG. 1447
3. |i)C.P. Import for Domestic Market KG. 20000 19975
ii) Import for Vendor Specific
a) Codeine Phosphate KG. 0
U.S.P.
b) Codeine Phosphate (SEZ) KG. 0
Total (ii) 0
B. |SALES | Provisional
Sl. Particulars Quantity Amount
No. (Kgs) (Rs. in Crores)
(1) (2) (3) (4)
1 |Export of opium at 90°C 340491 157.43
2 |Domestic Sale of Drugs :
a) Codeine Sulphate 0 0
b) Morphine salts 279 1.01
c) Codeine Phosphate (I.P. + Import) 41222 163.05
d) Dionine 309 3.69
e) Pure Thebaine 1015 3.60
f) Noscapine B.P. 2894 10.29
g) Papavarine S.R. 1652 0.34
h) Pholcodine 247 1.32
i) IMO Powder 9868 8.99
j) IMO Cake 3979 3.59
Total (2) 61465 195.88
3 |Sale of Imported Drugs (Vendor Specific)
a) Codeine Phosphate U.S.P. 0 0
b) Codeine Phosphate (SEZ) 0 0
Total (a+b) 0 0
Grand Total (1+2+3 ) 401956 353.31

C |COUNTRY WISE EXPORT OF OPIUM (excluding IMO Powder & Cake) at 90°C
(Quantity in Kgs)
Unit U.S.A. IRAN FRANCE JAPAN TOTAL
Ghazipur 292 NIL 1996 94352 96640
Neemuch 243851 NIL NIL NIL 243851
Total 244143 NIL 1996 94352 340491
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OPIUM CHARGED FOR PRODUCTION

(Qty. in MTs at 90°C)

OF DRUGS & IMOs:

147 (aprrox.)

REVENUE RECEIPTS (ON REALISATION BASIS)

(Rs. in crores)

Unit Opium Alkaloid Total
Factories Works

Ghazipur 4574 86.74 132.48

Neemuch 110.63 104.61 215.24

Total 156.37 191.35 347.72

Similarly, the achievements during the period April to December of current year 2014-2015 are as
follows:- ACHIEVEMENT OF CCF ORGANISATION

UP TO THE MONTH OF DECEMBER 2015 WITH COMPARATIVE DATA OF PREVIOUS YEAR
i.e. 2014 FOR THE SIMILAR PERIOD

Sl. Actual Production % age increase over
No. Particulars Unit Up to December previous year
2013-14| 2014-15
(1) 2) 3) 4) (5) (6)
A. PRODUCTION
1 Drying of opium for MT 166 39 -76
Export at 90°C
2 Manufacture of Drugs :
a) Codeine Sulphate KG. 162 0 -100
b) Morphine Sulphate KG. 218 305 40
c) Codeine Phosphate KG. 6635 9347 41
d) Dionine KG. 206 0 -100
e) Pure Thebaine KG. 62 59 -5
f) Noscapine BP KG. 2202 3382 54
g) Pholcodine KG. 109 140 28
h) Papavarine S.R. KG. 927 1178 27
i) IMO Powder KG. 5300 6500 23
j) IMO Cake KG. 2740 910 -67
Total Finished Drugs KG. 18651 21821 17
3. i) Cod. Phos. Import for
Domestic Market KG. 14000 15491 1
ii) Import for Vendor
Specific
a)Codeine Phosphate KG.
U.S.P. 0 0 0
b) Codeine KG. 0 0 0
Phosphate
(SEZ)
Total (ii) 0 0 0




B. SALES | Provisional
Sl 2013-14 2014-15
No. Particulars Qty. (Rs.in Qty. (Kgs) (Rs. in
(Kgs.) Crores) Crores)
1 |Export of opium on accrual basis 214775 _95.16 147564 73.65
2 |Domestic Sale of Drugs : (on actual basis)
a) Codeine Sulphate 0 0 95 0.83
b) Morphine salts 280 1.01 279 1.01
c) Codeine Phosphate(!ndigenous & 36398 142.55 33453 142.17
Imported)
d) Dionine 309 3.69 167 1.99
e) Pure Thebaine 1015 3.60 1060 3.76
f) Papavarine S.R. 1375 0.28 1430 0.29
g) Noscapine BP 2121 7.55 2980 10.60
h) Pholcodine 207 1.11 170 0.91
i) Oxycodone HCI 0 0 11 1.62
j) IMO Powder(Domestic sale + 5208 4.31 2840 2.61
Export)
k) IMO Cake(Domestic sale + Export) 2954 2.66 2176 1.99
Total (2) 49867 166.76 44661 167.78
3 |Import (Vendor Specific)
a) Codeine Phosphate U.S.P. 0 0 0 0
b) Codeine Phosphate (SEZ) 0 0 0 0
Total (3) 0 0 0 0
Grand Total (1+2+3) 264642 261.92 192225 241.43

C COMPARATIVE COUNTRY WISE EXPORT OF OPIUM AT 90°C (upto December of each

financial year)

(Qty. in Kgs at 90°C

Unit USA FRANCE HUNGARY | JAPAN SWITZERLAND TOTAL
2013-14
Ghazipur 292 812 0 56995 0 58099
Neemuch 156676 0 0 0 0 156676
Total 156968 812 0 56995 0 214775
2014-15
Ghazipur 0 0 0 77391 1097 78488
Neemuch 69076 0 0 0 0 69076
Total 69076 0 0 77391 1097 147564

D COMPARATIVE REVENUE RECEIPTS ON REALISATION BASIS (upto December of each
financial year)

(Rs. in Crores)

(Provisional)

Unit Opium Alkaloid Total
Factories Works
2013-14
Ghazipur 0.08 63.26 63.34
Neemuch 76.67 95.44 172.11
Total 76.75 158.70 235.45
2014-15
Ghazipur 25.15 71.44 96.59
Neemuch 15.59 96.62 112.21
Total 40.74 168.06 208.80




The CCF organization including GOAWSs are
located in Uttar Pradesh, Madhya Pradesh and Delhi only
and therefore, there is nothing to specify with regard to
work done on the development of North Eastern region
and Sikkim Project Schemes.

The Organization of Chief Controller of Factories
has launched its own website which contains complete
information about the organization, its activities, contact
details, etc. All tenders for procurement of material and
services are timely loaded in the website for information
and participation of the manufacturers / suppliers. The
organization has also arranged to display various
information pertaining to production of drugs, sale of
drugs, etc. through internet. Placing of various other
information for information of the concerned authorities
have also been taken up and likely to be provided soon
through internet.

Public Grievances in the CCF’s Organization are
dealt with promptly. The labour grievances are also dealt
with expeditiously and the relations between the
Management & workers during this period was
harmonious and cordial.

Equal opportunity / status is enjoyed by women
in CCF organization and Group “A” post is held by a
woman and in the case of gender bias / harassment
reported if any, it is ensured that appropriate action is
taken against the erring official.

The CCF organization is strictly adhering to the
prescribed rules and regulations for the welfare and
development of disabled, SCs, STs and other weaker
sections. With an objective to initiate prompt action on
grievances of such sections, a committee has been
formed with members drawn from such sections. Roster
registers for this purpose are also being maintained.

State Taxes Division of the Department of
Revenue handles legislative work relating to Central Acts
having significant interface with the States like the Central
Sales Tax Act, 1956, the Additional Duties of Excise
(Goods of Special Importance), Act, 1957 and the Indian
Stamp Act, 1899. Facilitation in respect of State level Value
Added Tax (VAT) in the form of assistance for
computerization of State VAT system and coordinating
the issues related to Goods and Services Tax (GST) are

other significant assignments of the State Taxes
Section.

4.2.1 Under Entry 54 of List Il (State List) of the Seventh
Schedule of the Constitution of India, “tax on sale or
purchase of goods within a State” is a State subject.
Introduction of State Value Added Tax (VAT) to replace
the earlier Sales Tax systems of the States has been one
of the important tax reform measures taken on indirect
tax side. VAT has been introduced by all the States/UTs,
except the UTs of Andaman & Nicobar Islands and
Lakshadweep (as there is no VAT in these UTs). Sales
Tax/VAT being a State subject, the Central Government
played the role of a facilitator for successful
implementation of VAT. Some of the steps taken by the
Central Government are listed below:

4.2.2 Apackage for payment of compensation to States
for any revenue loss on account of introduction of VAT
has been completed and an amount of Rs. 19002.82 crore
has been released by the Central Government to States
till date on account of claims filed by the States for the
years 2005-06, 2006-07 & 2007-08.

4.2.3 Technical and financial support on 100% basis
has been provided to North Eastern States to enable them
to take up computerization of their VAT administrations.
A project for computerization of VAT administration in
Himachal Pradesh and Jammu & Kashmir with overall
cost of Rs. 40.49 crore has been implemented.

4.2.4 A Mission Mode project for computerization of
VAT administrations of States and UTs has been
completed in March, 2014.

425 50% funding has been provided to the
Empowered Committee of State Finance Ministers for
implementation of the Tax Information Exchange System
(TINXSYS) Project for tracking of inter-State transactions
upto 318t March, 2014.

4.2.6 As a part of support for institutional capacity building
and their up-gradation into national level institutes of
public finance and policy, two institutes namely, Centre
for Taxation Studies, Kerala and Centre for Studies in
Social Sciences, Kolkata have been provided Rs. 18 crore
and Rs. 14 crore respectively.

4.2.7 The experience with implementation of VAT has
been very encouraging so far. The new system has been
received well by all the stake-holders and the States’
revenues have grown rapidly since the introduction of
VAT.

4.31 Entry 92A of List-l (Union List) empowers the
Central Government to impose tax on inter-State sale of
goods. Further, Article 269 (3) empowers the Parliament
to formulate principles for determining when a sale or
purchase of goods takes place in the course of inter-
State trade of commerce. Similarly, Article 286 (2) of



Constitution empowers the Parliament to formulate
principles for determining when the sale or purchase of
goods takes place outside a State or in the course of
imports into or exports from India. Besides, Article 286(3)
of Constitution authorizes the Parliament to place
restrictions on the levy of tax by the States on sale or
purchase of goods, declared by the Parliament by law
to be goods of special importance in the inter-State trade
or commerce.

4.3.2 The Central Sales Tax Act, 1956 imposes the
tax on inter-state sale of goods and formulates the
principles and imposes restrictions as per the powers
conferred by the Constitution. The Government of India
has also framed the Central Sales Tax (Registration and
Turnover) Rules, 1957 in exercise of powers conferred
by section 13(1) of the Central Sales Tax Act, 1956.
Though the Central Sales Tax Act 1956 is a Central Act,
the States collect and appropriate the proceeds of
Central Sales Tax as per Article 269 of the Constitution
of India.

4.3.3 The CST however, being an origin-based non-
rebatable tax, is inconsistent with the destination based
taxation concept of Goods and Services Tax (GST). A
consensus was reached amongst States and the Centre
on the strategy for phasing out the CST to facilitate
introduction of GST in the meeting of the Hon’ble Finance
Minister with the State Finance Ministers held on
03.01.2007. CST rate had been reduced from 4% to
3% w.e.f. 01.04.2007 and from 3% to 2% w.e.f. 15 June,
2008.

4.3.4 The Central Government has released Rs.
32800.93 crore to States as compensation for the loss
due to reduction in CST rate for the years 2007-08, 2008-
09, 2009-10 and 2010-11.

4.3.5 Central Government has further agreed, in-
principle, to release CST Compensation for the years
2010-11, 2011-12 and 2012-13 as per the
recommendations made by the Empowered Committee
of State Finance Ministers (EC). In this regard EC has
recommended for payment of 100% CST compensation
for the year 2010-11, 75% CST compensation for the
year 2011-12 and 50% CST compensation for the year
2012-13 as per the Guidelines dated 22.08.2008.
Accordingly, Budget Provision of Rs. 11000 crore has
been made in Financial Year 2014-15 for the release of
balance payment of CST Compensation for the year
2010-11. Further, provision of funds would be made in
the next Financial Year. Action for seeking Cabinet
Approval is under process.

441 The proposal to introduce a national level Goods
and Services Tax (GST) by April 1, 2010 was first mooted
in the Budget Speech for the Financial Year 2006-07.

4.4.2 After a prolonged discussion with States, the
Constitution (115" Amendment) Bill, to further amend
the constitution to enable introduction of GST was

introduced in the Lok Sabha on 22.03.2011. The Bill,
however, lapsed with the dissolution of the 15" Lok Sabha.
Thereafter, several meetings have been held between
the Central Government and the States to resolve the
outstanding contentious issues on the introduction of GST.
In terms of the broad consensus arrived at in the last few
meetings, the Government introduced on 19.12.2014 the
Constitution (122" Amendment) Bill, 2014 in the
Parliament for amending the Constitution of India to
facilitate the introduction of Goods and Services Tax
(GST) in the country.

4.4.3 Thesalientfeatures of the GST Bill are as follows:

(i) Power both to the Parliament and State
legislatures to make laws for levying GST on the
supply of goods and services in the same
transaction.

(i) Creation of a Goods & Services Tax Council, a
joint forum of the Centre and the States under
the Chairmanship of the Union Finance Minister
with State Finance/Taxation Ministers as
members, to make recommendations to the
Union and the States on important issues like
tax rates, exemptions, threshold limits, dispute
resolution modalities etc.

(iii) Subsumation of central taxes like Central Excise
Duty, Additional Excise Duties, Service Tax,
Additional Customs Duty (CVD) and Special
Additional Duty of Customs (SAD), etc. in GST.

(iv) Subsumation of State taxes like VAT/Sales Tax,
Central Sales Tax, Entertainment Tax, Octroi and
Entry Tax, Purchase Tax and Luxury Tax, etc. in
GST.

(v) All goods and services, except alcoholic liquor
for human consumption, will be brought under
the purview of GST. Petroleum and petroleum
products have also been Constitutionally brought
under GST. However, it has also been provided
that petroleum and petroleum products shall not
be subject to the levy of GST till notified at a future
date on the recommendation of the GST Council.
The present taxes levied by the States and the
Centre on petroleum and petroleum products, i.e.
Sales Tax/VAT and Excise Duty respectively will
continue to be levied in between.

(vi) Both Centre and States will simultaneously levy
GST across the value chain. Centre would levy
and collect Central Goods and Services Tax
(CGST), and States would levy and collect the
State Goods and Services Tax (SGST) on all
transactions within a State.

(vii) The Centre would levy and collect the Integrated
Goods and Services Tax (IGST) on all inter-State
supply of goods and services. The IGST
mechanism has been designed to ensure
seamless flow of input tax credit from one State
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to another. The inter-State seller would pay IGST
on the sale of his goods to the Central
Government after adjusting credit of IGST, CGST
and SGST on his purchases(in that order). The
exporting State will transfer to the Centre the
credit of SGST used in payment of IGST. The
importing dealer will claim credit of IGST while
discharging his output tax liability (both CGST
and SGST) in his own State. The Centre will
transfer to the importing State the credit of IGST
used in payment of SGST.

GST is a destination-based tax. All SGST on the
final product will ordinarily accrue to the
consuming State.

(viii)

(ix) GST rates will be uniform across the country.
However, to give some fiscal autonomy to the
States and Centre, there will a provision of a
narrow tax band over and above the floor rates

of CGST and SGST.

(x) To levy a non-vatable additional tax of not more
than 1% on supply of goods in the course of inter-
State trade or commerce. This tax will be for a
period not exceeding 2 years, or further such
period as recommended by the GST Council.
This additional tax on supply of goods shall be
assigned to the States from where such supplies
originate.

4.51 Thelndian Stamp Act, 1899 (2 of 1899) is afiscal
statute laying down the law relating to tax levied in the
form of stamps on instruments recording transactions.
Briefly, the scheme relating to stamp duties, provided for

in the Constitution is as follows:-

4.5.2 Under Article 246, stamp duties on documents
specified in Entry 91 of the Union List in Schedule VII of
the Constitution (viz. bills of exchange, cheques,
promissory notes, bills of lading, letters of credit, policies
of insurance, transfer of shares, debentures, proxies and
receipts) are levied by the Union but under Article 268,
each State, in which they are levied, collects and retains
the proceeds (except in the case of Union Territories in
which case the proceeds form part of the Consolidated
Fund of India). At present duty is levied on all these
documents except cheques.

4.5.3 Stamp duties on documents other than those
mentioned above are levied and collected by the States
by virtue of the Entry 63 in the State List in the 7" Schedule
of the Constitution.

4.5.4 Provisions other than those relating to rates of
duty fall within the legislative power of both the Union
and the States under Entry 44 of the Concurrent List in
the Schedule-VII of the Constitution.

4.5.5 A comprehensive Review of Indian Stamp Act,
1899 has been undertaken. Consultation with State
Governments and Central Ministries is complete. The
draft of the Bill will be sent shortly for vetting to the Ministry
of Law & Justice.

The statements and status of implementation of
para related to ST section is as follows:-

years. Some States have

adequately compensated. |

introduction of GST. This

than fair in dealing with them.

S. Para Text of Announcement Status of Implementation as on
No. No. 31st Dec., 2014.
1 9 Goods and Services Tax (GST)

The debate whether to introduce a
Goods and Services Tax (GST) must
now come to an end. We have
discussed the issue for the past many
been
apprehensive about surrendering their
taxation jurisdiction; others want to be
have
discussed the matter with the States
both individually and collectively. | do
hope we are able to find a solution in
the course of this year and approve the
legislative scheme which enables the
will
streamline the tax administration, avoid
harassment of the business and result
in higher revenue collection both for
the Centre and the States. | assure all
States that government will be more

The proposal for the introduction of GST was
first mooted in the Budget Speech for the
Financial Year 2006-07. Since then, detailed
deliberations and negotiations have been held
with the Empowered Committee of State
Finance Ministers (EC) on the topic. The 115t
Constitutional (Amendment) Bill, 2011, for the
introduction of GST was first introduced in the
Lok Sabha in March 2011. The Bill, however,
lapsed with the dissolution of the 15" Lok
Sabha. Thereafter, several meetings have been
held between the Central Government and the
States to resolve the outstanding contentious
issues on the introduction of GST. In terms of
the broad consensus arrived at in the last few
meetings, the Government introduced on
19.12.2014 the Constitution (122" Amendment)
Bill, 2014 in the Parliament for amending the
Constitution of India to facilitate the introduction
of Goods and Services Tax (GST) in the country.




For computerization of VAT administration of
North-Eastern States financial support, upto 90% of the
project cost was provided under Mission Mode Project
(MMP-CT) of Commercial Taxes, to develop and upgrade
the IT systems of their commercial tax administrations.

The smooth roll out of GST would rest on a robust
computerized environment of tax administration.
Accordingly, in pursuance of the Cabinet decision an SPV
for GST Network has been set up by the Government in
March, 2013 to provide shared IT infrastructure and
services to Central and State Governments, tax payers
and other stake holders for the implementation of GST.
The GSTN-SPV has been incorporated as a non-
Government, not for profit, private limited company
registered under section 25 of the Companies Act, 1956,
with 49 percent equity held by Government and 51% held
by non Government institutions. The Centre and States
hold equal stakes in equity i.e. 24.5% each and retain
strategic control over the company. GSTN-SPV has an
authorized equity share capital of Rs. 10 crore. The affairs
of the GSTN are looked after by a 14-member Board of
Directors.

Under the National e-Governance Plan (NEGP),
the Department of Revenue implemented the Mission
Mode Project (MMP-CT) on Commercial Taxes. The
Cabinet in February, 2010 approved the MMP-CT under
NeGP. This project, with an overall cost of Rs. 1133.44
crore, has helped States/UTs to develop and upgrade the
IT systems in their commercial taxes administrations. A
project Empowered Committee (PEC) chaired by Revenue
Secretary had been set up to consider and approve
individual projects submitted by the States and UTs. The
PEC examined the project proposal of 33 States and UTs
and approved it with overall project cost of 1029.70 crore
out of which Central share was Rs 725 crore. An amount
of Rs. 570.69 crore had been released to respective
States/UTs as Central share as on 31 March,2014.
This project has concluded on 31t March, 2014.

A project for computerization of VAT
administration of J&K and Himachal Pradesh had been
approved with the total project cost of Rs. 40.49 crore, of
which the Central share of assistance is Rs. 25.33 crore.
The responsibility of undertaking VAT computerization for
J&K and HP had been entrusted to the Empowered
Committee of State Finance Ministers (EC) on the request
of these States. Project Monitoring Committees at Central
Level as well as State level have been set up to monitor
the progress of the project on regular basis. As on 31s
December, 2014 the total amount of Rs 25.33 crore has
been released to EC by this Department for the approved
project activities.

Tax information Exchange System (TINXSYS)
is a project to facilitate effective tracking of inter-state
transactions. The project is designed to facilitate
Commercial Tax Departments of various States and Union
Territories to exchange the data regarding the interstate
trade and help them in checking evasion of tax. The
project is under implementation since 1t November, 2004
by Empowered Committee of State Finance Ministers
(EC). Government of India has provided financial support
@ 50% of the cost of this project while States collectively
share the rest. The project has been supported up to 31¢
March, 2013 and a total amount of Rs. 23.38 cr. has been
released so far. This project is now being continued
entirely with the States’ funding.

The State Taxes Section does not directly
administer any taxation law and, therefore, does not have
a direct public interface. However, whenever any
complaint / suggestions are received, appropriate action
is taken thereon expeditiously.

5.1 The Prevention of Money Laundering Act
(PMLA), 2002 was enacted by the Parliament to prevent
money laundering and connected activities, confiscation
of proceeds of crime and setting up of agencies and
mechanism for coordinating measures for combating
money laundering.



5.2 The Director, Directorate of Enforcement has
been designated as the Director for exercising powers
under the PMLA, 2002 and is authorized to provisionally
attach the property allegedly involved in money
laundering. The Adjudicating Authority is a quasi judicial
authority empowered to either confirm or relieve the
Provisional Attachment after hearing the aggrieved parties
to ensure that property is not disposed off during the
pendency of trial for scheduled offences of money
laundering or proceeds of crime money laundered.

5.3 The Adjudicating Authority consists of a
Chairperson and two Members. The Adjudicating
Authority PMLA brought out the Adjudicating Authority
(Procedures) Regulations 2013. The post of Chairman
and Members are tenure post after taking retirement from
their erstwhile job. The Adjudicating Authority received
147 provisional attachments and 147 Original complaints
during the year from the Directorate of Enforcement.
Final Orders have already been passed in all cases except
43 cases including 4 cases where the Hon’ble court
granted the stay in respect of provisional attachments
orders issued by Directorate of Enforcement. In addition
the Authority received 13 applications for retention of
documents during the year and out of which 21 have
already been disposed off.

5.4 The staff posted in the Authority is on deputation
basis as all the posts are ex-cadre post. No appointments
made during the previous calendar either by Direct
Recruitment or Promotion. The supporting staff have been
outsourced through contractor.

6.1 The Tribunal comprises a chairman (who is or
has been a Judge of the High Court or Supreme Court)
and two members. One of the Members in an Accountant
Member, who has been in the practice of accountancy
as a Chartered Accountant for at least ten years and the
other Member is a person who is or has been a judge of
a High Court or who is a member of India Revenue
Service and has held the post of Commissioner / Joint
Secretary or equivalent post in Indian Legal Service,
Income Tax, Indian Economic Service, Indian Customs
and Central Excise Service or Indian Audit and Accounts
Service in that service for at least three years.

6.2 The appellate Tribunal under PMLA is a National
Tribunals having its headquarter at New Delhi. The
Tribunal adjudicates appeals and allied petitions filed
against the attachment / forfeiture orders passed by the

Adjudicating Authority for attachment / forfeiture of
properties involved in money laundering under PMLA. It
also adjudicates appeals filed against the orders imposing
fine passed by the Director — Financial Intelligence Unit
India (FIU-India). The Benches of the Appellate Tribunal
sit at New Delhi without any benches elsewhere in the
country.

6.3 The appeals and allied petitions are disposed off
by the Benches as constituted by the Chairperson with
one or two Members as the Chairperson may deem fit.
During the period 01.01.2014 to 29.12.2014, 232 appeals
and 585 miscellaneous petitions were filed and 45
appeals and 447 miscellaneous petitions were disposed.

71 The Appellate Tribunal for Forfeited Property
(ATFP) was constituted under the Smugglers and Foreign
Exchange Manipulators (Forfeiture of Property) Act, 1976
(SAFEMA). It started functioning w.e.f. 03.01.1977.
Subsequently, the Tribunal was also constituted as the
Appellate Tribunal under the Narcotics Drugs and
Psychotropic Substances Act, 1985 (NDPS) after its
amendment in the year 1989.

7.2 The Tribunal comprises a Chairman (who is or
has been a Judge of the High Court or Supreme Court)
and two members (who are generally of the level of
Additional Secretary to the Government of India). It is
situated at New Delhi without any Benches elsewhere.
However, in order to provide justice at the doorstep of
public, the Tribunal holds camp sittings at different places
in the country under the provisions of the above Acts.

7.3 The Tribunal hears appeals and allied matters
filed against the forfeiture, or other Orders passed by the
officers designated as Competent Authorities for forfeiture
of illegal properties of the persons convicted under the
Customs Act, 1962 or NDPS Act, 1985 or detained under
COFEPOSA, 1974 or PITNDPS Act, 1988 and also the
properties held by such persons in the names of their
relatives and associates and for seizure or freezing of
illegally acquired property of the persons covered under
NDPS Act.

7.4 The appeals and petitions are decided by the
Benches consisting of at least Two members and
constituted by the Chairman. During the period from
01.01.2014 to 31.12.2014, 30 appeals and 118
miscellaneous petitions were filled and 19 appeals and
31 miscellaneous petitions were disposed under SAFEMA
and NDPS Act.



8.1 The Smugglers and Foreign Exchange
Manipulators (Forfeiture of Property Act, 1976
(SAFEM(FOP)A), provides for forfeiture of illegally
acquired property of the persons convicted under the Sea
Customs Act, 1878, the Customs Act, 1962 and the
Foreign Exchange Regulation Act, 1947 and Foreign
Exchange Regulation Act, 1974 and the persons detained
under the Conservation of Foreign Exchange and
Prevention of Smuggling Activities Act, 1974. The
Narcotics Drugs and Psychotropic Substances Act, 1985
(NDPSA) provides for tracing, freezing, seizure and
forfeiture of illegally acquired property of the persons
convicted under that Act or any corresponding law of any
foreign country, and those who are detained under the
Prevention or lllicit Traffic in Narcotic Drugs and
Psychotropic Substances Act, 1988 and Jammu and
Kashmir Prevention of lllicit Traffic in Narcotic Drugs and
Psychotropic Substances Act, 1988.

8.2 SAFEM(FOP) Act and NDPS Acts provide for
appointment of Competent Authorities for carrying out
forfeiture of illegally acquired properties. At present, the
Offices of Competent Authorities are located at Kolkata,

Chennai, Delhi, Mumbai and one unit is at Ahmedabad.
SAFEM(FOP) A and NDPSA envisage establishment of
an appellate forum, namely the Appellate Tribunal for
Forfeited Property (ATFP) to hear appeals against the
orders of the Competent Authorities. The ATFP is located
at New Delhi. It consists of a Chairman who is, or has
been, oris, qualified to be a Judge of the Supreme Court
or High Court and two Members who are appointed from
among the officers of the Central Government who are
not below the level of Joint Secretary to the Government
of India.

8.3 The details regarding the number of reports
received by the Competent Authorities from enforcement
agencies, the number of show cause notices issued and
the value of the property involved therein, the number of
orders of forfeiture passed and the value of the property
involved therein, and the value of sale proceeds of the
property disposed off, year-wise, from 2000-01 to 2014-
2015 are given in Annexure ‘A’

8.5 During the period from 01.01.2014 to 31.12.2014,
34 appeals and 43 miscellaneous petitions were filed and
99 appeals and 65 miscellaneous petitions were disposed
off under SAFEMA and NDPS Acts.

Annexure ‘A’

FORFEITURE OF ILLEGALLY ACQUIRED PROPERTY UNDER NDPSA AND SAFEM(FOP)A BY

COMPETENT AUTHORITIES
Financial Year Number of Number of Notices for Number of Forfeiture Value of sale
reports Forfeiture issued and Orders issued and proceeds of
received value of Property value of Property Property
from involved. involved. disposed off
Enforcement | Number | Value (in¥ | Number | Value (in
Agencies Lakhs) T Lakhs)
2000-2001 491 159 2755 103 1662 201
2001-2002 228 89 7223.12 50 3202.39 107
2002-2003 995 72 1269.22 53 2498.60 18
2003-2004 1180 97 1547.75 25 977.01 51.6
2004-2005 1357 162 3251.64 25 650.93 73.67
2005-2006 607 214 10074.59 91 744.60 153.27
2006-2007 514 243 3017.27 112 868.57 2.63
2007-2008 507 210 12784.31 24 551.10 366.97
2008-2009 99 39 2065.88 28 1115.33 121.30
2009-2010 48 21 178.5 20 2153.20 Nil
2010-2011 128 19 1394.06 22 45.57 1123.49
2011-2012 112 17 690.85 22 391.58 191.27
2012-2013 40 13 3091.48 10 101.10 Rs.1294.28 lakh
+
US $3400
2013-2014 61 5 73.55 3 118.73 608.37
2014-2015 62 20 276.14 10 3316.03 2.76 crore
(01.01.2014-
31.12.2014)




Central Board of Excise & Customs (CBEC)
deals with the tasks of formulation of policy concerning
levy and collection of Customs and Central Excise duties,
Service Tax, prevention of smuggling and evasion of
duties and all administrative matters relating to Customs,
Central Excise and Service Tax formations. The Board
discharges the various tasks assigned to it, with the help
of its field formations namely, the Zones of Customs &
Central Excise, Commissionerates of Customs & Central
Excise and the Directorates.

Union Cabinet approved the plan for Cadre Restructuring
and Reorganization of the Field Formations under CBEC
on 5" December, 2013. Reorganized organizational set
up has been operationalized w.e.f 15.10.2014. The details
about reorganized organizational set up are furnished
below:

Gist of Reorganization proposal as approved by the Union Cabinet
S.No. Formations Pre-CR Post-CR
Number Number
1 Central Excise & Service Tax Zones 23 23 CE+4 ST
2 Central Excise Commissionerates 93 119
3 Service Tax Commissionerates 7 22
4 Audit Commissionerates 0 45
5 Customs Zones 11 11
6 Customs Commissionerates 35 60
7 Directorate General/Directorates/ 19 19
Other formations

There are 23 integrated Central Excise & Service
Tax Zones, 4 exclusive Service Tax Zone, 119 Central
Excise Commissionerates and 22 Service Tax
Commissionerates. Each of the Central Excise and
Service Tax Commissionerate normatively has 5 Divisions
and 25 Ranges. Central Excise Commissionerates that
will do Service Tax work also will have an additional
Division and 5 Ranges exclusively for Service Tax work.

Following are integrated Central Excise & Service
Tax Zones and Commissionerates:

Central Excise Zones (headed by Principal Chief
Commissioner):

Chennai, Delhi, Hyderabad, Lucknow, Mumbai-
I, Kolkata, Vadodara,

Central Excise Zones (headed by Chief Commissioner):

Ahmedabad, Bangalore, Bhopal, Bhubaneshwar,
Chandigarh, Cochin, Coimbatore, Jaipur, Mysore, Meerut,
Mumbai-Il, Nagpur, Pune, Ranchi, Shillong,
Vishakhapatnam,

Central Excise Commissionerates (headed by
Principal Commissioner):

Chennai-l, Chennai-ll, Chennai-lll, Chennai-1V,
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Puducherry, Delhi-I, Delhi-ll, Gurgaon-I, Gurgaon-lII,
Rohtak, Panchkula, Faridabad-I, Faridabad-Il, Sonepat,
Hyderabad-I, Hyderabad-Il, Hyderabad-IIl, Hyderabad-
IV, Lucknow, Allahabad, Kanpur, Agra, Mumbai-I,
Mumbai-IV, Thane-I, Thane-Ill, Kolkata-lI, Kolkata-II,
Kolkata-Ill, Kolkata-1V, Kolkata-V, Durgapur, Bolpur,
Haldia, Siliguri, Vadodara-I, Vadodara-Il, Valsad, Surat-I,
Surat-1l, Daman, Bharuch, Silvassa, Anand, Ahmedabad-
I, Ahmedabad-Il, Ahmedabad-lll, Rajkot, Bhavnagar,
Kutch, Bangalore-l, Bangalore-Il, Bangalore-lIlil,
Bangalore-1V, Bangalore-V, Bhopal, Indore, Raipur,
Gwalior, Bilaspur, Jabalpur, Bhubaneshwar-I,
Bhubaneshwar-Il, Rourkela, Chandigarh-I, Chandigarh-
I, Ludhiana, Jammu & Kashmir, Jalandhar, Cochin,
Calicut, Thiruvananthapuram, Coimbatore, Madurai,
Salem, Tirunelveli, Tiruchirappally, Jaipur, Jodhpur, Alwar,
Udaipur, Mysore, Mangalore, Belgaum, Meerut, Hapur,
Ghaziabad, NOIDA-I, NOIDA-II, Dehradun, Mumbai-II,
Mumbai-Ill, Belapur, Raigad, Nasik-I, Nasik-11, Nagpur-I,
Nagpur-Il, Aurangabad, Wardha, Pune-I, Pune-Il, Pune-
1, Pune-lV, Goa, Kohlapur, Ranchi, Bokaro, Patna,
Dhanbad, Jamshedpur, Shillong, Guwahati, Dibrugarh,
Vishakhapatnam, Kakinada, Nellor, Guntur and Thirupati,

Service Tax Zones (headed by Chief Commissioner):
Delhi, Mumbai, Chennai and Kolkata

Service Tax Commissionerates (headed by Principal



Commissioner): Ahmedabad, Bangalore-lI,
Bangalore-Il, Chennai-I, Chennai-Il, Chennai-Ill, Delhi-I,
Delhi-Il, Delhi-1Il, Delhi-1V, Hyderabad, Kolkata-I, Kolkata-
Il, Mumbai-I, Mumbai-Il, Mumbai-Ill, Mumbai-IV, Mumbai-
V, Mumbai-VI, Mumbai-VII, NOIDA and Pune.

Large Tax Payer Units (headed by Chief
Commissioner): Bangalore, Kolkata, Chennai.

Commissioners at LTU, Mumbai, Chennai,
Kolkata, Delhi and Bangalore

9.1.4 Customs Formations: There are Eleven (11)
Customs Zones and sixty (60) Customs/Customs
(Preventive) Commissionerates after reorganization.
They have been assigned the following functions:-

(a) Implementation of the provisions of the Customs
Act, 1962 and the allied acts, which includes levy
and collection of customs duties and
enforcement functions in their earmarked
jurisdictions.

(b) Surveillance of coastal and land borders to
prevent smuggling activities. Marine and
telecommunications wings are available with the
Board to assist these Commissionerates in their
anti-smuggling work and surveillance of sensitive
coastline.

Following are the details of Zones and
Commissionerates:

Customs Zones (headed by Principal Chief
Commissioner): Mumbai-I,

Customs Zones (headed by Chief Commissioner):

Delhi, Mumbai-Il, Mumbai-Ill, Kolkata, Chennai,
Bangalore, Delhi Customs (P), Patna Customs (P),
Tiruchirapalli Customs (P), Cochin Customs (P),
Ahmedabad.

Customs Commissionerates (headed by Principal
Commissioner):

ACC (Import) Delhi, ICD Tughlakabad Delhi,
Mumbai General, Nhava Sheva-l, Nhava Sheva-II,
Mumbai Airport, Mumbai ACC Import, Mumbai
Preventive, Kolkata Port, Kolkata Airport & ACC, Chennai-
| Airport, Chennai-lll, Chennai VIl ACC, Bangalore Airport
& ACC, Ahmedabad, Mundra, Hyderabad, NOIDA,
Vishakhapatnam.

Customs Commissionerates
Commissioner):

(headed by

Delhi General, Delhi Airport, Delhi ACC Export,
ICD Tughlakabad Export, ICD Parpargang & other ICDs,

Mumbai Import-I, Mumbai-Import-l1l, Mumbai Export-I,
Mumbai Export-ll, Nhava Sheva-lll, Nhava Sheva-1V,
Nhava Sheva-V, Nhva Sheva General, Mumbai Airport
Special Cargo, Mumbai ACC Export, Mumbai ACC
General, West Bengal Customs (P), Chennai-Il, Chennai-
IV, Chennai-V, Chennai-VI, Chennai VIII General,
Bangalore City, Mangalore, Delhi Customs (P), Amritsar
Customs (P), Jodhpur Customs (P), Ludhiana, Patna
Customs (P), Lucknow Customs (P), Tiruchirapalli
Customs (P), Tuticorin, Cochin, Cochin Customs (P),
Jamnagar Customs (P), Kandla, Shillong Customs (P),
Bhubaneshwar Customs (P), Vijaywada Customs (P),
Pune, Goa.

9.1.5 Strengthening of Audit Set-up in Central
Excise and Service Tax Zones:

In the present non-intrusive indirect taxes
administration, it was necessary to strengthen audit set-
up in the Department in order to plug revenue leakages.
Accordingly, 45 dedicated Audit Commissionerates, which
are responsible for conducting Central Excise and Service
Tax Audit as well as Post-clearance Audit in Customs,
have been created.

Central Excise & Service Tax Audit Commissi-
onerates (headed by Commissioner):

Chennai-l, Chennai-ll, Delhi-I, Delhi-lIlI,
Hyderabad, Lucknow, Mumbai-I, Kolkata-I, Kolkata-II,
Vadodara-l, Vadodara-Il, Vadodara-Ill, Ahmedabad-I,
Ahmedabad-Il, Ahmedabad-IIl, Bangalore, Bhopal-I,
Bhopal-ll, Bhubaneshwar, Chandigarh, Cochin,
Coimbatore, Jaipur, Mysore, Meerut-l, Meerut-1l, Mumbai-
II, Nagpur-1, Nagpur-II, Pune-l, Pune-Il, Patna, Guwahati,
Vijaiwada, LTU (Delhi), LTU (Mumbai), Service Tax
Mumbai-I, Service Tax Mumbai-Il, Service Tax Mumbai-
[ll, Service Tax Pune, Service Tax Bangalore, Service
Tax Delhi-l, Service Tax Delhi-Il, Service Tax Chennai,
Service Tax Kolkata.

The functional requirements of the Department
needed strengthening of Directorates, which have pan-
India jurisdiction and assist CBEC in policy formulation.
Particular emphasis has been placed in the reorganization
exercise on strengthening of Directorate General of
Service Tax, Directorate General of Revenue Intelligence,
Directorate General of Systems & Data Management,
Directorate General of Central Excise Intelligence,
Directorate General of Vigilance and the National
Academy of Customs, Excise & Narcotics (NACEN).

Following Table encapsulates the reorganization
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of the field formations:

Presently, there are 60 Commissioners of Central
Excise Customs (Appeals), and 1 Chief Commissioner
& 6 Commissioner (TAR). The appellate machinery
comprising the Commissioners (Appeals) deals with
appeals against the orders passed by the officers lower
in rank than Commissioner of Customs and Central
Excise under the Customs Act, 1962, the Central Excise
Act, 1944 and Service Tax laws.

There are 4 Principal Commissioners of Central
Excise and Customs and 4 Commissioners of Central
Excise & Customs in Central Board of Excise & Customs,
who assist the Board in various policy matters. Principal
Commissioners and Commissioners in the CBEC are
assisted by 4 Addl./ Jt. Commissioners and 22 Dy./ Asst.
Commissioners.

There are presently 4 posts of Commissioner
(Adjudication)(2 each in DGRI and DGCEI) to decide the
cases having all-India ramifications and high revenue
stakes. These Commissioners will attend to Central
Excise as well as Customs cases.

In the performance of administrative and
executive functions, the following attached / subordinate
offices assist the Board in the reorganized set up:-

a) Directorate General of Central Excise Intelligence

b) Directorate General of Revenue Intelligence

c) Directorate General of Inspection

d) Directorate General of Human Resource
Development

e) National Academy of Customs, Excise and
Narcotics

f) Directorate General of Vigilance

9) Directorate General of Systems & Data
Management

h) Directorate General of Audit

i) Directorate General of Safeguards

j) Directorate General of Export Promotion

k) Directorate General of Service Tax

)] Directorate General of Valuation

m) Directorate of Publicity and Public Relations
n) Directorate of Logistics

0) Directorate of Legal Affairs

p) Office of the Chief Departmental Representative,
CESTAT

q) Central Revenues Control Laboratory

The functions of the Directorates, the Office of
the Chief Departmental Representative and the Central
Revenues Control Laboratory, under the Central Board
of Excise and Customs, in brief are as follows:-

A. Directorate General of Central Excise
Intelligence
(a) To collect, collate and disseminate intelligence

relating to evasion of central excise duties;

(b) To study the price structure, marking patterns and
classification of commodities vulnerable to
evasion of central excise duties;

(c) To coordinate action with other departments like
Income Tax etc. in cases involving evasion of
central excise duties;

(d) To investigate cases of evasion of Central excise
duties having inter-Commissionerate
ramification; and

(e) To advise the Board and the Commissionerates
on the modus operandi of evasion of central
excise duties and suggest appropriate remedial
measures, procedures and practices in order to
plug any loopholes.

B. Directorate General of Revenue Intelligence

(a) To study and disseminate intelligence about
smuggling;

(b) To identify the organized gangs of smugglers and
areas vulnerable to smuggling, targeting of
intelligence against them and their

immobilization;

(c) To maintain liaison with the intelligence and
enforcement agencies in India and abroad for
collection of intelligence and in-depth
investigation of important cases having inter-
Commissionerate and international ramification;

(d) To alert field formations for interception of
suspects and contraband goods assessment of



C.

current and likely trends in smuggling;

To advise the Ministry in all matters pertaining to
anti-smuggling measures and in formulating or
amending laws, procedures and practices in
order to plug any loopholes; and,

To attend to such other matters as may be
entrusted to the Directorate by the Ministry or
the Board for action/ investigation.

Directorate General of Inspection (Customs

and Central Excise)

(@)

(c)

D.

To study the working of customs, central excise
and narcotics departmental machinery
throughout the country and to suggest measures
for improvement of its efficiency and rectification
of defects in it through inspection and by laying
down procedures for their smooth functioning;

To carry out inspections to determine whether
the working of the field formations are as per
customs and central excise procedures and to
make recommendations with regard to the
procedural flaws, if any noticed; and,

To suggest measures for improvement in
functioning of the field formations.

Directorate General of Human Resource

Development

HRM Wing:
(a) Cadre Management Division:

a) To devise and design CBEC’s Human
Resource Management plans in
congruence with the goals and vision
of the department;

b) Toanalyse and propose changesin the
Recruitment Rules;

c) To prepare a charter of duties for
various posts and periodically review
the charter;

d) Toprovide support to CBEC in drawing
its annual recruitment plan (ARP) or
direct recruitment;

e) To support CBEC in framing and
implementation of its recruitment
policy;

f)  To design HR policies, processes and

systems, including proposals where
posts are diverted temporarily from one

b)

functional area to another;

g) To maintain and update the Human
Resource Information System (HRIS)
for recommending officers/staff for
training, placement, skill up-gradation
and succession planning;

h) To provide data support to CBEC for
placement and transfer of officers as
part of the annual general transfer
(AGT) and otherwise;

i)  To receive feedback on the Transfer
Policy and relay the same to CBEC for
further action;

j)  To provide support to CBEC in its
Cadre Review and Restructuring
exercise for the department in the
context of changing economic scenario
and needs;

k) To assist the CBEC in preparing for
periodic interaction with associations of
officers/staff;

) To develop a Manual and other
reference literature on Human
Resource Management (HRM)/
Administration related matters; and

m) To provide support to the CBEC in
bringing about uniformity/ homogeneity
in the administrative practices followed
by field formations across the country.

Performance Management Division:

a) To develop an effective Management
Information System (MIS) and
Performance Management System
(PMS) for capturing and assessing
individual performances;

b) Todevelop performance indicators for
the organization at the group and
individual levels based on objective
goal setting, taking into account
manpower and infrastructural
limitations;

c) Todesign a scientific appraisal system
and a scheme for performance
measurement, etc.;

d) To coordinate receipt of annual
performance appraisals;
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(c)

e)

9)

To link rewards with performance and
design an appropriate reward policy;

To liaison with “external consultants” for
developing a suitable system to track,
support and monitor individual
performance and maintain
accountability, and

To review formats for annual
performance appraisal (APAR) for all
cadres and suggest meaningful
changes to it from time to time;

Capacity Building and Strategic Vision
Division:

a)

b)

d)

e)

9)

h)

To identify training needs for officers
at all levels and create a training needs
inventory;

To disseminate information regarding
HRD issues among officers and staff;

To coordinate in-service training
programmes in consultation with DG,
NACEN for officers and staff of the
department at various service intervals
(e.g. 6-9 years of service, 10-16, 17-
19 and 20-30 years of service) in
consultation with training institutions
within and outside the country;

To assist the Ministry in development
of viable models of “Training Needs
Analysis’, ‘Designs for Training’ etc,
and nominate of officers for training
based on Training Needs Analysis in
consultation with DG, NACEN;

To recommend officers for foreign
training in those areas which are
outside training programmes being
conducted at present by NACEN;

To provide support to CBEC in the
management of organizational
relations including vertical relationship
(within hierarchy), gender relations and
prevention of discrimination and
harassment on the basis of sex;

To manage changes for working of field
formations under CBEC;

To form a Strategic Vision Group
through inclusion of retired officers and
outside experts on the subject;

To forecast future developments and
suggest changes in the organization,
personnel management and procedure
to be able to respond to them; and

To assist the Ministry in processing the
requests of the officers and staff for
training programmes under the
Domestic Funding Scheme of the
Government of India.

il. Infrastructure & Welfare Wing:

(d) Infrastructure Division:

a)

b)

d)

e)

To function as ‘nodal authority’ for
examination and processing of all
infrastructure proposals received
directly by the Division from field
formations and forward them alongwith
its recommendations to the CBEC/
Ministry for further action;

To consider all issues pertaining to
approval and sanction for
infrastructural proposals including
those for purchase and disposal of
land, purchase and disposal of
buildings, hiring of accommodation and
continuation of hiring of already hired
space, construction of office and
residential buildings, repair /
maintenance /renovation /
modifications/replacement/
alternations in the department’s
buildings, residential complexes etc.,

To account and document the assets
of CBEC through the creation,
maintenance and regular updation of
an Asset Register;

To consolidate and project budgetary
requirement for ready built office space
and residential accommodation for
departmental staff to CBEC;

To ensure conformity of infrastructure
proposals, (whether in process or
sanctioned) with policy guidelines and
administrative instructions pertaining to
their sanction;

To secure as a link between the CBEC
and its field formations by
communicating the observations/
queries/ approvals/sanctions of the



Ministry on the submitted proposals to
the field formations.

(e) Welfare Division:

a) To identify and recommend welfare
measures to the CBEC;

b)  To process proposals received from
field formations for sanction of funds
by the Governing Body of the Welfare
Fund;

c) To coordinate with the Directorate of
Logistics and Principal CCA'’s office for
accounting of funds to be allocated
between the Welfare Fund and the
Special Equipment Fund;

d) To manage superannuation of
employees especially regarding their
psychological, emotional and financial
aspects (by arranging training through
NACEN and/ or outside experts to
psychologically prepare the employees
on the verge of superannuation for life
after retirement from service and
proper management of retirement
benefits);

e) To prepare and maintain an inventory
of specialization areas and skills of
retiring officers, and advise them about
exploring ministries and public sector
undertakings, connected to their
respective fields of knowledge and
experience; and

f) To disseminate information
concerning welfare schemes/
measures being promoted/

implemented by the CBEC among
officers and staff.

Expenditure Management Cell:

a) Toissue the Budget Circular as prescribed
by the Budget Division, Department of
Economic Affairs;

b) To examine the Budget proposals received
from various constituent formations /units
under the Grant;

c) To consolidate the position at each stage of
the Budget exercise i.e. Budget Estimates
(BE), Revised Estimates (RE) and Final
Requirement (FR) and submit the same to

E.

FA (Finance) for further action;

d) To allocate object head wise approved
provisions to respective Budget controlling
authorities;

e) To prepare the Statement of Budget
Estimates (SBEs) for inclusion in the
relevant Budget documents;

f)  To monitor the progress in Expenditure vis-
a-vis Sanctioned Grant and submit the
Monthly and Quarterly Expenditure Review
to FA (Finance) for further action;

g) To propose Re-appropriation orders,
surrender of savings etc. to FA (Finance) for
concurrence/approval of the competent
authority;

h) To finalize the Appropriation Accounts in
consultation with Principal CCA, CBEC and
submit to FA (Finance) for concurrence;

i) To take necessary action in respect of the
examination by the Standing Committee on
Finance on Detailed Demand for Grants;

j)  Totake action in respect of Audit references
in Expenditure matters, for example Action
Taken Notes on Audit Paras /PAC Paras etc.

k) Any other matter related to the above.

National Academy of Customs, Excise and

Narcotics

(@)

(b)

To impart training to direct recruits and to arrange
refresher courses for departmental officers:

To assist in formulation of training policies and
to implement the policies approved by the Board
by devising schemes and syllabi of studies for
training of direct recruits and departmental
officers; and,

To arrange study tours of Customs and excise
officers from neighboring countries under United
Nations Development Programme.

Directorate General of Vigilance

To monitor the vigilance cases against the officers
of Customs and Central Excise formations;

To maintain proper surveillance on the officials
of doubtful integrity; and,

To maintain close liaison with the Central Bureau
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G

of Investigation, Directorate General of Revenue
Intelligence and vigilance and anti-corruption in
order to ensure that the programmes on vigilance
and anti-corruption are implemented in all
Commissionerates of customs, central excise
and narcotics formations.

Directorate of Systems and Directorate of

Data Management

(@)

Directorate of Systems

To look after all aspects of the implantation of
customs, central excise and service tax
computerization projects including acquisition of
hardware, development and maintenance of
software, training of personnel and monitoring
of expenditure budget on computerization at the
central and field levels.

Directorate of Data management

(i) Tocollect and consolidate data and statistics
pertaining to realization of revenue from
indirect taxes and advise the Ministry and
the Board in forecasting budget estimates;
and

(i) To collect statistics for compilation of
statistical bulletins and statistical yearbook
in respect of revenue, arrears, seizures,
court cases etc. pertaining to indirect taxes.

Directorate of Audit

To provide direction for evolution and
improvement of audit techniques and
procedures;

To ensure effective and efficient implementation
of new audit system by periodic reviews;

To coordinate with the external agencies as well
as other formations within the Department;

To suggest measures to improve tax compliance;

To gauge the level of audit standards and
assesses satisfaction;

To evolve the policy for development of a sound
database as well as enhancing the skills of the
auditors with a view to making the audit effective
and meaningful;

To aid and advise the Board in policy formulation
and to guide and prove functional directions in
planning, coordination and supervision of audits
atlocal levels;

To collate and disseminate the relevant
information; and,

To implement EA-2000 audits and related
projects like risk management, CAAP audits etc.

Directorate General of Safeguards

To investigate the existence of serious injury or
threat of serious injury to the domestic industry
as a consequence of increased imports of an
article into India;

To identify the article liable for safeguard duty;

To submit the findings, provisional or otherwise,
to the Central Government regarding ‘serious
injury’ OR ‘threat of serious injury’ to the domestic
industry consequent upon increased imports of
an article from the specified country.

To recommend the following;

(i) The amount of duty which, if levied, would
be adequate to remove the ‘injury’ or ‘threat
of injury’ to the domestic industry;

(i) The duration of levy of safeguard duty and
where the period so recommended is more
than a year, to recommend progressive
liberalization adequate to facilitate positive
adjustment; and,

(iii) To review the need for continuance of
safeguard duty.

Directorate General of Export Promotion

To interact with the Export Promotion Councils
for various categories of export to sort out the
difficulties being faced by the genuine exporters;

To function in close liaison with allied agencies
concerned with the exports to ensure that
genuine exporters get the full advantages of the
export schemes without any difficulties;

To monitor the performance of the field
formations through monthly and quarterly returns,
like duty foregone statements, drawback
payment statements and quarterly drawback
payment statements and to compare and compile
the same to enable the Ministry to review the

policy;

To carry out the appraisal studies to examine the
efficacy of the existing legal provisions/ rules and
procedures and suggest to the Ministry about the
changes to be made, if any;



To conduct post-audit of the Brand Rate fixed by
the concerned commissioners and carry out
physical verification of selected cases
independently or with the help of the central
excise formations;

To conduct post audit of the select cases of duty
free imports allowed under various Export
Promotion Schemes in the customs and central
excise formations; and,

To work in close coordination with the Board with
the Customs-IV Section and FTT Section of the
Board’s office that deals with 100% EOUs/EPZ
Units/SEZ Units and various Technology parks
and the schemes relating to the export of gems
and jewellery.

Directorate General of Service Tax

To monitor the collections and assessments of
service tax;

To study the administration of service tax in the
field and to suggest measures to increase
revenue collections;

To undertake study of law and procedures
To form a database and,

To inspect the Service Tax Cells in the
Commissionerates.

Directorate General of Valuation

To assist and advise the Board in the
implementation and monitoring of the working of
the WTO Agreement on Customs Valuation;

To build a comprehensive valuation database for
internationally traded goods using past
precedents, published price information or prices
obtained from other authentic sources;

To disseminate the price information on a
continuing basis to all customs formations for
online viewing as a means of assistance for day
to day assessments with a view to detecting and
preventing under valuation as also for enabling
assessments to be finalized speedily;

To monitor valuation practices at various customs
formations and bring to the notice of the Board
the significant and emerging pricing patterns and
to suggest corrective policy or other measures,
where needed;

To maintain liaison with the Valuation Directorates
of other customs administrations and customs

officers posted abroad;

To study international price trends of sensitive
commodities and pricing patterns of transnational
corporations (e.g. transfer pricing) and Indian
ventures with foreign collaborations and help
evolve a system to combat planned under
valuation as well as valuation frauds; and,

To carry out inspection of the field formations to
determine whether the valuation norms as
evolved by the Directorate of Valuation are
uniformly applied across the country.

Directorate of Publicity and Public Relations

To prepare, revise and publish the statutory and
departmental manuals;

To consolidate the instructions issued by the
Board in technical and administrative matters of
customs and central excise;

To compile the important judgments delivered by
High Courts and the Supreme Court on matters
relating to indirect taxes;

To update all departmental manuals through
correction lists etc;

To undertake publicity with a view to educating
the public about indirect taxes through brochures,
posters, hoardings, radio, TV and press media.

Directorate of Logistics

To inspect, assess and evaluate the effectiveness
of the staff deployed on anti-smuggling duties in
the Commissionerates and in vulnerable areas;

To monitor, coordinate and evaluation the
progress in cases of adjudications, prosecutions
and rewards to informers and officers in various
Commissionerates and to watch the progress in
disposal of confiscated goods involved in
prosecution cases;

To plan and assess the need for staff training,
equipments, vehicles, vessels, communications
or other resources required for anti smuggling
work in various Commissionerates and to
evaluate their operational efficiency; and,

To deal with the matters concerning acquisition,
procurement, purchase, repair and reallocation
of such equipment.

Directorate of Legal Affairs

To function as the nodal agency to monitor the



legal and judicial work of the Board;

(b) To create a data bank of all the cases decided
by the various benches of the Tribunal and
monitor cases effectively in order to ensure that
the field formations recommend filing of appeals
only in deserving cases and not on the issues
already decided by the Supreme Court or High
Courts and accepted by the department;

(c) To ensure that all orders of the Tribunal are
examined by the field formations and timely
proposal for filing appeal are sent to the Board
wherever necessary and the report about
acceptance of an order is sent to the Chief
Commissioner.

(d) To intimate the field formations about important
decisions of the various High Courts, which are
finally accepted by the Department, and about
the important decisions of the Supreme Court
so that unnecessary litigation work on the issues
already settled is not created by the field
formations;

(e) To create a database pertaining to the cases
pending in various High Courts. The appellant/
respondent Commissioners will assist the
Directorate in creating and updating the database
pertaining to the High Court cases;

(f) To prepare panels of standing counsels/ panel
counsels for various High Courts on the basis of
feedback received from the field formations.
However, the role of the Directorate is restricted
to making recommendations only and the final
decision regarding approval of the panel /
appointment of the Standing Counsels rests with
the Ministry; and

(9) To keep an approved panel of eminent lawyers
well versed with customs and central excise laws
as well as administration, who may not be on the
regular panel of the government but may be
engaged by the department for handling
important cases.

P. Office of the Chief Departmental
Representative (CDR), CESTAT
(a) To receive the cause list of cases from the

Tribunal registry and distribute case files among
Departmental Representatives (DRs);

(b) To monitor the efficient representation by DRs in
all listed cases before the benches of the
CESTAT;

(c) To coordinate with and call for cross objections,
clarifications and confirmations from the
Commissionerates concerned;

(d) To maintain coordination with the President,
CESTAT, and
(e) To exercise administrative control over DRs and

attend to the administrative matters pertaining
to the CDR office including its regional offices at
Mumbai, Kolkata, Chennai and Bangalore.

Q. Central Revenues Chemical Laboratory

To analyze samples of goods, and to render
technical advice to the Board and its field formations, in
regard to the nature, characteristics and composition
for various goods.

The total indirect tax collection during 2013-14
was Rs.496238 crore against the Budget Estimate (BE)
of Rs.565003 crore and Revised Estimate (RE) of
Rs.519520 crore. The overall growth in indirect tax
collection in 2013-14 was nearly 4.6% over 2012-13. The
tax head-wise details are given below.

The RE was fixed at Rs 175056 crore against
the BE of Rs.187308crore in 2013-14. The actual
collection during 2013-14 was Rs 172033 crore,
represented a growth of 4.0% over actual collection in
2012-13.

In view of economic slowdown the R.E was
lowered to Rs 179537 crore against BE of Rs. 197554
crore in 2013-14. The actual collection during 2013-14
was Rs. 169469 crore, represented a decline growth of
(-) 4.0 % over actual collection in 2012-13.

In view of low buoyancy in service tax, the R.E
was fixed at Rs 164927 crore against the BE of Rs.
180401 crore in 2013-14. The actual collection of service
tax during 2013-14 was Rs. 154736 crore, represented a
growth of 16.7% over actual collection in 2012-13.

The Budget Estimate (BE) for indirect tax
revenue for F.Y 2014-15 is Rs.623244 crore (exclusive
of other cess, not administered by DoR). The total indirect
tax collection during 2014-15 (April-December) is
Rs.377,648 crore, which shows a growth of 6.7% growth
over actual collection in the corresponding period of
previous year.



Indirect Tax Revenue : Targets & Actuals

(Amount X In crore)

Sl. #2014_-15
No. MAJOR HEAD 2010-11 2011-12 2012-13 2013-14(p) (April-
December)
I | CUSTOMS
BE 115,000 151,700 186,694 187308 201819
RE 131,800 153,000 164,853 175056
Actuals 135,813 149,328 165,346 172033 138529
% achievement of BE 118.1 98.4 88.6 91.8 68.6
% achievement of RE 103.0 97.6 100.3 98.3
% growth over last year 63.0 10.0 10.7 4.0 9.7
Il | UNION EXCISE
BE 132,000 164,116 194,350 197554 205452
RE 137,778 150,696 171,996 179537
Actuals 138,299 145,607 176,535 169469 119719
% achievement of BE 104.8 88.7 90.8 85.8 58.30
% achievement of RE 100.4 96.6 102.6 94.4
% growth over last year 33.5 5.3 21.2 -4.0 1.6
lll | SERVICE TAX
BE 68,000 82,000 124,000 180141 215973
RE 69,400 95,000 132,697 164927
Actuals 71,016 97,509 132,601 154736 119400
% achievement of BE 104.4 118.9 106.9 85.9 55.3
% achievement of RE 102.3 102.6 99.9 93.8
% growth over last year 21.6 37.3 36.0 16.7 8.7
IV | INDIRECT TAX
TOTAL
BE 315,000 397,816 505,044 565,003 623,244
RE 338,978 398,696 469,546 519,520
Actuals 345,127 392,444 474,482 496,238 377,648
% achievement of BE 109.6 98.6 93.9 87.8 60.6
% achievement of RE 101.8 98.4 1011 95.5
% growth over last year 40.7 13.7 20.9 4.6 6.7
P-provisional

# Exclusive of cesses not administered by D/o Revenue.




Negative List of Services and service tax
exemptions were reviewed for broadening the tax
base and also as a preparation for introduction
of GST, in the following manner:

(i) The Following services have been brought
under the tax net,-

. Online and mobile advertising;

. Services provided by radio taxis or
radio cabs.

(i) The service tax exemption on the following
services has been withdrawn,-

. Clinical research on human

participants;

. services provided by air-conditioned
contract carriages

(iii) Scope of some of the existing exemption
was rationalized.

Following new exemptions were given in general
public interest,-

e Life micro-insurance schemes for the poor
where sum assured does not exceed
Rupees Fifty Thousand per life insured

*  Transport of organic manure by vessel, rail
orroad (by GTA)

* Loading, unloading, packing, storage or
warehousing, transport by vessel, rail,
road(GTA), of cotton, ginned or baled

e  Services provided by common bio-medical
waste treatment facility operators

*  Specialized financial services received by
RBI from global financial institutions in the
course of management of foreign exchange
reserves

*  Services provided by Indian tour operators
to foreign tourists in relation to a tour wholly
conducted outside India

Services provided by Employees’ State Insurance
Corporation (ESIC) during the period prior to
1.7.2012 has been exempted with retrospective
effect

1)

To improve availability of pulses, full exemption
from customs duty on pulses valid till 31.03.2014
was extended by another 6 months i.e. up to
30.09.2014.

[The said exemption was subsequently extended for
another 6 months i.e. upto 31.03.2015 for all pulses
(except chickpeas) and for another 3 months i.e. upto
31.12.2014 for chickpeas, in September, 2014].

1)

1)

1)

2)

3)

1)

The basic customs duty structure on non-edible
grade industrial oils and its fractions, palm
stearin, fatty acids and fatty alcohols was
rationalised at 7.5%.

To provide level playing field to the domestic
manufacturers, CVD exemption hitherto available
on specified road construction machinery was
withdrawn. These specified machinery now
attract CVD and SAD. Exemption from the basic
customs duty however continues.

LNG consumed in the authorized operations in
the ONGC SEZ unit at Dahej and the remnant
LNG cleared into the domestic tariff area (DTA)
was exempted from basic customs duty and
CVD.

A concessional basic customs duty of 5% [CVD
(Nil) + SAD (Nil)] was provided to capital goods
imported by Bank Note Paper Mill India Private
Limited. The exemption is valid up to 31.12.2014.

Human embryo was fully exempted from
customs duty.

The excise duty structure on mobile handsets

was restructured so as to provide that all mobile handsets
will attract 1% excise duty if CENVAT benefit is not availed
of. The duty will be 6% if CENVAT benefit is availed of.



1)

1)

1)

1)

2)

3)

4)

To provide impetus to the domestic industry, with
effect from 17.02.2014, the general excise duty
on all machinery & equipment, appliances etc
and parts thereof falling under Chapters 84 and
85 of the Central Excise Tariff was reduced from
12% to 10%. The reduced duty was in force upto
30.06.2014, which was subsequently extended
for a further period of 6 months i.e. upto
31.12.2014 in June, 2014.

To provide impetus to the domestic industry, with
effect from 17.02.2014, the excise duty on small
cars, motor cycles, scooters, commercial
vehicles and trailers was reduced from 12% to
8% and the excise duty on SUVs was reduced
from 30% to 24%. The excise duties on large
and mid segment cars was reduced from 27%
and 24% to 24% and 20% respectively. In line
with the duty reduction on commercial vehicles,
the excise duty on chassis was also reduced
appropriately. The reduced duty rates were in
force upto 30.06.2014, which were subsequently
extended for a further period of 6 monthsii.e. upto
31.12.2014 in June, 2014.

To ensure availability of feed ingredients at
reasonable prices, full exemption from customs
duty was granted to de-oiled soya extract,
groundnut oil cake/oil cake meal, sunflower oil
cake/oil cake meal, canola oil cake/oil cake meal,
mustard oil cake/oil cake meal, rice bran/rice bran
oil cake and palm kernel cake, up to 31.12.2014.

To make available feedstock at lower costs-

Basic Customs duty on reformate was reduced
from 10% to 2.5%. Basic Customs duty on
propane, ethane, ethylene, propylene, butadiene
was reduced from 5% to 2.5%.

Basic Customs Duty on ortho-xylene was
reduced from 5% to 2.5%.

Basic Customs Duty on denatured ethyl alcohol
and methyl alcohol was reduced from 7.5% to
5%.

Basic Customs Duty on crude naphthalene was
reduced from 10% to 5%.

5)

1)

2)

3)

4)

1)

2)

3)

4)

Basic Customs Duty on fatty acids, crude palm
stearin, RBD and other palm stearin and specified
industrial grade crude oils was reduced from
7.5% to Nil for manufacture of soaps and
oleochemicals subject to actual user condition.
Basic Customs Duty was also reduced on crude
glycerine from 12.5% to 7.5% in general and from
12.5% to Nil for manufacture of soaps subject to
actual user condition.

The duty structure on non-agglomerated coal of
various types was rationalized at 2.5% BCD and
2% CVD. Accordingly, the BCD on Coking coal
was increased from NIL to 2.5% and on steam
coal and bituminous coal from 2% to 2.5%. The
BCD on anthracite coal and other coal was
reduced from 5% to 2.5%. The CVD on Anthracite
coal, Coking coal and other Coal was reduced
from 6% to 2%.

Basic Customs Duty on metallurgical coke was
increased from Nil to 2.5%.

Exemption from Basic Customs Duty was
granted on re-gasified LNG for supply to
Pakistan.

Liquefied Propane and Butane mixture, Liquefied
Propane, Liquefied Butane and Liquefied
Petroleum Gases (LPG) imported by the Indian
Oil Corporation Limited, Hindustan Petroleum
Corporation Limited or Bharat Petroleum
Corporation Limited, for supply to Non-Domestic
Exempted Category (NDEC) customers was fully
exempted retrospectively w.e.f. 08.02.2013.

The duty free entitlement for import of trimmings
& embellishments used by the readymade textile
garment sector for manufacture of garments for
export was increased from 3% to 5%.

Non-fusible embroidery motifs or prints was
included in the list of items eligible to be imported
duty free for manufacture of garments for export.

The list of specified goods required by handicraft
manufacturer-exporters was expanded by
including wire rolls so as to provide Customs Duty
exemption on import by handicraft manufacturer-
exporters.

Fusible embroidery motifs or prints, anti-theft
devices, pin bullets for packing, plastic tag bullets,
metal tabs, bows